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POWER PURCHASE AGREEMENT
FOR GAS BASED MINI POWER PLANT

This Power Purchase Agreement (this “Agreement”) entered into on this 2.1 s|- day, Puiy,

June, 2004 between Transmission Corporation of Andhra Pradesh Lid, a Company
established by Government of Andhra Pradesh as envisaged under section 13 of Andhra
Pradesh Electricity Reform Act 1998 (Act No. 30 of 1998) under the provisions of Companies
Act 1956 and having its office at Vidyut Soudha, Hyderabad ~ 500 082 (hereinafter referred
to as the “APTRANSCO” (which expression shall unless repugnant to the context or
meaning thereof include its successors and assigns) as Party of the first part and Ms.
Vathsasa Power Projects Limited, a company incorporated under the Indian Companies Act,
1956 and having its registered office at Ground floor, #41, Pandurangapuram, Visakhapatnam
~ 530 003, Andhra Pradesh, India (hereinafier referred to as the “Company”, (which
expression shall, unless repugnant to the context or meaning thereof, include its successors
and assigns) as Party of the second part,

2. WHEREAS, Govt. of Andhra Pradesh (hereinafter called GoAP) accorded approval to
the Company vide letter No 12660/Pr.1/1/95 dated 28.12.1995 for setting up of mini power
plant of 7.7 MW at Visakhapatnam Export Processing Zone, Visakhapatnam.

- r St Vathsa Power Projects Ltq,
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3. WHEREAS, GoAP has subsequently accorded approval vide letter No
10494/Pr.1/1/96 dated 18.2.1997 for change of location to Nimmalapallem Village,
Kotavalasa Mandal, Vijaianagaram District and enhancement of capacity to 2 X 7.7 MW at
the request of the developer.

4. WHEREAS, GoAP has subsequently accorded approval vide letter No 5696/Pr.1/1/99
dated 17.8.1999 for change of location to Razole Taluq, East Godavari District, and change of
fuel to Natural gas, at the request of the developer all the approvals being attached as
Schedule — A herein.

5. WHEREAS, the Company has set up a mini power plant with an installed capacity of
17.202 MW with natural gas as fuel at Sivakodu Village, Razole Taluq, East Godavari
District, AP as detailed in Schedule —~ B attached herein,

6.  WHEREAS GOAP vide letter No.2807/Pr.1.1/2002-2 dated 6.11.2002 has accorded
approval for enhancement in capacity to Witﬂ cost of the project at Rs.56.88
Crs and extension in time for implementation of the Project beyond 31-10-2001.

7. WHEREAS, Ministry of Petroleum and Natural Gas (MOP & NG) vide their letter
No.L-12011/7/98-GP(pt) dt.9.7.99 allocated 65,000 CMD of Natural Gas for the Project of

the company;

8. WliEREAS,APRChﬁMﬂwmvEde&sOM«hO.PNo.?O—MMOI
for sale of power to APTRANSCO as against sale of power to third parties in terms of GoAP
sanctions. ,

9. “ﬁiEREAS,lhéwnmyhasmdemoﬁ‘afortaﬁﬁ'fnrmiyofpowm
APTRANSCO.

10. WHEREAS, APTRANSCO has agreed to purchase power from the company in
accordance with the terms of this agreement, subject to obtaining consent from APERC as per
Section 21 of Andhra Pradesh Electricity Reforms Act 1998 (Act No.30 of 1998).

11.  WHEREAS, both the Parties mutually agree that this Power Purchase Agreement is
applicable to the 17.202 MW of the Mini Power Plant capable of delivering One hundred Ten
(110) Million energy units (kWh) using Natural Gas. ‘

12 WHEREAS, APERC vide their order dt. 4" August, 2003 has issued consent to this
Agreement under section 21(4) of the AP. Electricity Reform Act, 1998, subject to
incorporating the amendments/modifications suggested therein.

13. WHEREAS, it has been agreed by the Company to execute any amendment or
modifications subsequently, to be added, if so desired by APERC.

14.  The clauses in this Power Purchase Agreement are subject to the final outcome of the

t‘“ Vaihsg avmt Ii’:etltlon fibd by Srivathsa Power Projects Limited in the Honourable High court of
hsa Power Profrrtg Lia
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Andhra Pradesh vide W.P.M.P.No. 7229 of 2004 in W.P No. 5544 of 2004 and are subject to
modification in accordance with the final judgment and appeals thereafter as deemed fit.

15. NOW, THEREFORE in consideration of the premises and mutual covenants and
conditions set forth herein, it is agreed by and between the Parties as given below:

02 MW Gas based mini

IN WITNESS whereof this Power Purchase Agreement for 17.2
June, 2004 herein above

Power Plant is executed by the parties hereto on this 2.1.5F day,

W.wl 'y

For and on behalf of
TRANSMISSION CORPORATION OF ANDHRA PRADESH I‘,IMITED

Director(RA&Co-ordination)

MedHasyiien through the hands of in presence of

APTRANSCO, Vidyut Soudha,
WITNESS HYDERABAD-500 082,
1. V L’ J—.—""_"_
\/ Yen a0
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(M- VIiFAYA PRAS AD)

For and 0n behalf of
M/s SRIVATHSA POWER PROJECTS LIMITED

WITNESS
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2)

3)
4)

5)

6)
7)

8)

9)

10) Capital Cost: means the total expenses required for developing, ﬁnancmg, designing,

ARTICLE : 1
DEFINITIONS

Definitions: For the purposes of this Agreement.

APERC: means Andhra Pradesh regulatory Commission, established under AP
reforms Act.

APTRANSCQ Default: has the meaning ascribed to it in Article 9.1.
Authority: means Central Electricity Authority (CEA)

Auxiliary Consumption: Auxiliary Consumption shall be 4.00% (Four percent) of
energy generated or actuals whichever is l&ss on annual basis.

Bill: means the monthly tariff bills raised by the company, as per the provisions of
Article 3,

Billing Date: mcans the fifth day after the last day of each Billing Mouth.

Billing Mounth: means each of (A) the period commencing on the Commercial
Operation Date of the Project and ending on (and including) (i) the tenth day of the
calendar month in which the Commercial Operation Date of the Project occurs or, (ii)
if the Commercial Operation Date of the Project occurs on or after the tenth day of the
calendar month, the tenth day of the next calendar month; and (B) thereafter, the
period commencing on the eleventh day of the calendar month and ending on {and
including) the teath day of the next calendar month.

Business Day: means any day on which banks are open for business in Andhra
Pradesh.

Calorific Value (NET) or NCV of Fuel: means, for the purpose of calculating the
Energy Charge for each Billing Month, the weighted average net calorific content of
one designated unit of Fuel, consumed, as recorded, determined in each case for the
relevant period on the basis of such sampling methods, frequency and tests as are
internationally accepted. The NCV will be expressed as K cal / unit of fuel.

Explanation: Natural Gas is the only primary fuel and the calorific value shall be as
mentioned by Gas Authority of India Limited (GAIL) against the quantum of gas
supplies during the specified periods in the invoices.

manufacturing, delivering and erecting the Project, projected as Rs.56.88 Crores as
approved by GOAP.
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11} Commission: means Andhra Pradesh Regulatory Commission constituted under sub
section (1) of section (3} of Andhra Pradesh Electricity Reforms Act 1998.

12) Commercial Operation Date or COD of the Project: means, with respect to the
Project, 1% day of April, 2003.

13) Cumulative Available Energy: has the meaning ascribed thereto in Schedule D.
14) Declared Capacity: has the meaning ascribed to it in Schedule D.

15, Delivered Energy: has the meaning ascribed to it in Schedule D.

16) Despatch Instruction: has the meaning ascribed to in Schedule D.

17) Due Date of Payment: means, with respect to any monthly tariff bill, the date on
which the amount of such monthly tariff bill becomes due for payment, which date (A)
in the case of any monthly tariff bill for any Billing Month, shall be the later of thirty
(30) days from the Metering Date or twenty five (25) days from the date of its
presentation to the designated officer of the APTRANSCO; and (B) in the case of any
supplementary bill, shall, subject to Article 5.5, be thirty (30) days from the date of its
presentation to the designated officer of the APTRANSCO,

- 18) Emergency: means a condition of or affecting the APTRANSCO electrical system /
which threatens the safe and reliable operation of such system or which is likely to
result in disruption of safe, adequate and continuous <lectric service by the
APTRANSCO or to endanger life or propc:ty, which condition is materially adversely
affected by the continued delivery of energy from the Project.

19) Energy Availability Declaration: Has the meaning ascribed to in schedule D.

20) Energy Charge: shall have the meaning ascribed to it in Article 3.2 hereof.

21} Energy Unit: means one Kilo ‘Watt Hour (kWh) of electrical energy.

22) Fixed Charge: shall have the meaning ascribed to it in Article 3.1 hereof. -

23) Force Majeure: has the meaning ascribed to it in Article 10.

24) Fuel Linkage: means the firm fuel linkage for supply of natural gas of 65,000 cubic
meters per day for which the company has executed a Fuel Supply Agreement with
Gas Authority of India Limited, valid upto 31.10.2010 and subject to further
extensions to keep the PPA effective for 15 years from COD of the project.

25) Fuel: means Natural Gas that is intended to be used as primary fuel, by one or more

units of the Project to generate power from the Project. No other fuel will be used or
referred to as alternate fuel for the project. :

" ‘or Sri Vathsa Power Profects Lta, . 47 o
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Provided that in the event the project sources natural gas from any party other than
Gas Autherity of India Limited then lesser of the cost of Natural Gas as supplied by
Gas Authority of India Limited or cost of Natural Gas from any other supplier will be
considered for calculation of Energy Charges.

Provided that in the event of non-availability of natural gas, the developer may operate
the plant with alternative fuel, subject to prior concurrence of APTRANSCO.
However, in such an event the energy charges will be as decided by APTRANSCO,
based on cost of natural gas or cost of such alternative fuel, which ever is lower.

Provided further that APTRANSCO may at its sole discretion permit or require the
Company to operate the plant on any other fuel as it may decide. In such a case, fuel
charges shall be decided upon by APTRANSCO, upon necessary approval from
APERC.

26) Fuel Supply Agreement: means the agreement entered into between the Company
and a supplier and/or transporter of Fuel in order to supply and/or deliver Fuel for the
Project. The Fuel Supply Agreement with GAIL, which is originally valid upto 2010
has been extended upto 31.12.2018.

27) Fuel Transportation Charges: means the charges payable to fuel supplier as defined
in the Fuel Supply Agreement, amounting to Rs. 1580921 (Rupees fifteen lakh eighty
thousand and nine hundred twenty one only) per month as on March 31,2003. The fisel
mnspomﬁondmmsmddbembjeatominauseof3%emyyw,asp«
provisions of the Fuel Supply Agreement. Applicable taxes if any will be payable
over and above the fuel transportation charges. However this shall be revised based on
the directives of concerned regulating authority from time to time,

28) GOAP: means the Government of Andhra Pradesh.
29) GOI: means the Government of India.

30) Generating Unmit or Unit: means the internal combustion engines instalied and
facilities ancillary thereto.

31) Government Agency: means any local, State Government or the Government of India
or any department, instrumentality or agency thereof or any corporation (to the extent
acting in a legislative, judicial or administrative capacity and not as a contracting party
with the Company) or commission under the direct or indirect control of such local or
state government or the Government of India or any political subdivision thereof or
any court, tribunal or judicial body within India.

 32) Grid System: means the interconnected electrical transmission and distribution
system of the state of Andhra Pradesh including the Inter Connection Facility and all
other transmission lines and other equipment in the state of Andhra Pradesh on the
APTRANSCQ’s side of the Inter Connection Point.
SriVathes
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33) Installed Capacity: means 17.202 MW Power Plant capable of delivering one
hundred and ten (110) million energy units (kWh).

34) Inter Connection Facility: means all the facilities to be installed by or for the
APTRANSCO on the APTRANSCO's side of the Inter Connection Point to enable the
APTRANSCO 1o receive and utitize power from the Project in accordance with this
Agreement. '

35) Inter Connection Point: means the point or points where the Project connects to the
132 KV transmission line of the Grid System of the APTRANSCQ at the designated
sub-station and the point of metering for the supply of energy to APTRANSCO from
the project.

36) Kecal : means kilo calories, a measure of thermal energy
37) Law: has the meaning ascribed to it in Article 11.

38) Lubricating oil: means oil / class of oils mixed withgasforh:br-icaﬁonoftheinteknal

39) Lubricating oil Consumption: means l(one)gmmperkWhot‘mygenentedat
ﬂwgeauaﬁngwminaloraauais“&&chﬁﬂislowa.

40) Metaingbate:m(&)thenﬁddayofﬂletenﬂldayofthcmm%n
which Commercial Operation Date of the Project occurs of if the Commercial
Operation Date of the Project occurs on of after the tenth day of the calendar month,
thetmthdayofﬂlenextoalendarmonﬂ\;and(B)thenﬁddayofﬂmtua:hdayofeach
calendar month, thereafier.

41) Net Electrical Energy: meanstthnetg’UnitsanmaﬂyddivaedbyﬂmProjectto
APTRANSCO and as metered at the Inter Connection Point during billing month.

42) Plant Load Factor or PLF: means the ratio, expressed as a percentage, of the number
of KWH of Delivered Energy in any Tariff Year to the maximum kWh of energy that
could theoretically be generated by the Project during that Tariff Year based on 8760

Hrs. multiplied by the Installed Capacity, computed at the Generator terminals.

43) Permits: means all formal and informa! permits, licenses, visas, clearances, rights and
any other authorisations and approvals from the APTRANSCO or any Government
Agencies which are required to develop, design, finance, construct, insure, own and
operate the Project in accordance with this Agreement

00 0000000000000 0000000

44) Project: means the internal combustion unit based Generating power plant and having
pominal installed capacity of 17.202 Mega Watts operating on Natural Gas as fuel,
installed by the Company at Sivakodu Village, Razole Talug, East Godavari District,

Andhra Pradesh.
T - T P»'J;-’.‘T"Z‘; s
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45) Promoter Group: means M/s. Srivatsa Power Projects Limited (which includes its
successors and assigns) and other associated firms and companies all of whom have
authorized M/s. Srivatsa Power Projects Limited to represent them.

46) Prudent Utility Practices: means those practices, methods, techniques and standards,
as changed from time to time, that are generally accepted internationally for use in
electric utility industries taking into account conditions in India, and commonly used
by the international electric utility industry to operate and maintain power stations and
associated equipment of the size, service and type of the Project; adjusted as necessary
to take into account (A) site conditions (B) conditions affecting the Grid System, (C)
tequirements of Law and (D) operation and maintenance guidelines of the
manufacturers of the plant and equipment incorporated in the Project.

47) Scheduled Outage: means a planned interruption of the generating capability of the
Project that has been scheduled and allowed by the APTRANSCO in accordance with
this Schedule D and is for inspection, testing, preventive maintenance, corrective
maintenance, repairs, replacement or improvement.

48) Secondary Fuel: means any start up fuel.
49) Station Heat Rate: shall be 2166 kilo calories per kWh or actuals whichever is lower.

Explanation: SmEMMnmmeqammﬂomofmm
energy required by the Project to generate one Encrgy Unit.

50) State Load Despatch Center: means the issuance office for despatching the project.

51) Supplementary Bill: means any bill submitied with claims / adjustments on the

52) Synchronisation: means the clectrical connection of a Generating Unit to the Grid
System by means of Inter Connection Facility for the Project.

53) Tariff Year: shall means 365 days of operations from COD.

54) Technical Limits: means the limits and constraints described in Schedule C hereto
relating to the operation and maintenance of the Project.
' ."55) Unscheduled Outage: means the period during which the Company s generating
* machinery are partially or totally incapacitated due to faults in the Company’s
installations.

1.2 All other words and expressions, used herein and not defined herein but defined in the
Indian Electricity (Supply) Act, 1948, and A.P. Electricity Reforms Act, 1998
applicable to this Agreement shall unless the context otherwise requires, have the
meanings, respectively, assigned to them.

"r Sri Vathsa Power Pro]*ete Lin,
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1.3 Unless otherwise stated, all other references made in this Agreement to "Articles” and
*Sections”, and "Schedules" shall refer, respectively, to Articles of, Sections of, and
Schedules to, this Agreement. The Schedules to this Agreement form part of this
Agreement and will be of full force and effect as though they were expressly set out in
the body of this Agreement. Headings are for ease of reference only.

1.4  In this Agreement, unless the context otherwise requires (A) the singular shall include
plural and vice versa; (B) words denoting natural persons shall include partnerships,
firms, companies, corporations, joint ventures, trusts, associations, organisations or
other legal entities; (C) a reference to any party includes that party's successors and
permitted transferees and assigns, (D) a reference to this Agreement or any other
agreement or document shall be construed as a reference thereto as from time to time
amended, novated or replaced, (E) a reference to any Law shall be construed as a
reference to such Law as from time to time amended or re-enacted and (F) references
{o times of day are references to Indian Standard Time.

For Sti Vathsa Powe? Projects Lta,
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ARTICLE : 2
SALE AND PURCHASE OF CAPACITY AND ENERGY

Sale and Purchase of Energy
From and after the Commercial Operation Date of the Project, subject to the

provisions of this Agreement, the Company shall sell, and the APTRANSCO shall
purchase, for the consideration of the Fixed Charge and the Energy Charge set out

~ under Article 3, the available capacity and Net Electrical Energy of the Project.

Despatch Rights of the APTRANSCO

The APTRANSCO shall have the right to despatch the Project at any capacity within
the Energy Availability Declaration of the Company and the Company shall comply
therewith.

Scheduling and Co-ordination

The detailed schedule of operation and maintenance of the Project and the procedures

for co-ordination between the Company and the APTRANSCO are specified in
Schedule D.

Power Supplies by the APTRANSCO

The APTRANSCO shall provide power as and when required, for maintenance, during
Scheduled outage, Unscheduled outage and for synchronization of the Project with the
APTRANSCO grid. The APTRANSCO shall bill the company for any such power at
the rate as the energy charges computed under article 3.3 and such billed amounts
shall be set off from the next monthly bill.

Shutdown

Except when the equipment of the Project is under forced shutdown, such equipment

~ or any ancillaries, auxiliaries or works in relation thereto shall not be taken out for

maintenance, testing or overhaul resulting in outages or reduced generation except as
required by Prudent Utility Practices. The Company shall take all reasonable steps to
bring back the equipment of the Project that is under forced shutdown to normal
operations as early as may be reasonably practicable.

¢ Srivaidiss Fower ¥
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ARTICLE : 3

FIXED AND ENERGY CHARGES

3.1  Fixed Charge

The APTRANSCO shall pay for the capacity of the Project in respect of any Tariff
Year a Fixed Charge, calculated in relation to the Electrical Unit (kWh) delivered at
the Interconnection Point, as tabulated below in each tariff year of operation.

g -0

Tariff Year Tariff in Rs.  kWh

Year 1 1,257

Year 2 1.246

Year 3 1.236

Year 4 1.228
Year 5 1.166

Year 6 1.119.
Year 7 1.057 .
Year 8 1.010

Year 9 0.948

Year 10 0.909

Year 1l 0.901

Year 12 0.833

Year 13 0.512

Year 14 0.497

Year i5 0.483

Explanation: The above fixed charges does not provide for anmual escalation in
annual operation and maintenance expenditure, which shall be calculated as per the
following formula and the amount be paid to the company/recovered from the
Company, as the case may be, on an annual basis through supplementary bill.

. O&Mn=[{Capital Cost *0.03*(0.6 WPIn / WPI1 + 0.4 CPIn/CPI1) — Capital Cost*
0.03}*{Delivered energy in million units / 110}]) -

Where

O&Mn Is the annual escalation for operation & Maintacnance expenses
in crores of Rupees for the nth year.

Capital Cost I the Capital Cost of Project as defined under Asticle 1.1.(10)

WPIn Is the wholesale price index in India (all commeodities) as
notified during nth year.
CPIn Is the consumer price index in India (Industrial Labour) as

For Sri Vathsa Power Projects Lta,
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notified during nth year.
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a.

WPI1 Is the wholesale price index in India (all commodities) as
notified as on the date of COD.

" CPI1 Is the consumer price index in India (Industrial Labour) as

notified as on the dgte of 9(_)9,,_

Delivered energy Shall mean delivered energy as defined in Schedule D limited to
110 MU

!

O&M Charges 3.00% of Capital cost towards O&M + 1.00% towards
Payable insurance during 1* y ear from COD -and with escalation on
O&M as per above formula from 2™ onwards. -

Explanation: No escalation in O&M expenses shall be allowed upto one year from the
COD of the Generating Station

The fixed charges are based on the Installed capacity of 17.202 Mega Watt and
delivery of Net Electrical Energy upto 110 Million energy units at the interconnection
point, The recovery of fixed charges is limited to the delivery of 110 Million energy
units (kWh) and delivery beyond 110 MU will attract incentive as per article 3.4.

Explanation: F'meddnrgespayabletbdnCompany.asmentimwdabove, for Net
Electrical energy are calculated based on approved capital cost of the Project of - -
Rs.56.88 Crs for approved capecity of 17.202 MW.

Provided however that if the capacity of the project is tested to be below 17.202 MW,
as per the standard testing procedure of APTRANSCO, then the above fixed charges
will be revised besed on tested capacity and cost per MW as approved by GOAP.
Provided further that if the capacity as tested above is found to be above 17.202 MW,
then the capacity will be restricted to 17.202 MW.

Energy Charge
The energy charge will consists of Primary Fuel Charges and Lubricating Ol Charges.

Computation of Primary Fuel Charge
The Primary Fuel Charges will be computed based on the following formula:

U=EU * (hC) / {g(1- A/100)}
Where:
U is the Energy Charge in Rs. in respect of a Billing Month

EU is the total number of Energy Units delivered at the Inter Connection Point in
respect of such Billing Month measured on the Metering Date for such Billing Month.
h is the Station Heat Rate in Kcal/KWH as per Article 1.1 (49);

C is the weighted average cost of Fuel being natural gas for the project, in Rs. per unit

for Sri Vathsa Powar Frojects Lig,
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of Fuel; as delivered at the Fuel metering point at the site
g is the NCV of Fuel in Kcal/unit of Fuel, as per Article 1.1 9

A is a number equal to the Auxiliary Consumption expressed as a percentage of gross
generation as per Aurticle 1.1 (4).

Provided that the APTRANSCO has the right to review and approve the Fuel Supply
Agreement and the related costs through a Committee to be constituted on mutually

agreed terms.

Provided further that in case of use of any fuel other th -+ natural gas, payment of
energy charges shall be made as per Article 1.1(25).

b. Computation of Lubricating Oil Charge
The Lubricating Oil Charges will be computed based on the following formula:
/
L=EU* (I.zC)l(l- Af100)

Where:
ListhcutbrbdingOiIChﬁgeinRs.inmspectofaBﬂlthonth

EUisthctoulmtuofEn«yUnitsddiwedatthelmeronmcﬁth
respectofwchBillinngthnmnedontheMeteringDateforsuchBiﬂingMonth.

Lut is the specific consmption of Wibricating odl as per Article 1.1 (39);

C is the weighted aversge cost of Lubricatiog Ol as per the technical specifications;
as delivered at the site.

AiéamnnbaequﬂtoﬂnAuxiﬁayConampﬁonmpmsedasapmmgeofgmss
generation as per Article 1.1 (4). :

Provided that the APTRANSCO has the right to review and approve the lubricating oil
charges through the fuel Supply Committee, as set out in the Agreement. :

¢. Minimum Fuel Off-take and Fuel Transportation Charges

The APTRANSCO shall reimburse the Company for charges paid in respect of its
failure to take delivery of minimum levels of primary fuel only, but only if and to the
extent that the Company’s failure to take such Fuel is due to the APTRANSCO’s
issuance of Despatch Instructions requiring that the Project be operated at a level less

~ than the level of Declared Capacity set forth in any then-applicatle Availability
Declaration, (or the APTRANSCO’s failure or inability to accept delivery of Net
Electrical Energy from the Project on account of Emergencies)

For Sri Vathsa Power Projects Lid.
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Provided that the APTRANSCO shall reimburse such minimum Fuel Off-take charges
to the Company only to the extent that:

i. such minimum fuel off-take charges were incurred in accordance with the Fuel
Supply Agreement.

ii. the Company took all reasonable steps available to it and such steps identified by
the APTRANSCO (such as on-sale of Fuet to the APTRANSCO or other able
purchasers identified by the APTRANSCO) to reduce the amount of liability, any
added costs of which the APTRANSCOQ shall upon prior notice by the Company
have agreed in writing to pay to the Company.

The APTRANSCO shall reimburse the Company the actual charges paid in respect of
Fuel Transportation Charges for primary fuel, as per the terms of the Fuel Supply

Agreement.

Provided minimum fue! off take and fuel transportation charges shall not be payable in
the event of Force Majeure condition as per Article 10 affecting either party and the
Fuel Supplier / Transporter.

Moathly Price Adjmtments

The Primary Fuel Charge, as per the above formula, will be modified monthly on
account of variations in energy defivered, price and gross calorific value.

The Lubricating Oil Charge, as per the above formula, will be modified monthly on
account of variation in energy delivered and price of lubricating oil.

Incentives

In case the Project achieves delivered energy in excess of one hundred and ten (110)
Million energy units (kWh) in a Tariff Year, APTRANSCO will pay to the Company,

an incentive of Rs. 0.05 (Rupees zero and five paise only) per energy unit (KwH) for
each additional unit of actual delivery of energy at the Intercounection Point.

Penalties
In case the Project fails to deliver energy of ninety-three point seven (93.7) Million
energy units (kWh) in any Tariff Year, APTRANSCO will be entitled to deduct Rs.

0.05 (Rupees zero and five paise only) per delivered energy unit (KwH) at the
Interconnection Point.

Claims for Taxes on Income

No claim on taxes, levies, duties will form a part of tariff and will not qualify for
reimbursement from APTRANSCO under any circumstances.

For SriVaihiz Powsr Pomisres Timy
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3.7  Claims for Taxes and Duties Levied on Generation and/or Sale of Electricity

Any taxes or duties or impost or cess or levies on the generation and/or sale of
electricity by any Government Agency levied on the Project will be reimbursed by the
APTRANSCO to the Company in the succeeding month after the payment of such
taxes or duties by the Company to such Government Agency, based on a supplemental
bill, duly supported by proof of payment of such taxes to be furnished by the Company
to the APTRANSCO. In case, such Government Agency refunds any excess tax or
duty paid by the Company, such excess will be adjusted in the supplementary bill for
the succeeding month after the receipt of such refund by the Company.

For 5ri Vathsa Power Projects Lta.
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ARTICLE : 4
. METERING

4,1 Installation

Main energy meters of 0.2 class accuracy meters having recording facility shall be
installed and maintained in good order at the 132 KV points of supply by the
Company and check meters at the same points and of the same accuracy shall be
installed and maintained in good order by APTRANSCO. Each of these will be a pair
of export and import meters. The main energy meters shall be the property of the
Company and the Company shall be responsible for the cost of inspection,
maintenance, calibration, and rep.acement thereof. The check energy meters shall be
the property of the APTRANSCO and the APTRANSCQ shall be responsible for the
cost of inspection, maintenance, calibration and replacement thereof.

4.2  Inspection: Sealing; No Interference

All the meters shall be jointly inspected and sealed on behalf of both Parties and shall
not be opened, calibrated or tested except in the presence of the duly authorized
representatives of both Parties. If one Party does not attend any inspection, check,
calibration or test on the main or check meters required pursuant hereto after receiving
such notice ffom the other Party as may be ceasonable in the circumstances, then,
notwithstanding anything to the contrary expressed herein, the other Party shall be
entitled to proceed on its own and the results obtained shall be used for the purposes
hereof.

43  Quarterty Checks

All meters shall be checked for accuracy on a quarterdy basis by both Parties and shall
be treated as working satisfactorily so long as the errors are within the limits
prescribed for meters of the class. Meter readings of the main meters will form the
basis of billing, so long as the quasterdy checks thereof are within the prescribed limit
as per IS specifications. If the check meters are found to be defective during the
quarterly checks they will be immediately calibrated and/or replaced if found
necessary. ' '

44 Errors in Main Meters

Where the quarterly check indicates errors in the main meters beyond the prescribed
limit as specified in IS specifications but no such error is noticed in the check meters,
billing for the month will be done on the basis of the check meters and the main
meters will be calibrated immediately or replaced if necessary.

For Sri Vaihza Powet Projects Lta.
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4.5

4.6
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Errors in Main Meters and Check Meters

If during the quarterly test checks, both the main meters and the corresponding check
meters are found to be beyond permissible limits of error as per the IS specifications,
both the meters shall be immediately calibrated and the correction applied to the
generation of energy registered by the main meter to arrive at the correct generation of
energy for billing purposes for the period of the month up to the time of such test
check. Billing for the period thereafter until the next monthly meter reading shall be
as per the calibrated main meter.

Calibration

The main and check meters shall be calibrated upon installation and once in every six
months thereafter jointly by both Parties i.e, January and July irrespective of the
calibrations which might have been done where necessary, during the quarterly
checks. All calibrations shall be undertaken at the loads and power factor specified in,
and otherwise in accordance with IS specifications. Both Parties shall endeavour that
re-calibration is done as often s possible and the ervors are adjusted as close to zero as
possible, However, if the meters show emrors consistently, the main meters, check
meters or both shall be replaced.

Ervors Found During Calibratiea

I the errors found at the time of semi-gnnual culibration are beyond permissible himits
as per 1S specifications, the same procedures applicable to the quarterly test checks
shall be followed. _ _

Corrections in Billing

Corrections in bifing, whenever necessary, shall be applicable to the period between
ﬂwprevimmmomﬂyuwtumadingmdﬁedﬂeandﬁmeofﬂnteﬂaﬂxﬂimhthe
current month when the error is observed and this correction shall be for the full value
of the absolute error. For the purpose of the correction to be applied, the meter shall
be tested at power factors, mutually agreed upon for interpolation of the correction
factor. ’

Defects

If both the main and check meters fail to record or if any of the potential transformer
fuses are blown out, then the energy will be computed on a mutually agreeable basis
for that period of defect. Further the main and check meers shall be replaced.

Vailza Power Projects Lid,
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4.10

4.11

4.12

4.13

Standard Meter

For the purpose of test and calibration, standard meter shall be calibrated and sealed
by the Chief Electrical Inspector to the GOAP. This standard meter shall be calibrated
once in every six months at the Chief Electrical Inspector's Laboratory in Andhra
Pradesh,

Conduct of Tests

The authorized staff of both Parties shall jointly condiict all the tests on the main
meters and check meters. The result and correction »: arrived at mutually will be
applicable and binding on both Parties.

Monthly Reading

Monthly meter readings shall be jointly taken (and an acknowledgement thereof
signed) by the duly authorized representatives of both Parties at an agreed time on
each such Metering Date and, if the readings indicate a level of inaccuracy greater
than the prescribed limits, ail meters shall be immediately tested in accordance with
this Article 4 and the provisions of this article shall apply. If cither Party fails to take
such reading at the required time, in spite of reasonsble notice giving reasonable time,
themdmgofthe?utythatomduaswmdmgshaﬂbemmforﬁwpmpose
of this Agreement.

Records

The Company and the board shall each compile and maintain meter records of the
encrgy generated by the company and delivered to the board. Such records wiil be
made available for inspections by the other party during normal business hours upon
reasonable advance notice.

Vitlza Pawed Piojects Lid.
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ARTICLE : §
BILLING AND PAYMENT

Monthly Tariff Bills

(a)  For delivered energy purchased, on or before each Billing Date, commencing
with the first Billing Date following the Commercial Operation Date of the
Project, the Company shall furnish a monthly tariff bill to the APTRANSCO,
in the form as may be mutually agreed between APTRANSCO and the

_—

company for the Billing Month, on or before the 5% working day following the

metering date.

(b) The bill shall include monthly Fixed Charges, Operation & Maintenance.
charges and Energy Charges (including fuel price adjustment charges,
lubricating oil price changes, duly supported by supporting data) and shall
show where applicable any adjustments as specified in relevant clauses of this
Agreement. Each bill for a Billing Month shall be payable by the
APTRANSCO on the Due Date of Payment.

{¢) The Company shall calculate the monthly Fixed Charge for each Billing Month
as specified in article 3.1 '

(d) The Fixed Charges and Energy Charges will be in relation to the Emergy
Delivered at the Inter Connection Point and as per the meter readings under
Article 4. The =nergy would be adjusted for supplies made by AFTRANSCO
as per Article 2.4.

(2) At the end of Tariff Year, the company shall raise a supplementary bill for the
Incentive Charge a8 per the Article 3.7.

Paymeat of incestives / adjustmcat of peasities

Incentives shall be calculated as per Article 3.5 and shall be payable annually. In case
the APTRANSCO is required to pay incentives to the Company, the Company shall
raise a supplementary bill for the same at the end of the Tariff Year. At the end of the
Tariff Year, in case the Company is required to pay the APTRANSCO on account of
penalties, the Company shall adjust the same as a credit in the next month's monthly
tariff bill.

Supplementary Bills

Supplementary bill, as may arise out of the terms of the agreement will be raised by
the company, in such form as may be mutually agreed upon by the APTRANSCO and

the Company, (duly supported by supporting data). Each supplementary bill shall be
payable by the APTRANSCO on the Due Date of Payment.

For Sti Vathsa Power Projects Lta..
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54 Amounts Due to the APTRANSCO

Any amounts which may be due to the APTRANSCO from the Company on account
of adjustments in Fixed Charges, Energy Charges and penalties on account of reduced
delivery of energy will be shown as Credit in the supplementary bill of a month and
APTRANSCO will deduct the amount from the monthly bill while making payments.

gl
n

Billing Disputes “

Notwithstanding any dispute as to all or any portion of any bill submitted by the
Company to the APTRANSCO, the APTRANSCO shalt pay the full amount of the
bill provided that the amount of the bill is based on (a) a meter reading that has either
been signed by both Parties and (b) the provisions of this Agreement. The
APTRANSCO shall notify the Company of any disputed amount, and the Company
shall rectify the defect or otherwise notify its rejection of the disputed amount, with
reasons, within five (5) days of the reference by the APTRANSCO, failing agreement
on which the provisions of Article 13 shall apply with respect thereto. If the
resolution of any dispute requires the Com to reimburse the APTRANSCO, the
amount to be reimbursed shall bear interest atfa Rate which shall be 2% higher than
IheprevahgshattermPﬁmeLendingRatzperannum,basedonexisﬁng
nationalized bank rate at the time of settlement of dispute, to the APTRANSCO from
ﬁtedateofpaymmbydmAPTRANSCOtotbedateofreimbursanmt. The
t\PTRANSCOmynottﬁsputeanyamoumaﬁasiny(GO)daysfoﬂouﬁngﬂ;eDue
Date of Payment dneof)

56  Payment .

ﬂchPTRANS(DMpIyMontthTnﬁﬁ"Bms_byopeningamdvhamof
CreditforanﬁﬁnmﬂodofTHREEO)mﬂhsinfavwofﬂncmy.

5.7  Letter of Credit

Not later than 30 days after signing of the PPA or COD or the project whichever is
later, APTRANSCO shall cause to be in effect an irrevocable revolving Letter of
Credit issued in favor of the Company by a Scheduled Commercial Bank. Each Letter

of Credit shall.
a. On the date it is issue, have a term of three (3) months;

b. The Letter of Credit will be for a value equivalent to 1 (one) month estimated
tariff bill, to be determined in mutual agreement.

c. Be payable upon the execution and presentation by an officer of the Company
of a sight draft to the issuer of such Letter of Credit supported by a meter
reading statement accepted and signed by both parties or a certification from
the company that the APTRANSCO failed to sign the meter reading statements

For Sri Vathsa Power Projects Lia.
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within five days of ‘he metering date or that a supplemental bill has been
issued and remains unpaid until the due date of payment;

d. Provided that the Company shall have the right to draw such Letter of Credit
notwithstanding any failures by APTRANSCO to reimburse the issuer thereof
for any drawdown made under; and

e Not less than 30 days prior to the expiration of any Letter of Credit, the
APTRANSCO shall provide a new or replacement of Letter of Credit.

f The opening charges for Letter of Credit and incidental charges * = be borne

by the Company.
Direct Payment:

Without prejudice to the right of the Company to draw upon the Letter of Credit if
payment is not received in full, the APTRANSCO shall have the right to make direct
payment of any bill by cheque or draft on the due dates. When such direct payment is
made, the company shall not present the same bill to the Scheduled Bank for payment
against the Letter of Credit. The cheque or draft for such direct payment will be drawn
on a Scheduled Commercial Bank located at Hydersbad and will be payable at
Hyderabad

Rebates; Late Charges
For peyment of Tariff bills {excluding supplementary bifls) a rebate of 1% shall be

allowed if payment is made, whether by cheque or Letter of Credit, in ten (10) days

after the date of presentation of bill.

Any payment made beyond the Due Date of Payment APTRANSCO shafl pay interest
at a rate which shafl be 2% higher than the prevailing short term Prime Lending Rate
(PLR) per annum, as per the existing nationalized bank rates and in case such rate is
reduced the reduced rate shall become applicable from the date of reduction

For Sri Vathsa Powet Projects L1d.
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6.1

6.2

6.3

ARTICLE: 6
DURATION OF AGREEMENT

Term of the Agreement

Subject to the terms of this Agreement, this Agreement shall become effective upon '

due approval from APERC and shall continue in force from the date of such approval
until the completion of a period of fifieen (15) years from the COD unless earlier
terminated as provided herein

Renewal of the Agreement .

And not later than one hundred and eighty (180) days prior to the expiry of the initial
term of this Agreement, the Agreement may be renewed for such further period and on
such terms and conditions as may be mutually agreed upon between the Parties,
subject to necessary approvals from APERC.

This Article shall survive any Termination of this Agreement. If the Parties do not
mutually agree to renew this Agreement or otherwise upon the expiry of the initial
term of this Agreement, the Company may dispose of the Project as it thinks fit
subject to the prevailing Law. APTRANSCO does reserve the right to purchase the
Project. at any time during the term of the agreement or on expiry of the term of the

agreement.

For Sri Vathsa Power Projects Ltd.
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ARTICLE : 7
UNDERTAKINGS

7.1  Covenants of the Company

The Company hereby covenants and agrees with the APTRANSCO to:

(@

()
©

()
©

.

®
@
A

AR

U

The project has been constructed with all diligence with an installed capacity of
17.202 Mega Watt and is capable of delivering or~ hundred and ten (110} -
Million energy units (kWh) using 65,000 CMD of Na - gas as fuel.

The Company will endeavour to achieve approval of this agreement from /
Andhra Pradesh Electricity Regulatory Commission. '

Use -all reasonable efforts to operate the Pfoject in accordance with Prudent .

Utility Practices;

Workwithwtliabilitywith,andoo—operateingood-faiﬂlwith,ﬂm

APTRANSOOwithrespecttoaﬂofﬂnAPTRANSCO‘sobligaﬁonsandﬁgms
_ hereunder;

mamm'smmwmmmmmr
evacuation of the project.

Useaﬂrmmbhe&mtstooblainmdmhtaininfomeaﬂ?mnits;

Adhuetod:eTednﬁdLinﬁtsassdunmSchedﬂeCaadwmplywihthe
provisions of AP Code of technical interface (Grid Code).

ProﬁdetotheAPTRANSCOcopiesofinsuunmtsuuﬁngmymor
encumbrances on any of the assets of the Project.

Use all reasomable efforts to operate the Project and comply with
APTRANSCO’s Despatch Instruction to make available generation within
technical limits to meet the system requirements according to the conditions in

this Agreement.

Agree to execute any amendments or modification subsequently, to be added,
if so desired by APERC. Any amendment to the approved PPA shall be with

the approval of Commission only.

Install protection equipment in Company’s premises and ensure the same is in
working condition by periodical inspection testing, checking and recalibration,
if necessary.

Shall be responsible for the design of the Generator set and its protection

For Sri Vaihsa Power Pio) rr:te.
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7.2

system for its safe parallel operation with APTRANSCO’s grid. As the
company’s generator may have to supply fault currents in case of short circuit
conditions that occurs on APTRANSCO’s Grid; shall provide adequate
generator protection and other protections as requested against such faults not
holding APTRANSCO responsible for damage to the Company's generator or
any other equipment during paraliel operation with APTRANSCO’s grid; shall
suitably grade the protection and coordinate with APTRANSCO upgrade
APTRANSCO’s Protection Equipment, if required as a consequence of parallel
operation with APTRANSCO’s Grid at its cost.

/ (m)  Shall make, in good faith, all efforts to operate the Project in such a manner as
to avoid fluctuations and disturbance to APTRANSCO’s Grid due to parallel
operation with the Grid.

Jf)  Strive to keep its generation at maximum during peaking hours of the day i.e.,
from 17.00 hrs.to 22.00 hrs,

Covenants of the APTRANSCO
The APTRANSCO hereby covenants and agrees with the Company to:

(@) mmmwmwmﬁmﬂ:em

(b) ﬂnennemumonfwilnypwvdedwouldoomtoevmmﬁw-
ﬂacpro;eaforﬂwtmeofﬂmmectsubjecttomn—avaﬂabahtyofﬁwﬁcdny

under system emergencies.

(c) Wak,nﬁdnmﬁd&ﬁty,ﬁﬁ;andeo—opuﬁeingoodfaiﬂnwﬁhdnw
with respect to, all of the Company's obligations and rights hereunder; and,

(d) Make all reasonsble good faith efforts to assist the Company im obtaining _
clearances for the power purchase agreement from APERC.

for Sri Vathsa Powar Projress 1
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8.1

8.2

ARTICLE : 8
REPRESENTATIONS AND WARRANTIES

Representations and Warranties of the Company

The Company represents and warrants that:

i)

i)

i)

The Company is a company duly arganised and validly existing under the laws
of India and has all requisite legal power and authority to execute this
Agreement and carry out the terms, conditions and provisions hereof,

This Agreement constitutes the valid, legal and binding obligation of the
Company, enforceable in accordance with the terms hereof.

The Company has duly paid all rents, royalties and all public demands
including provident fund dues, gratuity dues, employees state insurance dues,
income tax, sales tax, corporation tax and all other taxes and revenues payable
to any Government Ammdﬂutatprmmaearenoaﬂemofsuch
ducs,rents,roya!ﬁes,mcesmirevm&dueandoutstandingandthatno
atudmmmwmhnvebemmedonﬂw&nmanyinrespectofsales

Mmmmmmmmm«,muw
Mmmﬁmmmmmwmm
adnﬁxﬁsuﬁﬁvebodyofa:bim!m'bumithatnﬁghtmwﬁaﬂyadvusdynﬁea
ﬂneabﬂityofﬂ:eCompanytometandcarryoutitsobﬁgaﬁonsunderthis
Agrecment; and

mmmmﬂdeﬁwybyﬂn(bmpwofﬂﬁsmmbemd\ﬂy

pmﬁsimsoﬂmmusﬁhﬁzade&uhmder,mwotheragemwmm
towhichitisapanyorbywhichitoritspropwtymybebmmd.

Representations and Warranties of the APTRANSCO

The APTRANSCO represents and warrants that:

i)

if)

i)

The APTRANSCO is a statutory company duly organised and validly existing
under the laws of India and has all requisite legal power and authority to
execute this Agreement and to carry out the terms, conditions and provisions

hereof,

This Agreement constitutes a valid, legal and binding obligation of the
APTRANSCO, enforceable in accordance with the terms hereof.

There are no actions, suits, or proceedings pending or, to the APTRANSCO's

For Sti Vathsa Powes Projects Lia.
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knowledge, threatened against or affecting the APTRANSCO before any court
or administrative body or arbitral tribunal which might materially adversely
affect the ability of the APTRANSCO to meet and carry out its obligations
under this Agreement; and

iv)  The execution and delivery of this Agreement by the APTRANSCO has been
duly authorized by all requisite corporate action, and will not contravene any
provision of, or constitute a default under, any other agreement or instrument
to which it is party or by which it or its property may be bound.

Mutual Covenants

Each Party will (except to the extent the subject of a bonafide dispute) duly pay all
rents, taxes, cesses, fees, revenues, assessments, duties, other out goings and other
amounts owing by it and will observe all the rules and regulations pertaining to the
same and will not do or omit to do or (to the extent within its control) suffer to be done

anything the purpose of which is to adversely affect or prejudice the interest and rights
of the other Party hereunder in any manner whatsoever.
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9.1

9.2

ARTICLE : 9
DEFAULT AND TERMINATION

APTRANSCO Default

The occurrence and continuation of any of the following events shall constitute a
APTRANSCO Default, unless any such event occurs as a result of a Company Default
as defined in Article 9.2 or any breach by the Company of its obligations hereunder:

()  Any failure of the APTRANSCO to make any payment (s) required to be made
to the Company under this Agreement, which continues for a period of sixty /
(60) days or more from the Due Date of Payment; provided The Company has
furnished a bill to the APTRANSCO for such payment as provided in Article
5;

(d)  The APTRANSCO repudiates this Agreement or evidences in any manner its
intention not to perform its obligations under, or to be bound by, this
Agreement;

{c) The transfer, pursuant to law, of either the APTRANSCO's rigits and
obligations under this Agreement or all or a substantial portion of the assets or
undertekings of the APTRANSCO, or the dissolution of the APTRANSCO,
pursuant to law, including by way of merger, consolidation, liquidation,
reconstitution or reorganisation umless the transferee or successor expressly
assumes the obligations of the APTRANSCO under this Agreement.

(d) APTRANSCO commits a material breach of any material term of this

" Agreement (other than with respect to Axticles 9.1 (a) through (c) abowve), and

does not remedy the breach within ninety (90) days of notice thereof by the
Company.

Company Defauit

The occurrence and continuation of any of the following events shall constitute s {
‘Company Default, unless any such event occurs as a result of a APTRANSCO Default

as defined in Article 9.1 or any breach by the APTRANSCO of its obligations

hereunder:

(8)  Any failure of the Company to make any payment(s) required to be made to -
the APTRANSCO either directly or as a credit in any bili presented to
APTRANSCO as per Article 5, under this Agreement, which continues for a
period of sixty (60) days or more;

(b) The Company repudiates the Agreement or evidences in any mammer its
intention not to perform its obligations under, or to be bound by this
Agreement;

For Sri Vathsa Power Projrcts Lea,
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(c)  The transfer, pursuant to law, of either the Company's rights and/or obligations
under this Agreement or all or a substantial portion of the Company's assets or
undertakings, or the dissolution of the Compauny, pursuant to law, including by
way of merger, consolidation, liquidation, reconstitution or reorganisation,
unless:

0] the transferee or the successor expressly assumes the obligations of the
Company under this Agreement, .

(i)  such transfer or dissolution does not affect adversely the ability of the
resulting entity to perform its obligations under this Agreement, in the
sole and reasonable opinion of the APTRANSCO;

or such transfer or dissolution constitutes or is the direct result of a Change in
Law or event of Political Force Majeure

(d) The Company abandons the operation of the Project, other than as a result of.
Force Majeure, for a period of thirty (30) consecutive days or more.

(e) TheProject&iismimeanAvaﬂ&biﬁtyDedanﬁon,mtmnsofmw,
pmvidingforbeduud@adtywbidlisinmofsomﬁonmﬁts(k%)
foraeonﬁmmpaiodofonebndmdmdtwaﬂy(lm)days(mdudingmy
paiodofmajmowbmﬁundmkminmdmniththcmmLWs
recommendations, any period of Force Majeure; any act of omission of the
APTRANSCO or any Emergency directly causing or contributing to the
shortfall in the Declared Capacity}.

@ ﬂwfaﬂmofﬂnCompmymdanonﬁraeitsmpadtyaspudnmcfﬁsu
agreement

{g) ThesaiousbreachbytheCompanyofanymaxerialtermefliisAgmm
(otha‘thmwithrespecttoArﬁdes9.2(a)tlmugh{g)abme),wbueﬂ1e
Companyshaﬂfaﬂtocumsmhbmchudt}ﬁnninety(%)daysofmﬁoe
thereof by APTRANSCO. :

-

93  Remedies of the Company

Upon the occurrence and continuance of a APTRANSCO Default set forth in Article
9.1 above and the failure of the APTRANSCO to cure such default within the
applicable cure periods, specified in Article 9.1, the Company shall, at its option, have
the right to :

@ elect to terptinate this Agreement by issuing a termination notice in accordance
with procedures set forth in Article 9.5, or
(ii) receive damages or have recourse to such other remedies from APTRANSCO
as are available under Law, subject to the provisions under this agreement.
For Sri Vathsa Powet Projects L1d. '
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9.5

Remedies of the APTRANSCO

Upon the occurrence and continuance of a Company Default set forth in Article 9.2
above and if the Company fails to cure such default within the applicable cure periods,
specified in Article 9.2, the APTRANSCO shall, at its option, have the right to

) elect to terminate this Agreement by issuing a termination notice in accordance
with procedures set forth in Article 9.5, or

(i)  receive damages or have recourse to such other remedies from the Company as
are available under Law , subject to the provisions under this agreement.

Termination Procedures

(a) In the event that APTRANSCO gives a termination notice 10 Company in
accordance with Article 9.4 the company may within nipety (90) days from the
date it receives the termination notice attempt to cure the Company Default,
which gave rise to the termination notice. However, such cure period of rfinety
(90) days shall be reduced to thirty (30) days in case of a termination notice
ductonCompmyDe&tﬂtunderArﬁdc9.2(a). If such cure is effected, on
notiﬁeaﬁontoAPTRANSCObydwCommyandonmmNemiﬁmﬁm
byAPTRANSOO,thctamimﬁonnoﬁoeshaﬂbcandwillbedeemed
withdrawn, otomemisetthemimtionDateshalloowratﬂwexpityofm
peniod.

®) IntheeventﬂnttheCompanygimatemimﬁonnoﬁoewtbeAP‘mANSCO

in accordance with Article 9.3 the APTRANSCO may within ninety (90) days
ﬁomthedateitwcdvmlhctmﬂmimnoﬁcewanptwmthe
APTRANSCO De&tdt,whid:yveﬁsemthetemﬁnationnoﬁoe. However,
such cure peﬁodofninety{%)dayssimﬂbereduoed to thirty (30) days in case
of a termination notiee dueto a APTRANSCO Defauit under Asticle 9.1 (). If
such cure is effected, on notification to the Company by the APTRANSCO and
on reasonable verification by the Company, the termination notice shall be and’
will be deemed withdrawn, or otherwise the Termination Date shall occur at
the expiry of such period. - : ,

(¢)  Any Party which has been served with a notice of termination under Article 9.4
shall use all reasonable endeavours to cure the Company Default or the
APTRANSCO Default as the case may be, as soon as practicable. Both Parties
shall, save as otherwise provided herein, continue to pesform their respective
obligations under this Agreement and shall not, whether by act or omission
impede or otherwise interfere with any Party's endeavours to cure the
Company Default or the APTRANSCO Default, as the case may be, during

such cure.
For Sri Vathsa Power Projrete i
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10.1

ARTICLE : 10
FORCE MAJEURE

Force Majeure Events

For the purposes of this Agreement, Force Majeure means any act, event or
circumstance, or combination of acts, events or circumstances, which materially and
adversely affects the APTRANSCO’s performance of it's obligations pursuant 10 the
terms of this Agreement, but only if and to the extent that such acts, events or
circumstances are not within APTRANSCO’s reasonable control, were not reasonably
foreseeable and could not have been prevented or overcome by APTRANSCO through
the exercise of reasonable skill or care. Any act, event of circumstance or combination
thereof meeting the description of Force Majeure that has the same effect upon the
performance of APTRANSCO, which directly, materially and adversely affects the
performance by the APTRANSCO of its obligations in whole or in part under this
Agreement shall constitute Force Majeure. Force Majeure shall comprise the
following acts, events and circumstances t0 the extent that they or their consequences

satisfy the above requirements.
@)  Political Foroe Majeure Events, which shall comprise the following acts,
(1) Aaofmr(nﬂmhudedredormldedared),invasion.umdcodia
or act of foreign enemy, blockade, embargo, revolution, riot,
inmrrecﬁon,dviloommoﬁmactofterrorismorsabotage,inewhcase
ocaminginsideordirecﬂyinvolvinglndia; :

(2) Anyn&ﬂummaa,rwuﬁmOtregmaﬁomofmyW
Agmcy(acdudingwﬁonsttmtconstimteremediesmamiom
hwﬁ;ﬂyexerdsedasamﬂtofbreachbytheoompmyofmyuw
which is neither cxpropristory nor discriminatory in nature),

comprising:
(@)  any act, omission, regulation or restraint constituting a Change
in Law (as defined in Article 11.2),

(b)  any Change in Permits (as defined in Article 11.3); or

()  the expropriation by any Government Agency or compulsory
acquisition of any shares in, or assets or rights of, the Company
or its Contractors.

(3)  Strikes, lockouts or other labour difficulties, which are politically
motivated (rather than motivated primarily by & desire to improve
compensation or working conditions of those invoived) or are caused in

Pof 8ii veinsz Povrnr ¥0) 7 T
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10.2

whole or part by another event of Political Force Majeure or are part of
a nation-wide or regional strike, or other generalised Iabour action
occurring within India; (excluding such events which are site specific
and attributable to the Company);

(4) Radioactive contamination or ionising radiation or chemical
contamination originating from a source in India or resulting from
another Political Force Majeure Event;

(5)  Any act, event or circumstance of a nature analogous to the foregoing;

For this agreement, no acts, event, circumstance or combination thereof, other than
those described above, shall constitute a force majeure event and no compensation
whatsoever can be claimed by the company for the same.

Notification Obligations, etc.

(a) APTRANSCO, for claiming a Force Majeure event shall formally notify in
writing in the manner specified in (b) below and seek to satisfy the other Party
of the existence of such a Force Majeure event and shall use its reasonable
endeavour to resume performing its normal obligations as soon as possibie
after the cessation of such a Foroe Majeure event,

() APTRANSCO chiming Force Majeure shall give notice to the other Party of
any event cf Force Majeure as soon as reasonably practical after becoming
aware of its existence, but not later than five (5) days after the date on which
such Party knew or should reasonably have known of the commencement of
the event of Force Majeure. Notwithstanding the above, if the event of Foroe
Majeure results in a breakdown of communications rendering it not reasonably
practicsble to give notice within the applicable time limit specified herein, then
APTRANSCO claiming Force Majeure shall give such notice as soon as
reasonably practicable after the reinstatement of communications, but not later
than seven (7) days after such reinstatement.

()  APTRANSCO claiming Force Majeure shall give notice to the other Party of

i) The cessation of the relevant Force Majeure act, event or circumstance;
and,

if) The cessation of the effects of such Force Majeure events on the
enjoyment by such Party of its rights or the performance by it of its
obligations under this Agreement; as soon as practicable after
becoming aware thereof.

Fof Sri Vathsa Powe? Projects Lta.
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103  Mitigation: Co-operation: No obligation to settle Strikes

Any Party claiming Force Majeure shall use its reasonable efforts to mitigate and
overcome the effects of any act, event or circumstance of Force Majeure as soon as
practicable afier the occurrence of a Force Majeure event, including through the
expenditure of reasonable sums of money, and to co-operate with the other Party to
develop and implement a plan of remedial and reasonable alternative measures to
remove the event of Force Majeure; provided, however, that no Party shall be required
under this provision, to settle any strike or other labour dispute on terms it reasonably
considers to be unfavourable to it. The Party claiming Force Majeure shall furnish
weekly written reports to the other Party with respect to its progress in overcoming the
effects of the act, event or circumstance of Force Majeure together with such
supporting documentation and information as the other Party reasonably requires
regarding the claim of Force Majeure.

10.4 General Consequences of Force Majeure

Subject to the other provisions of this Agreement, APTRANSCO shall not be in
breach of its obligations under this Agreement due to its failure or delay in performing
its obligations hencunder to the extent that such faflure or delay has been caused by
one or more acts, events or circumstances of Foroe Majeure, for so long as such act,
event or circumstance or its effects are continuing and any dates specified herein for
such performance shall be extended to the extent necessary to compensate for the
delay which shall be on a day-for-day basis (unless the circumstances justify a longer
or shorter period). -

10.5  Financisl Consequences of Force Majeure

{a) Except as provided in this Article 10.5, an act, event or circumstance of Force
Majeure shall not excuse the payment obligations of either Party which shall be
determined in accordance of the terms of this Agreement.

(b)  Payments to the Company by the APTRANSCO in respect of periods of Force
Majeure shall be limited as foliows: '

@ Force Majeure under Article 10.1 affecting APTRANSCO, cccurring after t
the COD of the Project, fixed charges will be payable for a period, limited to
Thirty (30) days from the date of occurrerice, in any tariff year. The fixed
charges will be determined based on the billing for the immediately preceding
billing month.

(ii)  Force Majeure under Article 10.1 affecting APTRANSCO, occurring after the
COD of the Project, and existing for a period beyond 30 days, the duration of
the agreement would extend by such period being the number of days the Force
Majeure under Article 10.1 exists, reduced by Thirty (30) days, subject to
provisions under Article 6 and Article 10.6.

Fo? Sfl Vathsa Powet Projects L1d.
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10.6  Termination for Force Majeure

(a)

®)

For Sri Vay;

Either Party may issue a notice of termination of this Agreement if Force
Majeure as described in Article 10 has continued for more than one hundred
and eighty (180) days. Such notice shall become effective twenty (20) days
from the date of issuance thereof (the “Termination Date™).

APTRANSCO may issue a notice of termination of this Agreement if the
effects of Force Majeure Event as described in Article 10 affecting
APTRANSCO or Force Majeure affecting Fuel supplier have continued for
more than one hundred and eighty (180) days. The Company may issue a
notice of termination of this Agreement if the effects of a Force Majeure
Event as described in Article 10 affecting APTRANSCO has continued for
more than two hundred and seventy (270) days. Such notice shall become
effective twenty (20) days from the date of issuance thereof (the “Termination
Date”).

insg Pawer Projects Lrg,
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11.1

112

11.3

ARTICLE : 11
CHANGE IN LAW
Definition of Law

For the purposes of this Agreement, "Law" means the Constitution of India and any
act, rule, regulation, directive, notification, order or instruction having the force of
Law enacted or issued by any competent legislature or Government Agency.

Definition of Change in Law
For the purposes of this agreement, "Change in Law" means
(i) any enactment or issue of any new Law,

(i) any amendment, alteration, modification or repeal of any existing Law; or any
new or modified directive or order there under.

(iii) any change in the application or interpretation of any Law by a competent
1egislmmorGovmuAgmcyinﬁ\diawlﬁchisoonmrytothemdsﬁng
accepted application of interpretation thereof, in each case coming into effect
after the date of this Agreement, provision for which has not been made
elsewhere in the Agreement.

Definition of Change in Permits
ForﬂmpmpouaftﬁsAWt, *Change in Permits" means
@) myﬁﬁhneorreﬁmlmgrm«mewany?emit(othuﬂnnﬁrmae)or;

Gi)  the imposition (other than for Cause) of any material requirement in conmection
with the issuance of any Permit or the renewal, extension or modification of
any Permit after such Permit vas issued, in either case subsequent to the date
of this Agreement ;

(iii) the imposition (other than for Cause) of a requirement for a Permit which did
* not exist as of the date of this Agreement, or

(iv)  the revocation or cancellation (other than for Cause) of any Permit;

Provided that any such change establishes requirements that are materially more
restrictive than the most restrictive requirements (A) in effect as of the date of this
Agreement, (B) specified in any applications for any Permit filed by the Company or
other documents filed in connection with such applications by the Company on or
before the date of this Agreement; or {C) agreed to by the Company in any agreement
with any contractor, supplier of Fuel or transporter of fuel, provision for which has not
been made elsewhere in this agreement.
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11.4

115

Financial Qbligations

No financial obligation would arise to APTRANSCO in the event of change in law
effecting taxes, levies and duties, except as per Article 3.7.

In all other case, change in law resulting in significant financial impact would be
discussed and mitigated under mutual agreement, subject to approval of APERC.

Subsequent Commission/Governmental action:-

If as a result of any act, restraint or regulation by the AP Electricity Regulatory
Commission, State or Central Government Authority, Department, Ministry, whether
part of legislative, executive, or judicial branch, the Company’s ability self energy can
be materially abridged or abrogated, at the request of the Company, APTRANSCO
agrees to re negotiate in good faith with the Company for an arrangement mutually
agreed to by both the parties, whereby, the Company would sell and the

APTRANSCO would purchase the energy produced by the Project.

For Sri Vathsa Power Projecte i.!n.
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12.1

12.2

ARTICLE : 12
NOTICES

Delivery

Except as otherwise expressly provided in this Agreement, all notices or other
communications which are required or permitted hereunder shall be in writing and

sufficient if delivered personally or sent by registered or certified mail, tele fax, telex
or telegram addressed as follows:

If to the Company: 7
Attention: Chairman and Managing Director,
M/s Srivathsa Power Projects Limited,
Ground floor, #41,
Pandurangapuram,
Visakhapatnam — 530 003,
Telex No. -
Tele Fax No. 0891 - 2567315
Telephone 0891 - 2567178
If to the APTRANSCO:
Attention: Chairman and Managing Director _
Transmission Corporation of AP, T,
Vidyut Soudha, Hyderabad - 500 082,
India. ,
Telex No. 0425 - 6318 APSEB IN
Tele Fax No 040 - 23320565
Telephone 040 - 23317657

All notices or communications given by telefax, telex or telegram shall be confirmed
by depositing a copy of the same in the post office in an envelope properly addressed
1o the appropriate party for delivery by registered or certified mail. All notices shall

be deemed delivered upon receipt.
Address Changes

Any Party may by notice change the address and/or addresses to which such notices
and communications to it are to be delivered or mailed.

For Sri Vathsa Power Projects Lta.
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13.1

13.2

ARTICLE: 13
ARBITRATION

Informal Dispute Resolution:

(a)  Each Party shall designate in writing to the other Party a representative who
shall be authorised to resolve any dispute arising under this Agreement in an
equitable manner. '

(b)  If the designated representatives are unable to resolve the Dispute under this
Agreement within 15 days, such Dispute shall be referred by such
representatives to a senior officer designated by the Company and a senior
officer designated by the APTRANSCO, respectively, who shall attempt to
resolve the Dispute within a further period of 15 days.

(c)  The Parties hereto agree to use their best efforts to attempt to resolve all
Disputes arising hereunder promptly, equitably and in good faith, and further
agree to provide each other with reasonable access during normal business
hours to any and all non-privileged records, information and data pertaining to
any such Dispute.

Arbitration:

i In the event that any Dispute is not resolved between the Parties pursuant to
Article 13.1, then such Dispute shall be settled exclusively and finally by
arbitration, as per the terms of Arbitration and Congciliation Act, 1996.

i. This Agreement and the rights and obligations of the Parties hereunder shall
remain in full force and effect peanding the award in such arbitration
proceedings,vﬁﬁd\mnﬂshalldeteminewhaherandwhenwnimﬁonof
this Agreement if relevant shall become effective.

ili.  Each arbitral tribunal shafl consist of two arbitrators. Each party shall appoint

. one arbitrator for each arbitration, and the arbitrator appointed, within thirty

(30) days after the appointment of the second arbitrator, shall appoint the third

arbitrator for such arbitration, or if the two arbitrators cannot agree, the third

arbitrator shall be appointed in the manner specified in the Asbitration and

Congciliation Act, 1996. No arbitrator shall be a present or former employee or

agent of, or consultant or counsel to, either Party or any affiliate of either Party,

or in any way related or closely connected with the promoters, partners, or
beneficiaries of the Parties.

iv. Each arbitration shall be conducted in Hyderabad, India. The Parties agree, to
the fullest extent permitted by law, to waive any right of application to any
court or tribunal of competent jurisdiction in connection with any question of

Far Sri Vaihsa Pawer Profoers 1w '
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law arising in the course of any arbitration, including any arbitration within the
provisions of the Act or with respect to any arbitration award.

V. The language to be used on all written documents provided in each arbitration
and in all arbitration proceedings shall be English. _

vi. Any decision or award of an arbitral tribunal appointed pursuant to this Article
13.2 shall be final and binding upon the Parties and shall be sole and exclusive
remedy between the Parties regarding any claims, counterclaims, issues or
accountings presented or pled to the arbitrators. The Parties waive any rights to
appeal or any review of such award by any court or tribunal of competent
jurisdiction. The Parties agree that any arbitration award made may be enforced
by the Parties against assets of the relevant Party, wherever those assets are
located or may be found, and judgment upon any arbitration award may be
entered by any court of competent jurisdiction thereof. The Parties expressly

submit to the jurisdiction of any such court.
vii. Aﬂubiuuionmwardsshallbedanuimtedinmdiankupees.

viil. Anyubmmonprooee&ngsmawdmndemdhemmdermdﬂnvnhdny
eﬁ'ectmdimrpwxﬁmofﬂxismﬁdeﬂshaﬂbegwemedbyﬂ:ehwsof
India.

x mmwmmmmmmmn.zmuduua
debtmdshallnotbeaﬂ’mdbyornmgedhmmyjudgnmbeing
obtainedfwanyodwrsumduewﬂaormr&spectofthtsmm.

X.
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ARTICLE : 14
OTHER PROVISIONS

14.1 Variations, Waivers and Modifications

No variation, waiver or modification of any of the terms of this Agreement shall be
valid unless communicated in writing and signed by or on behalf of the Parties.

142  Severability

The invalidity or unenforceability, for any reason, of any part of this agreement shall
not prejudice or affect the validity or enforceability of the remainder.

143  Assignment

Neither Party shall assign or part with any of its rights or obligations under this
Agreement to any third party, or this Article 14.5 without the prior approval in writing
of the other Partv. For the purpose of obtaining financing for the Project, the Company
myassignmcreateseaniyoveritSﬁghtsmdhnawSunda‘orpmmammthis
Agreement. Assignment byanyputysl:aﬂbewiththeappromof()omnission.

144 No Waiver

Thefaﬂumofmmeymhn?ﬁinmeornmmmuponthemictpafom
of any of the provisions of this Agreement or to take advantage of any of its rights
hereunderdnﬂnotbeoonsmwdasawaiverofmymwhpmvisiomorrdinquishmem
ofanysuchﬁghtsbutthemshaﬂwnﬁmwmmﬂfomandeﬁ'ect.

14.5 Governing Law and Jurisdiction

Except as provided in Article l4,thisagreementshallbegovemedby.mdémshwd
in accordance with, the[msof[ndiaasineﬂ’ectﬁ'omthnetoﬁme.Theagreememis
subject to the jurisdiction of Courts of Hyderabad.

14.6 Waiver of Immunity

The APTRANSCO and the Company are subject to civil and commercial law with
respect to their obligations, under this Agreement. To the extent that The
APTRANSCO or the Company may claim in any jurisdiction for itself, or any of its
assets OT revenues, immmnity from a suit, execution, attachment (whether in aid of
execution, before judgment or otherwise) or other legal process or to the extent that in
any jurisdiction there may be attributed to the APTRANSCO or its assets OF reserves
any such immunity (whether claimed or not) the APTRANSCO and the Company
hereby agree not to claim and irrevocably waive such immunity.
For Sri Vathss Powet Projects Lid.
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147 Limitation of Liability

Subject to any express liability provided for in this Agreement, but notwithstanding
any other provisions hereof, neither Party shall be liable in any circumstances
whatsoever to the other Party, whether under this Agreement, or at law, for any
special, indirect, incidental or consequential loss or damage of any nature arising at
any time, including without limitation loss of profit or revenue, loss of use (whether
full or partial) of any equipment, facility or property, loss of production, loss of
contracts, loss of goodwill, loss of productivity and/or loss of anticipated savings.

148 General Indemnity

Each Party shail indemnify and hold harmless the other Party from any and all claims,
proceedings, demands, judgments, losses, damages, costs, charges, expenses and
liabilities of whatever kind and nature for personal injury, death to persons and
damage to property arising out of any negligent or intentional act or omission of the
indemnifying Party in connection with this Agreement.

149 Relationship te Other Agreements

Exoemuw-mmwdnawmmmemmww
mwnungbythemmwmmemwdﬂwm
respeclingtheaﬂjectmaﬂerhemofuﬂmpemedesmypﬁoroonﬂicﬁngor
inconsistent written or oral agreements or understandings of the Parties with respect
thereto, including Without Limitation in any submittals, representations, statements
and documents submitted or created by the APTRANSCO or the Company with
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GCOVERNMENT OF ANDHRA PRADESH
ABSTR/CT

ECTRICITY - Generation o power through Mini Power Plants of capacity 30 MW in privete

Ao - Utilisation of power Keacration in Industrial Load Centres ~ Implementation ~ Orders -
sued

ENLRGY (MOWER-1) DEPARTMENT

OMyNo 1o DATED - 538.1995

Read the following -
RDER . '

e

The liberalisation policy of the Government in respect of industria) cconomy has brought

15 wake not only competition i i dustry but also State Governmens vying with cach other

I altract investment frony other paits of the country from outside the couniry. Andhra Pradesh

13ie is well placed for locating indusiries in various ficlds but lack of adequate infrestructure
w-hiies p‘artiéﬁiarly non-availahility of power has become a serious constraint

he State Government considering the power position in th: State, have taken ‘q series of
leasures for augmenting power including privatisation. Many new projects in the public and
tivate sector are being implemented iy the State, The measures taken by the Goveroment ¢
idlirs Pradest State Eleciricity Board 1o augment power capecity would 12ke considerable time
ar the farge s sed poewer plants 10 come up due to the long gestation periods. Also, the plants

3:ire 3 number of statwory clearances from Central Electricity Authority ete, The pows: plants
veting less-thaa Rs. 100 crores du not require Centeal Electricity Authority’s clearance and such
ifejects could be cleared at the Stale level, thereby reducing the gestation period considerably.
Hu: State Govenment have therefore, felt chat it would be appropriete 10 set up mini power plants
ased on residual fuels in the industrial estates 10 relieve the burden of the industrial load centres
NS tailend aréas which are suffering from stress on account of transmission and distribution
noblem. The Sovernmem have also feh i necessary 1o take up mini power plants-of 30 MW
Apacity which could be implemented within a period of 12 — {8 months at suitable locations

shere industries ace concentrated and the power plants can meet the demand of industries without
N mtermption .

-

sroverument afler carelyl exatmiration of the matter have tak:
Private panies for setling up mini powes iMants with residual
the State based >n the following approach namecly;

A a decision 1o accord permission to
fucl in the industrial load tentres in

I The prospective generaor eader the scheme will have 10 secur

¢ & tic-up with the consumers
iegarding gaality, quantity and price of power 1o be suppliad.

In this scheme, there shall be an Arrangement {or wn unin

imdustrial lgad centics, except dunng: unavoidable outages like maintenance cie During this

period consumers will act such power from AP.State Elzcuricity Board, as then available in

the Giid sysiem provided e consuniers continue with the mim

Board [n1hse uliernative, the Renerating stations must have contract with A P.S1ate Ej

Board 1o supplement power as a back up in the event of nec
For Sri Vaihsa Power Projectg Len,
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tangement will have 10 e wegked

out between the gencrator and AP State Elecincity
ard mutually, :

order 10 achieve quick wiounding of the scheme generating stations having capacity of
Ut 30 MW will be takenup,

* pricing areangement will b wilyect ta fixation of tarilT by (he Reputatory Commission
tnaicly,

duties ar taves (g mas e

sipaned by the Government A P § |
omatically apply 1o thay -

Board as per rules shal|
e,
reling of power w:
eralor at a rate 1 4
d,

" omae through A P State Llectricity Board at

the request of the
€ Maadea  as mutual agrecment with Andhra p

radesh Siate Electricity

I quantity of Eenelon o i canmarked under this scheme shall have an upper cesling
th will be decided Cetrwatation with Andhra Pradesh State Electricity Board,

scheme shall aperaie el

: i .:!lc fr1amework for the 1adian Electricity (Suppls) Aet, 1948
the Rules made theteondyr

-

scheme, being cssentadiy mark>t oricnted in character will not be subject 10 any bidding
sdure, The polioy ofthe Ganernment will be publicised for the benefis of tie prospective
fators and consussiess, . g eV it of more generators anaking offers, than the principle of
..‘nme-ﬂnl-n-rsc.: wl

1L laed ;nd
ethe AP State iilect:e, 1: Heard proposes to take up such units in the tailend areas, 3
m of competitive Pl w te adopted. The AP State Electricity Boar4 shalt identify

xations of the unsty o the 1ddend areas and the generating companies with specific
ation capacity PO 1O ali

i:4 for the bids. Proper care shall be taken to ensure that both
ctitive prices and flven and cost effective techrologies are preferred in *he bidding
55,
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For Sti Vathsa Power Profecte L.

..\

COJFRNMENT OF AMDHHA FRADESH
! ¥ “AGSTRACT

ELECTRICITY - Generstion of Fuuer through HMini Power -
Plants of capacity 30 M4 in private sector - utilisation

of power geperation in industrial load centres - Revised

policy frame work =~ Orders - Issued. _

X=X e X K =3 =K e I K= X KKK K K=K K=K =K K=K K=K KR =X =K A=
. ENERGY (POWER-I) DEPARTHENT-
G.0.15.H0: 152 - . - DATED: 29,11.1995:

READ THE FOLLOWIKG:-

1. G.Odis.H0:116, Energy (Pr.I) Department,
dated: 5 «8.1995. '

2. Government letter No.7529/Pr.1/4/35,
dateds 15.8.1995. .

O RDE R:~ ' .
Orders have been issued in the G.0.1st read

-dbovey "giving permission to the grlvate entrepreneurs
- to set up mini power plants-of 3

M capscity with
residual fuel in industrial: load ‘centres in Andhra Pradesh
subject to adoption of the approach mentioned therein.

The procedure in regard.to the seiection of investors,

submission of proposals etc. was also enumerated vide .
the same G,O0, '

2. The State Governmcrt with a view to encourage

orivate investarnt in short gestation power plants that
are gessentially expected to supply er to industrial
consumers at an investaent o.tufess han Rs. 100 crores
“have decided to revise the policy frame work on mini

power plants.

-

3. . Accordingly, in modification of the G.O. ‘read .
above, the following revised policy frame work for minl .
powe{ plants is issued on the lines indicated below,

namely:~— -

_ 4. the Mini Power Plants (herein after called.

as MPP) will essentially by group captive,
dedicated power stations. As such they will )
generate and supply power to ldentified consu-
mers, who have entered into agreement with

the developers of -mini ‘power plants. Such

power plants would be Lest suited to serve
. customers through a dedicated distribution

system, preferably over £mall compact areas.

{Contd..page 2)

e . g
oy

Director{RA&Co-ordination)
APTRANSCO, Vidyut Soudha,
HYDERABAD-500 082,
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2. prospective investors and -entrepreneurs, based on
their study of demand conditjions, ami alter finalising
negotiations witu end consumers of power, ior _ ..
production and supply of power, will draw up their
detailed project reports and. subait their application
to the Andhra Pradesn State Electricity Loard. These
applications will be processed Ly .the Andhra Pradesh : - |
State Electricity Board 'in the fastest feasible manner
and @he licences will be issued in confirmity with
grovisions of the existing Electricity Acts and other
Statutes, preferably within a period of rour weeks
from the date of filing of complete application -
the developer, and after duly obtaining orders 1i:

- girculation: o

'3, energy from the mini power plants can be supplied'

to identified consumers usipg either Andhira Pradesh
State Flectricitv Board's existing distribution net
work or setting up a dedicated transmission net work

after obtaining a licence under Sectjon.(3) of the .
Indiar, Electricity Act, 1910. In the case of the A

.former, Andhra Pradesh State Electricity Board may A

o request, lease out the distribution net work to

the developer. Detailed arrangements like lease rent
etc., will be worked out on mutually scceptable terms
Letween the Andhra Predesh State Eleciricity Board and
tha Mini Fower Plant dévelopers. Similar arrangement .
can also be f$nalised for the dedicated -net worksSw--..

eStablished by Mini Power Plant developers 50 .88
to confirm to statutory requirement; P

4. where, however, it becomes cecessary for the pover
generated by fthe Mini Power Plant 1o be wheeled using
the Andhra Pradesh State Electricity Board transmission
net work, ,sheeling charges will be collected from .

" the developers in kind and as a percentage of the
energy delivered.at the later-connection poiht, fo-
The proposed rates of wheeling charges are as followss

i. 132 KY .consumer . - 8%
il. 33 KV consumers -10% for a distance upto
. : 50 KM.
11 XV consumers ~-12% for distance between
&' 54 KM ahd 100 KN,
LT consumers’ -15% Leyond 100 KM. ° -

5. infrastructure like sub-~station and tic line, if
any.required for interfacing the mini pover plants..
with the Andbra Pradesh State Electricity Board grid
will be erected at the cost sf the Mini Power Plant

‘- developer;

(Contd..page 3)
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power in excess of th

mers, the same can be purchased by the Andhira Pradesh

State Elbctricity Board, Such purchases by the Andhra

Pradesh State Flectricity Boarg may be upto 15% of
individual Minj Fower Plant Capacity~ The andhrg
Pradesh State Electricity Soarq May also purchase
pPower beyond 15% of the Mini Power Plant- capac.ty,
at Andhra Pradesh Styte Electricity Board*s.option, )
without conferring &ny pre-emptive right of sale on ¢
the Ming Fower Plant,” The price £01 supplieas made

\ to the Andhra Pradesh State Electri¢ity boarg will
be weighteg average pitice “uf purchase of power madrc .
DY the Andhra Pradesh State Electricity boarg from
Centra) ang other tgte Electricity enterprises on
a8 monthly basis, 1 4
2 monthly basgjs. c Ure would be in
Torge W0 the ‘end oy December, 20

er,. 00 AD, and would
be Subject to review Lhereafter;

7. thé ming power plants, would nee
+duled outage:

‘ City Eoard and should ¢ normally sche-
duled.during , :

power in the year

i.e., from Aggust 1o Novenbe;, Llien Scheduled dutages

en as above, inghra Pradesh State Electricity
UPPLy power to the HMing Ppwer Plant, at
he then pre¥ailing tarifr rates for 'industrial
or unschezuleq treakdown in the supply
9L power by the Mipj Power Plants, Subject to availa-
bility, an Ta Pradesh Stats Tlectricity Board will
be willing to

Supply power 4. the Mini Power Plant
Eut, at a rate ®qual to 133% of the
e

Industriag) tariff
hen Prevailing. <The horma), outage Every vear will
Not exceed one month in the rear." For availing the
Supply of Power during cutagzs the Nini Power Zlante
developer wi)) need to pay in advance a Security -
deposit fquival

ent. to the estimated cansumption of
Power for ‘a period of 30 dayz; ' '

38. the Ming fower Plant developer shall necessarily sell
Povier to the consumers above the Board's Righ Tension .
tari.f.tf rate; ang : ‘

9. once industrj
ghe Ming Power Plant

For Syj Vathsa Powey Projects 114,

Mewe (Cantd..page 4)

Managing Uirgctoy
‘ - 46 -

Director(RA2Co-ordination)
APTRANSCO, Vidyut Soudha,
HYCERAZAD-500 082,
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—. :Paying minimum charge. - swintaining security

7. -deposit with a view to obtaining energy supplirs

‘ from the Andhra Pradesh State Tlectricity Board

} net work independent of Mini Power Plants arrange-
‘ ment with the Andhra Pradesh State Flectricity

: Board; and

(10) The Covernment of Andhra Pradesh will also
recoamend to the Government of India for exempting
mini power plant equipment from customs duty
when imported. The Governaent will also help
the mini power plant developer to obtain prefe-
rential " treatment im fuel supply allocation.

'y The above pplicy frame work slkall come into
force with immediate effect.

(pY DRD%JR' AND Il'i THE NAME OF TiE GOVERNOR OF amu PRADESH)

C ' p.V.BHIDE, ,
: Secretary to Government.

. To, _

The Chairmen, AP Sgate Electricity, Board, Hyderabad.

The Prl.Secretary.to Covernment, Industries & Commérce Dep
The Commissioner for Industries, AP, Hyderabad.

The Secretary to Covernmeni, Hinistry of Power,
. Copy toi- : . .

P.S. to Prl.3ecretary to Chiel Minister.

P.S. to Chief Secretary.

*P.S. to Pnl.Setretary to Govt..Ind.&Com.Dept.

P.S: to Prl.Secretary to Govt.,Revenue Department.
~"Pp.8§. to Prl:Secretary to Govt.,Finance (1.F)Dept.

GCeneral Administration (Cabinet) Department.
P.5 .to Secgetary tn Covernment, Energy Department.
P.A. to Jt.Secretary, Energy Department. .
The Secretary Cell of Law Department.

SF/sCs.

. l/_anmanbED:BY ORDER //

}“ k‘,;o«vﬁakﬁvb%
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COVERMMENT OF ANDHRA PRADESH . i
L ABSTRACT i
" WLECTRICITY - Geucration 6L Power through Mini Power Plants. . :,’
utilisation of power generation from the iiini Power Plants ! Y
in the Industrial Load -Centres — Folicy Framework — Orders- [i;
" Amendment Orders — Issued, ' i, i g

K3 K=K XK eI Ko K X Jom K= Kom X Xoe KK Ko = KKK = XX X=X =3 4|
I At ] . .

' ; ENERGY (POWFR/L) DEPARTHENT . ;
. .y

- [T - "
DATEDS 18¢lfc19980 Do ch;ef..
READ THE FOLIOMING -, o ”di rl‘!ql.ne
G.0Ms.No.152, Fnergy {Pr.X) Department

| S
. dated: 29.11.1995. -, | 24 AR 1998
. . . T & ® & .® [ § ) s ~“‘ML“ q.#‘ o f
i .. T . . BEOC -t t
LI TR . swr g,

. . ]

; Orders have been issued in the G.O.read above, :
to establish Minl Power Plafits by the private entrepreansursf|
in the Industrial Load Centres in’Andhri Pradesh to cattrr1;
the need of the industriet. ' A Policy Fremework for the i
establishment of Mini Power Plants was als¢ iandicated fa i:
the G.O.read agbove. Based on the poligy Iframework the :
Government of: Andhra Predesh have acoorﬂeq.}appmvallpmi‘”i
ssion to 31 Mini Power Plant developers ‘to ‘Set up the
Mini Power Plants at various locations m% State. !
Further, in the aspproval letters communicated to the deve-
lopers a condition was made that the total contracted
maximum demand of the identified consumers with the gene- |l
rating company shall mot exceed 1.25 Himes tife net capacity
of the plant adjusted to the local conditlons. Many Hini i
Power Plant developers have approached Government with a | J

;%pquest._to revise the condition with respect’to the settlﬁ-

ent of energy accounts on & quarterly basis instead of -.
on monthly basis and also to revise the contracted maximum-
demand for atleast two times the installed vmapacity of the
plant as against 1.25 times permitted. [

x _ Govgr‘nment after careful oconsideration of the requesi.
made by the |Mini Power Plant developers have accepted to ./
revise the dondition stipulated with respect tg the seitler-
ment of eneXgy accounts. - The condition on the. contracted -i
maximum demand of 1,25 times the net capacity of the plantl
communicated.{to the developers has not been included in the

Policy Framework finalised in the G.0,read above. ' As this
issue 1s alsd considered by Government it is now decided B
to include Jfhe item in the policy framework finalised. [e

Far S¢i Vathsa Fowst Projects Ltad . \ o
A ~tge - (P.T.0.) S

Manzging Cirector

_ [f}i’md_;or(mm-ordimion)
APTRANSCO, Vidyat Soudha,
HYDERASAD-550 082,



Accozﬂingly, the Iol]osim_, hmendment to G.0.Ms,No.152, ) !

Energy (Pr I) Depaltmentf datedi d9al1 1995 is issured s
Lot .
«-AME*NDMENT 3.,

' E‘XISI‘ING PRO !ISION IN FHE G-0.: "Settlement of accounts
will be on a monthly basxs‘r -
|

. The follow.mg s.hall be subsul.uted ‘against the
above sentences?;

SRR Thtea! o ] ,3"
MSettlement of energy accounts between the Mini
-Power.Plant developers and the Board shall be on a
bJ.'-monthly basis®,

""At the end of para {3). of :the G.0.read above, the
following shall ,be added as Ltem No(11)3

: Ythe total .contracted maximum d emand ‘of.the ;
identified consumers with the.Generating Company shall
not exceed 4.5 -times "the net capacity of the plant adjusted
to the local cc’mditions“
. The Andhra Pradestz State Electr:lcity Board is Lt
requested to tékb further necesmri action accordingly. . :

. (BY ORDER AND IN TH® NAMﬁ OF JTHE COVERNOR OF ANDHRA PMDESH) i
- iy i
. ) c |
V.5 SAMPATH, oo
- ..I l. - .

& e iy Smaie g e se—— -

o ::’.!.‘."‘
* -
2 e mple .

./?l':{e Chaiman, A.P State Flectricity Board," Hyderabnd,
The Secretary, Government of India, Ministry of Power,
‘Shramdshakthi Bhivan, Rafi Marg, NEW DELHI. .

- The Chief Fngineer, Investment Promotion.Cell, A.P.State
Electricity Board, Hyderabad. . T

Copy to: P.3. to Secretary to Chief Minister, ,
Copy to: P.9, ito Chief Secretary to Government. _
Copy to: PS8, to Principal Secretary to Government, 5

‘ . v ‘Industries & Commerce Departmeni'.,s
Copy to: P.S, to Secretary to Government, Energy Department.
Copy to: P. A.Into Deputy Secretary to Goverament, ‘ 1
- | me:gy Department. . ¥ '*. - !
Copy to: S.F.[S.C. . _ : i

I A T - , i
b . : !
! 3 // FORVARDED :: BY ORDER // . = U

——————

o pemly

SECTION OFFICIR, .

- 49 -

9000000000000 OOCOODOCGCOIOOEONONONOOEOEOEOO




S(.'Hl']l)lil.ii-i\" . ‘

CCDVER NMENT (O ANDIIRA PRADESH

AUNTRACT

SN MOwW e PLANTS . -‘-'a'lccﬁil;:
Anihiniy frudesh . ¢

Aprecment for Mini ¢
HIRTIIETRYETY

ower Manis- §
a1 (; 0. My,

Wctioned by Govenunent of
152 daged : 29, L1995 - Qnders - Issucd.

ENERGY (POWER, )] DE]"ARTMENT

- ——

——

(SRS N VTN NQ: ¥} DATED 191Uy

KEAD 1111 l":l.LO“'!NG:—
. ¢ ,O.Ms;No. 152 coeryy (Pr.1) depactmens
Caed 29171995

2. G O.Ms.No, 37 gy (Pe.l) depurimen;
daci!: 18.4 1998

3. Re M Sontation of MPP_Associaﬁon letier
datex. - 25.6.1998

3. Fron the Momlacr (Projoces APSEROARD DOt Mo gage op fiec
R ¥ "":'a’d?!l"gx. IJ:"H) M ‘:.7.!998. :

Associstion fetger Ho.Nil, daged -,
QROKK -

Inthe G.0. first 1oy abung, the funy,

purcluse price fur 15% el the Sepucily of Uy
Mini Power Plants by )y Andira Prades, State Eluctricily Board was incicated, amony other
lertns gy wndiliong HOverning the gwyrg of permission fur selling up Al
Min Power Mant devdopears have subscqucr.:ly represented thag
ducy Yover evey the i
EOveining
t

1 power Planty. The
the purchage Price formuly

uesled Jud the siid Glagye

the VIS 4 i ol the
Lot ), the fadlgy p

Uy Board "1y BSUL ey
I i)y LTIRR Foge ¢ o EIL‘I}‘_.\.
el

alung comerliigrn,
(Y R L LY havy Ly deeigded e amend ¢ () Ms N F3;
Fof S v - OWEr Proforits 1rm

Mun Powey 1
vadents See Flecue
ta iy lght ol iy

Lt Bevelopers bes Loen caanned g

User Uns LER T T

. o .
METI WG of (e

P o0)
. ton
i Co-ordina
MEN2GING Directey -50- D'lre;tg}sc‘%s: vidyut Soudha,
APTRA

50 082.
HYDERAS



Dated

To

29111945 relsting w the purchase price of by Assina P i Sl ot
|

{Soard

In Clawse 6 of G D Mg Na 157 dated 29 11 1994

For ™ The poce for supphies nuwde to the Andhea Podesh State Elecineny Board wiii te
averige price of fwichise nuade by the AP State Electnicity Boaed Do Central i athn
State Electnicity Frtcmnses.

Read as : *The pric: for supplics made to Andhra Pradesh State Llectaizity Haard will be the
Laber of the ool cost of encegy puanc ceaad from Centrad Generating Stitions o the ambonn
car. e eost (1o e worked out anjowe - ation heal rate)

Andhra Pradesh Sate Etectricity Board is roquested to ke further necessan action
accordingly,

(Y ORDER AN IN TT{i: NAME OF THE GOVERNOR OF ANDIERA PRATHSH)

VS SAMPATH,
SECRETARY 1O GOUVERNMENT.

The Chairman, Andhira Pradesh Stare Elcetricity Board, Hyderabad.

The Seerctary, Governrent #f India, Munstry of Power Sharunashaktln 1L,
Rah Murg, NEW DELH) - 110 001

The Ch :f Snginecr, Tav-stment Proiotion Cell, Andhra Pradesh State Glectricity Uaard, 11 deratad.

Copy o0 .o, o woerels n tu Chicl Muister,

Copy to : P.S. to Chicf Yesrctary iv Government.

Cupy10:PS. 1o Principa! soerclicry o Guvernmead, Industrics & Cornunicra: Dqs;:rimcm.

CopywtrsS, o Secrctary to Goverument, energy Departiment, Energy Deparmment.

FU]I_\‘ la T

At Deputy searctans i Guvenument, encrpy Depasrtient

Copyto: S F/S.C )

L

RELAE Lirge e,

i FURWARDED . BY ORDERj

YRR DI E0AE ¢1i B ERE WY

'

Director(RA&Co-ordination)
APTRANSCO, Vidyut Soudha,
HYDERAB. . D-500 082,

-8t
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GOVERNMENT OF ANDHRA PRADESH
ENERGY (PR.I) DEPARTMENT

Letter.No. 2807/Pr.1(1)/2002-2 . Dated: 06.11.2002,

From Te

St V.S.5ampath, LAS,, Mis. Vathsasa Power Projects Lud,
Prl.Secretary to Govt, Ground Floor, 41,

Encigy Depattaicnt, Pandurangapuram,
A.P.Secretariat, - Visakhapatnam.(A.P) 530 003.

vderabad.
Sir,
Sub:  Mini Power Plants - Vathsasa Power Projects - Request for change

of name, enhancement of capacity, extension of time and capatal
cost approval - Permission - Accorded.

uay Engiacar/. PC}

(8 ROV 20m
&7

of:

AP TRANSCO (50\1 Lr.Ne.12660Pr K1)/95, dt: 28.12.93.
15

1.
; 2. Gowt. Lt.No. 10494 Pr.K 13796, dr: 18.02.97.
=N 3. ¥rom, Mis Sri Vathesa Power Projects Lid; lotter d1.28.05. 2002
4. Fromy, s Sri Vathsasa Power Projects Lid; letter dt.22.06.2002
4 From, CEMPC, APTRANSCO, Lr No CEAPC/321/F Vathsasa/
D.Nu.65/2002, d.19.07.2002. '
6. From, CEAPC, APWANW I . No.CFAPC/321/F Vathsasa/

u.:\i) 85/2002, d1.21.08.2

Sk fl.;c_ﬂa"

Dc 3
ceoee | 2.
e %

% o
’ ﬁ/” g(‘ ;\1'7’
be Govemrent have accorded aarmnl in the letter 1st and 2nd cited 10 M’

Vathsasa FPower Projects i.Id to establish Mini Fower Plant of 7.7 MW capacity in VLEP Zone,
Visabhapatnam, which was permittad to increase the plant capacity by adding another 7.7 MW
capacity.

2. intie 3rd and 4th cited the M/s Vathsasa Power Projects has requested for-
the following: ‘

1. For change of name from Vathsasa Power Praject 1. to Srivathsa
Power Projects Ltd.

. For grant of cxtension of time for implementation of the Project bevond
31.10.2001.

rd

3. [For enhancement of capacity from 15.4 MW to 17.202 MW and
approval of capital cost of the project of 56.88 crores
{contd..2)
N T e St b T 8
M, "
SRIPTIR (8 2 TS ’i—
- Di rector(RA&Cc-ordmatfon)

-53 - APTRANSCO, idynt Soudha,
HYDERAB. D-500 082,



A

3. In the circumstances explained by the developer and keeping in view the
recommendations of APTRANSCO in the references S & 6 cited, Government here by accord
approval for the following:

i .Change of name of develog © from Vathsasa Power Projects Ltd, to
Srivathsa Power Projects Li.i. under section 15 (A) of Electricitv
(Supply) Act.1948.

2. For grant of extension of time for implementation of the Project
beyond 31.10.2001.

3. For enhancement of capacity from 15.4 MW 10 17.202 MW and
approval of capital cost of the Project of Rs. 56.88 crores,

4. '!hccoadiﬁmgmnksgﬂnmdofmermﬂmtasisswdhmcmfmc
iadindauinuxﬁﬁca&msifmy:mdesubwqtmb'shnrmMnmahmd.

Yours faithfully,
" m»djtlm'( 4
; ' for Prl.Secretary to Government
T The Chief Engineer - IPC, £
APTRANSCO,
Vidyut Soudha .
HYDERABAD,

for information and necessary action.

For Sri Vaihsa Pawer Projects L1g.

Managing Director -’ﬂﬁ

Director{RA&Co-ordination)

APTRANSCO, Vidynt Soudha,
HYDER.ATLD-500 082,

- 53-
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GOVERNMENT OF ANDIRA PRADESH ) 5.
ENERGY (PR.I) DEPARTMENT ' e

Lr.MNo.66S3/Pr. L. 1/99.7 ' Dated:8-5-20040.
From

Sri V.S.Sampath, IAS, .

Pel. Secrelary to Qowvernment, -

Energy Department,

A.P. Secrstariat,

Hyderabad.

"/I\Idfﬁfmasa Power Projects Ltd.,

Ground Floor, 41,
Pandurangapuram,

Yisakhiapatuam-500 003;

Sir,

Sub:  Mini Power Plants - M/s Vathsasa Power Projects L1d., -Extension

of timnc for a period of 18 months from 1.5.2000 -Approval-
Accaorded, _ :

Ref:  1.From M/s.Vathsasa Power Projects 1.(d, Lr.No:SEC/F.Cr99,
41.30.10.99. ‘ »

aae

! am direcred to inform that Government have decided to accord

extension of time for a period of 18 months fom 1.5.2000 eubject to the following conditions:

a) that the time Bmit given above for compietion and commissioning of the
project shall include the limcm@:‘n’edforsccudngﬁnmnhldosmand
all other required clcarances including the clearance from APERC under

- Reforms Act, 1998 any other clearances like Environmenta] clearance
that may be required, '

b) No further extension of time will be granted and the permission for

setting up of MPP will automatically stand cancelled in accordance with
the conditions stipulated. )

Yours faithfulty,
for Prl. Secretary to Government.

Copy to C&MD., APTRANSCO., Vidyut Soudha, Hyd.
Copy to Chicf Engincer, IPC.,, APTRANSCO,, Hyd.

For Si Va.hsa Fower Piaj-rig 1 rp, P“
Mi#ra My
' Director(RA&Co-ordination)

-54- APTRANSCO, Vidyut Soudha,
HYDERAS.\D30 082,

Managing Directas
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CONVERNNIENT O ANDINA PRADLES)]
ENERCY (PR.Y) DEPARINMENT.

2lter Nu.S6Y6/Pr 1. 1799 Dated: 17.9.1999,
tom Ty —

.S.Sampalh,l.-\s., M Vatlisusa Power Projects I,

.8eretary 1o CGovenunen, Grovud HMoor, 4 t, Vndin U,

Wy Departimeny, }"_i;;”:g!;l_l_:l_p.-u_n:uu-.f-_@_l!.ljy_.j M.

l’.Sccrcl:uial,

yderabad,

Sub:ALing Pewer Pl -Establistynent ol 15,4 Ay capacily Ading
Poveer Iy by AVs. Vatlisaga TPower Iyojecrs PyiLw, - Reuesi _
for change of fucatiyy and fiue - Pennissiog ~Accorded,

Hel: Ciane, detter MNa. | Gt g, ) Y5, 28,12, 1995
LGuvLicter Ny, 10494.1’:'.1.[.196, dL18 21997

3. Favutu hMys, Vatlwasa Power Profocts Iy gy Letter My, \"prepy s
29-00r002, <i. foehy July, 1999,

Sees

Al Vailisasy Power * Prgjecs oy, L, whe Rawve
ission to  estabisy, 151 anw capacity  with LSNS1LSWR o e VEP  Zoge
dhapatmam, aga subsequently shified (o Rothava Vilmvanagara Dig, has stated thay
have boens alloeated GIUGO SCAID of Natural Gas fron,; Uit of Iindia vidde their Ly, No, -
v7ivs G d1.8-7-99 and iiniew of this they pruposs tu shift the lucatdon of e Project
Kotlavalaga 1o Razole, E.G.Dist gis

¢ tic Gas will be availsble pear Razole anyg
of location fiom IZutha

) Vizianogacan Districr lo Razole Taluk ayg
w change of fuel from LSUS 0 Natura) Gas, - :

been acconted

Therefore in (e circumsiances feposted by g Contpany @y (lye
©e 3rd cited, Govenunent accory approval to M's. \"athsasy Power Projects Pvi.Lud, for '
-of location frutg Kulh'awtasa. Vizianagaram Disiricy

i
o Razole Taluk, [2as Godavand ' :
« HNeis also penpiged 1o changs $2 (e

' ! from LS (o Natueal Gas, All the other tes i
nditiong Cottumunicated fign, time (o time wiy, vespect dy (e establishivent of (e :
shall remaip unallered,

Vouy Laithiiany,

1
. _,F,&,.;a«-—-.
. : ;
]

For Sri vasn,, Pawer Profects 1 +q,

Moot e

147 0i%3 Diracray Direc‘tor%&)-ordinaﬁon)

APTRANSCO, Vidyut Soudha,
HYDELAZ, D-272 082,

fur Principa) StCretany 1y Government,

]
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No.L-12011/7/98-GP (PL)
Government of India
Ministry of Petroleum 8 Naturaf Gas

Ll S B
e . :

fane  Mfs. Vathsasa Power Projects P, Lid, .i:

w7 Ground Floor, 41, Pandurangapuram,
‘ Vishakapatnam. o ce e

Andhra Pradesh-530003.

[

PR
M :

N
X 3

Jhis allocation is
‘:,44'5;:'.;..\ - - - S . . . . :E;
Aag‘.’.y!s VPPP; agrta_ei_f!g tc gay the ye[evg_r_:l transportation d‘!ﬁ{ges. _
L7 MIs. VPPPL shaf enter into the gas supp
e yw,'__thin 60 days from the receipt of this letter,

-

ly agreement w:th

+

o - (A rasa‘d;;g:h' "L ,
b o T Deputy Secretary {d the Govt. of India *
LT DR . oo

"

- 4 -
% for information angd Recessary action {o ;- - e

Shri M.P. Chandna, Director (Planning), GAIL
o ,S'_’” A.8..8oni, Director (Operations), ONGC.

fa

-

. T S omvarn .t
SwTowIlin Fowar Froloetg Lra,

eLnlaging Liractoy

| Director(RA&Co-ordination)
- 56~ APTRANSCY “ifwtr Soudha)

Evo= oo SoTones

e T T A
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ARG/ 1 /s BEIED: 8.2, 1597,

Hide, 1,408,
T Woveranent,

Bgea o _1.‘3"':‘ e ot
& }P"f L i«ft‘-i LIS

wAinl Poyer Plant Estaldishment of
Pasnt Aniprivate: 8¢

lond contres;
v Blan

2 Mind Powes
2.8ector to serve industris)

Change’ of locition of Sthe Bing
'c'&pa‘cﬂ.ty:f..mhaﬁcemm - Arinr

A en 3o
OV IR L

S -

Ro . 12666/Pr. 1/ 1/95,

nment i letter:
28121995, . -
‘M8 Vathasan Hower Projects pvs, lwite
et oy VEPE/Power/96-97/251, dtris. 3 1,195
fi2 CE, APSEB-letter No,CB/IPC/ 34 Y E.Hz
‘(?2,{:'?&; 'ﬁﬁtﬁd i "éc‘t 12, ‘?99&'0

L

esh have accorded perais-
884 Power Projdents Pre)

Angkra Prad |
Bf e, \"athi .
Hind ‘Power Plant of 7.7 My

w80 by the Company in its
%fge_-:.A_rem-;z;memia?iiﬁn el the
in the letter ard olited,
D cHanze the Iocatlon of the
apginss to Himnelsvalen
2 fetrict, Alsa ¢ Lhe
avaeity by adal g anct
tblect Lo condition.
«f BW. Minl Fower Flant
£ B 100 ¢pores, The
Lier wity respont 4
UEhall rewpin '

(S8 $3e3 AL

: PN

™
Directorm%aordimim)

APTRANSCO, Vidyut Soudha,
HYDERATL AD-55 082,
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BY REGD.POST WITH ACK.DUE
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-

_ COVERMMENT OF ANDHRA PRADESH S ..
. ENERGY DEPARTMENT . =~ .. -, =

.

LETTER K0.12660/Pr,T,1/95 - .  Datedi 28-13-1995 | .

LY e

‘Froms ' ) : ) C L :
sri PoVoBh'i.de,. IAS, . Tos - Lo

‘Secretary to Government.

To .- : ’

‘M/s.Vathsasa Power Projects Private Ltd.,
-~ Plot ¥o,16,  Vidyutnagar, < S ‘
VISAKHAPATNAM - 530 024 (we). .- . R

sir, © . -oTT o T

* SUB: - Setting 'u‘pi: of Mint Pover ¥lant in privatesector
-~ to-serve JIndustrial Load Centres. - aApproval - = - -
Accorded,. - oot ¢ e

REF: 1. From M/s.Vathsasa Power Frojects, Lr.dt.13.11.95.
’ : 2. From the Member Secretary, APSE Board, -Letter
r ~ 0.CE/IPC/SE.II1/311/FP/D,No. 178/95,dt. 4, 12.95.

Tewan . M hd
. -

_ After careful consideration of your .proposal dated -

"13.11.1995, the Government of Andhra Pradesh conveys in'
-accordance .with Section B A {a) of Electricity {Sapply) e

" Act, 1948, 1is approval to.establish, operate and mairtain a
generating station of 7.7 MW cepacity at VEP Zone, -Visakhapatnem,
Visakhapatnam district, based on Heavy Furnace 0il as fiel

along with.tie-~line and .substation connected sherewith™to o

. Supply power to the Industrial consumers contained in th ——. -
Annexure-I; - Sanction is also accorded under Section 28.l1) ..
of Indian Electricity- Act, 1910 for supplying energy to the -
Specified consumers as per Anfiedure-I. Permission isc also . ‘
accorded under Section 43 A of Rlectricity {Supply)-Act, 1948 oo
for entering into.-a contract for the sale of Electricity

.generdated by the company té the consumers as per-thé - Annexure-I.

This permission is "subject to the following conditionsi~ .

"1. the total completed cost .6f' the project __sizall- mot exceed -
- R$.700 crores.* . . o e Sl

oy > -
e . .

2. the provisions of Indian Electricity Act,1910; Electricity’
 (Supply)adk, 1948, IE Rules 1956 and other Statutory. regu-
lations/clearances shall be adhered to by the company. "
An illustrative but not exhaustive list of clearances
required are given in the Annexure-IX. %The company shalil be
got registered as a Generating Company as required by
Section 15 A of Electricity (Supply) ict,1548, if not
already done, within a.month of this approval,

3. the plant shall becoame opérational by 31-12-1996. Incase of
delay beyond 31-12-1996, the company will have to seek '
revalidation ¢f peraission wilil l'easons tierefor. If.tne
commissioning of all the Units of the project is not .
completed by 30-6-1997, the permission szccorded wiil’
autbmatically be.cancelled. AR

For Sri Vathsa Power Projects Lta. -

Menta . : -58-

Managing Director

(p.t.o-)‘" -
Pz, -

, ﬂ""‘J—_' . '
Dlrector(RA&Co-ordinatIon)
APTRANSCO, Vidyut Soudha,

HYDERAPAD-355 082,
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e - . e L

4. the copies of ‘actual Supply Agreements with the identified=-
. CSonsumers shall be furnished to the APSE Board in advance
of commencement of supply, .Along Wwith the Agreements, 3-
+. -.months notices.seeking termination ofi-the- Agreementsiwith
~.- 7 'APSE Board by the identified consumers of- generatingrcompany,
1f.they so desire, shall be submitted to the APSE Bg;g;_rd- T
e S ST esnED
" 5. the dlerms and conditions prescribed in réspect. of wheeling,
. backup supply, sale of surplus power,.tariff to consumers
'~ of the company, provision of dedicated system, intér-linking
with APSE Board!s Grid etc.,in G.0.Hs.No,152, Hiergyi{Pr.I)
Departaént; dt, 29% 11. 1995 shall, be.strictly adhered tp: as -
detailed in the Annexure-III, . ... -°.: ailn iR 5

. . . . - 5 -
6. the company shall .enter into the necessary . ‘Agréements’ S
with the APSE Board before the commissioning date ofigthe --.
first Unit of the Mini Power Plant..This agreement st all -~
‘among ‘other conditions, refléct. The conditions. stipuléted .
in G.0WMs.No.152,"dt.29,11.1995. . The APSE-Foard. shall = — °
enter into this agreement ohly after ensuring that the - '
company has obtained all clearances-and has adhered to all = -
‘Stipulations as mentionedin this approval letter., r. -

‘7« the total ‘contracted Maximum Démand (MD) of the identified
- correners with the. Generating Company shall not exceed )
1.25 times the pet capacity of the plant adjusted tothe

. local conditioms.. . .. ... .. - e w

I
e

».| . by thé APSE Board from time L0 time.®s' »'i - AL
L. . et e, O P

" !9, the  company 'Shall arrénge, .at its cost, the inter connection

- -

of Generating Plant to0.132 KV Grid of the APSE Board..

- 10..,the company. shau:ariangé-to provide Dedié jted Distribution
. System,-if necessary, ‘to-the tdentified coiisumers to.be
o -execyuted by “the APSE Board ‘at "the-company's cgste, =

4 -

.

SN “the approval accorded 1n this letter and conditions Mentioned

.- " herein.are -subject .to:mbdifications.inaccordance with

Government policies., - e e D )
CruetatT Tt by _ : _ . . N
L e . _‘: : ST ., -
' : - AP EE Tl R -5:., .
\9 v [« R . o
for SECRETARY -‘TO GOV ERNMENT .

- 59-

. the Generating. Company .shall_.,.kéegotheiz'-':cen"eratioﬁ at 1ts
-oaximum -rating-durifigs peaking . -hours‘of 2he ay--as «dec ed
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—————

Hame ofl the vaneratlag Vathisasa ilouwdr hy
Company ) b

ciliciy Ltg,
Visaidicpaio o, '
Capaclity s B Y B 17
Location - "3 V.2.? Zgone Visakbapatnam

List of Consfumars and the i Dewand:

1, ti/s Syociglies Autemotive Leg,

Visakhapatranm .5t 40w

2. M/s Andhra Ferro Al loys ; '
JPrivate Limited, 4.C to .0 m
Fotal: 7.5 to 9.0

T - a ————

For Sri Vathsa Power Projertg Leg,

¥enaging Ditector T

Dii actor(RA&Co-ordination)
APTRANSCO, Vidyut Soudha,
HYDERAZAD-530 082,

-6¢6-
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ExDieaL

SEELT

P.g2

ANNEXURE (1 ‘
MINIPOWER PLANTS . CLEARANCES REC UVIRED FOR POWER PROJECTS DETAILED
PROCEDURES .
Item Agency ' Remarks i
%s! Estimates and Detalled LCEA - | To be submitied ws 23 of |
Praject Report Eleclricity Supply Act, 1 843
Any Power Project invelving
caphat expenditure not :
exceeding the limk needs tg pe ,
submitted to CEA ~ _ ————
Publication in Gaxette Government of AP !
Rotification :
Water Availability Certificate
9) From Canal Reservoir State trrigation Dept. .
b} Ground Water. Cenirsl Ground Water Board
Environment clearances Water (Pravention & Control of
Water and Air ‘ Poliition) Act, 1974, Air,
{Prevention & Control of
Pollution! Act, 1981 '
Forest Cloarance State Gowe, Coordination with State Forest
Department / Min, of
Environment & Fosast ¢ MOE &
F regarding Forest /
Conservation Adt, 1950
"Emdranment £ Fored -do- ; As per ttem (4) & (574 Govi—
 Clearance : Folicy 1 1orce
Civll Aviattion Nationaf Alrpony Authority
For Chimney y Height : :
Registrar of Compaay Registrar of Companias Under indian Companies At
) E ?56 and wis 2144 apd 15A of
S : f {(S), 1943 '
Rehatildation 6 o [\, Mia of Covironmont & A
Nirplnand Familiar, by Lang Forests. GOy |
i {2  Ministry of Wetfere, GOJ
STAT TORY CHFAR : ;
Land Availabiy Biate Gowt. . _
Fuel Linkage ceg""a.monm@ Profeasitifiy vepo 5 to e
L i Submited . .
Financing CEA, of Powsr, of T .
' Exe MD:n'i;s, Financial Deet
S Institutions ! |
Transportation of Fue; Minlstry of Coai ! !
’ Min. of Petroleum & Natural [ {
Gas - : {
Ministry of Railways !
e Shi & Surfaie Transport |
Foundaticn Geologlcal Survey of Indla ;
Bar SeP Vet ca mower Fiojrete Lan
0 i
Director(RA &Co-ord ination
vz Lirector APTRAXSCO. Vidyat Soudhg )
HYDERATAD 5on ggy
-6l-



. MO, T6) Ot EYDERADAD, " TUURSDAY, JULY' 6, 2000,

Registered Ho.nm3E/49. {BPrice: 4.20 ralse. ; .

o RAF o e
THE ANDHRA PRADESH GAZETTE

BBy

PART IT - EXTRAORDINARY .’ N
PUBLISKED BY AUTHORITY * . ., ... .

.- Py .
PUBLIC WORKE NOTIFICATIONS - °
NOTHICATION OF THE SCHEME FOR THE MinNg TOWER FLANT UNDLR SECTION 2¢ o),

NOTIFICATIONS BY HEADS OF DEPARTMENTS, Etc.,

; exelcise of Us power under Section \
18A(a) of the Etectricty {Supply) Act 1048, have accorded penAnission to -
VATHSASA ' POWER PROJECTS LIMITED having ,its reglstered - office af
Ground. Fioor, Plot No.41, Pandurangapuram, Visakhapatnam -="3. the
. Generating Company under the aforesald act Inporporated on 22.05.1965 under
“the Company's Act 1956 (hereinafer referrad o 8¢ “Generating Company”) vide
fetter no, &6 -L1/98, dated 17.08.1099 to establish, operate and maintain
gonerating’ of 15.4MW capacity Mini Power Plant at Sivakodu Vifage,
Razole Mundn} East Godavar Dlst.._&dhra Pradesh, ) '_ .

"\The Scheme shall ba cafieg VATHSASA POWER PROJECTS LIMITED .
having 154 mMw capaclty hereinaftor caled “VATHSASA POWER
PROJECTS LIMITED

-
‘.

02.Location;

The VATHSASA POWER PROJECTS LIMITED 15

1o be focated af Shvavngg
Vikage, Razolg - Mandal, East Godavarl

Dist, Andhra Fradesh on '

Spproximatety Ac.7.94 cts. of land In Survey Mo. 655, ™ ’
IRt |
G-.241. . R N . ' ) . T, .

For Sti Vathsy Powar Projeces Luq, ’

Director(RA&Co-ordination)

- e T Ay ud.ha,
| e APTRATICS. --_d,:f—‘sl?gz
Managing Dirsctor-- o

HYDERATADS
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i Ta g oM e M e .
DAL '_1..,,,‘:."]- Tl

2_ : ANDHRA PRADESH GAZETTE EXTRAORDINAR [Part I
, - . - - e e e ‘ -
03, Satient Features of the Scheme:; = ~7- %:,
. S

Tolapon
The proposed VATHSASA POWER PROJECTS LIMITED wil cor rise of -
power genarating multipla engines, having a tota! capacity’of 154 N B'F'b S
with ult aseoclated faoilties, suxiliary equipmant and switchyard. e \

: R ot . .-
The VATHSASA POWER PROJECTS LIMITED will be run on Natural Gas .
and the necessary water.. requirement “will- be met fiom Imigation
Water/Ground Water through borewsll ete., necessary powst evacuation for
the project wi! be through AP Transca_located at Razolo notwork who will
wheel {tie power 16 the" identified condumers by the g¢neraling. company =
under wheeling agmen'_nqthmaei'l_‘ﬁe_ ""1 ’ ;_.pr.: /‘:fln PR ]

04.Estimated ¢oat of the Schome: 1 50s 737 042

SR (U .
i The estimated cost of the proposed sthame does ot cood Re. 250 crbres. NS
| 05.chﬁb: e s e '.f,-_‘ L “E ?_-.:;,'{q‘lf.i MY I “;::"}
! N . The Scheme for Vathsasa Power P;\:'ﬂms'l.i_nﬁzeq.'b.kﬂended lo provide
% : mhwmdmmmmmammmwMusm.-Thebenefda

06.Power Generating Company under Micityﬁupﬁli Act 'and Indlan
Tdom_ﬂh‘cﬂ: . o e 4. -._._.' y .

P PR :d.-*r_ LR WA

- - - . [ . . "lﬁ'-?. - g
in pursuance of the Electricity {Supply) Aot 1948, ab’ ad, VATHSASA ..

] Electicly ..,
(Supply) Act 1948, as emended, VATHSASA POWER PROJECTS PVT. .
LTD. while undertaking and exsctting the sanctioned Scheme, shall have all (
the power for placing of any wires, poles, pipes, all brakets stays, appacatus \
and other appliances for transmission and distribution’ of electriclty or for *
trangmiselon of Telegraphic ¢ Tefephonic Communicstione n

aceseary for the
proper co-ordination works of tha Generaling Compary in ths areas Indicated. .
“above, which powers the Talegraphic Authority possess-under Part Hl of the .,

1

maintained and the provision of Section 12 to Sectlon 18,18,19 of the Indian
Electricity Act 1910 {(Act No X of 1940 shall not apply fo the same. . cer g
" ' " BY THE ORDER... . ;,I Yo . ‘

P - Twndge 4.
-Ewz Vetnsasz Fover Prolects E".T
F e 6.7, RAO, :
Mariaylng Director.
Vlﬁikhapathgm.
Gth July, 20006.

— s,

Printedd e Pubiiar

- . A Loy 1 orrgain n vy W‘Pr-"'uv Wmv-u;.l o-l;'-fwl Mmdc;«mmc--\ird Preas, Hyda anad
For S¢i Vathss Power Projecte tta.

Ms7% a, - 63~ P

ination
Managing Directos- Directol'( A&C(')-ordg:ldh)
APTRANSCO, Vidyut Sebils,

HYDERABAD-500

—————— e ———— - —

————



Offico orf

the ExecUtive E
Godavari Centrnl

n g"incc;-, Ip.,
Division, Dowl

alshwaren,
]
Pmccodinqs.No.IC.‘l/ tl‘?-é /ot. 2 - }-2.000.

S b:~ Pormission to Use irrigation C
KM 1,727 of Razole Channol for
VSaya and in

plant by Vatheasa powor project private limj.
ted ot Sivecody vi

anal Yator at

Rof:w 1. fepresent

ation aof HN/s. Va thsgs
private limi

tad, dated 8.1 2.99,

2.lotter No.a6oE,
ve En gineny,

a powcs project

Dt.31.12.

337 of Deputy Execoti-—
Irrigation svp

~divison, Gannavg rem,

add by the Deput
Engincer,

2nd ¢ ited,

¥ Executive

Ixrigation SUb—Division, Ganrnavarcm Vide reference

FPexrwission jg hareby acc
of Wator From ficld bodhi g
No.ot taking off at g.p.
implemen ting the folloy

1.

orded for drauing U,0218 L/ s,
9inating fxonm +he pipe sliyce
1.717 of Razole Chanrml_.‘ duly

ing coun ditions,

casuring
uan tity

"8supplied to the Scheme ar ication
donands only,

4. They should pay the
prevailing rates fj3

time for a Quan tity of Wateg utilisod,

S. An amount of R, 5,000/- should be deposited $owapdg
. towards Security doposit in fawour of Assistant Pay
and Accounts of ficer, s.p.CH. Irrigation Wing,
Dawlainwaram, in thg shope of Demand dra€t +to meet
the unforeseen happenings at 2 later date.

Shnuzl YWater chorges at the
xed by the Govetmment fron time to

&+  Violation of any of the Conditions mentigned abgvn
$hall antitlg tha Caencellation orf

parmission gransg d.

T o 3d4/.F. Subbi Reddy,. 21/1/ 2000
M/ s, Vathsgaa Powor Projectg Exccutive En 9inecc,i
Privata | imitan, Godnvazi Conten: Divisian,
Visokhapatnam. ’ Dowlaiswazem, .
_ /Y ot.e, Tobio, //
For Sr! Vaine, Power Projects ‘79—\/\ (\
M Suomrterariant {14 Director{RA%Co-ordination)
. )  Godeval central b ivislon &4 - TR!\\]'SCO’ ¥idyut Soudha,
danzging Directar,v, vevrncam. AP Hybm;m—iwm
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= ANDURA PRADESLI POLLUTION CONTROL DOARD
)

2nd Floor, [TUDA Complex , Maitvivanun Phones: 3731126,3734043
ST S.R. Nagur, HYDERADAD .. F::’;jg“::ﬁ;zf
e T2 ;s

Grams: Kalushiya Nivarana
Webslie : www.apspch.ocg

e mall : Info@apspeb.org
c-tsnll : chatly@hd2 dot.act.in

CONSENT ORDER
Y RECINTERED POST WITIH ACKNOWLENGEMENT DUR
';) \ '?:—"-7 —_
Consent Order Nu 1 APPCB/VSP/RIY/AZ0IITONVZ00 17104 — A \ .
Date : 11/02/2002

(Consent Order for Existing/Now or altered discharge of sewage andfor trade effluentsfoutlet under Scetion 25/26
of the Act).
CONSENT is hercby granted under scetion 25/26 of the Water (Prevention & Control of Iollution)
Act, 1974 (hercinafler refTered (o as 'the Act’) and the rules and orders made thereunder to -
M /s. Vathsasa Power Projects Limicd,
R.5.N0.655, Slvakodu (V),
Razole (M), East Godavari Dist.,

( hereinafier referred to us the Applicant’ ) suthorising 1o operate the industrial plant to discharge the effuents
from the follawing outlets as detailed hetow.

Cutlet Outlet . Max Dally Fotat OF
No Descripiion Discharge(liis/ day)  Dispesal
i Demestic Efucnts 240000 Scptic Tonk Followed By Sonk Pit.

This is subject to the provisions of the Act snd Rules and orders made there under and {uither subject to
the terms and conditions incorporated in the Schedule A endBohetiuled cneloscd to this order,

This consent order is velid for Gonerativa of Elcotric PPower to the totlowing capaciy only.

1 Electric Power {5.40 AW

. . . . . st
This consent shall be valid for & period ending with the 31  day of December 2002

For and on behalf of the
AP, P_ulluliun Contrul Bourd

(1 N

P ) L MEMDER SECRETARY
To w

/s Vathsasa Fower Profects Linureq,

R.8.No.655, Sivakodu v),

Razole (M), East Codavart Dist.,

Copy to the 1.C.E.E, Zonal Office VISAKHAPATNAM for information and necessary action,
Copy to the Seruor Environmental Uingineer (Cess} for information and necessary uction,
Copy to the Bnvirormental Engineer Regional Cilice RAJAHMUNDRY for information and necessaty action

o, [ I N
[ § SO S

A

S5V za Pawsr Projents Lea, -6&5-

Ymi

Director{RA&Co-ordination)
APTRANSCO, Vidyut Soudha,
HYDERAZAD-5I0 082,

easning Cirector



J L L A PSS B
K] The applicant shall not chonge or alter 6it. 1 the

6 The cffluent discharged shall

SCIHEEDULE - A

Yo e 1

e -

I The applicant shall make an spplicntion for grant of renewd ‘of cansent atleast 30 days béfore the date of
expiry of this consent. -, )

[ 2]

Necessary fee ss prescribed for oblaining consent shell be paid
upplicution. Wi el e - i

_ by the applicant slog_g\-villh the consent
! l.'lJ‘:= L M = o ol ’

3 The quatity of efiuent discharged shatl not exceed the figures mentioned in the order

e rn

14 The industry shall-immedistely submit. the revised application for consent to this'Board in the event of ony
change in the trede effluent, .caw material used ond processes employed. ... ' -
. . i:i" N Cress e '.'g ;i' Y I

quality -or the quentity oc.tho rate of the -discharpe or
temperature or the route of discharge without the previous written permission of the Board.i -+ 1.
: : A .

L [TT P

- e faeis oo Jitay

not contain constituents in cxcess of the tolerance limits mentioned below,

L2, LR ¥ Soea b

FT | DA ST RTR

1. pre s ey
© Quttes -, Parameter, , ', , ,. R N - Liciting Standards .
No . L L .

o e S b g mocesde L AT MRS I PR

AN ek R TR T BN e RO

site, BRI B SO R R SR TR TP PRI SPPRTIN SO

RO BRI T o SR R R TS
9 MMIMW;W@EF-&:WNQSWWW !

omerpiace.lobemdicﬂedbymcswd, indicathgthercindﬂﬂlewambodyirmw}ﬁdamc X

effuents are being
dischugedi:mtﬁtfor_ﬁumesﬁcmagu‘bawns.g,‘- R S [TREPS ST
1t -n]elppﬁc]nlshgu BEE 4R IR LY | L N R o B P W R + ' 1.0 .o,

. shall be maintained.

,e

e primary fources of electric power to any facilities installed by the gpplicant to
"meintyin complivnce with the terms ¥nd conditions of this consent, the #pplivunt shul] hull, reduce or otherwise
control production and/or gli discharges in order o mniny':in compliance with the terms and conditions of this
consnl. : : e a T

The applicant shall at his own cost gel the cllluent samples cb{'le'd.éd. both before end atler treatment and analysed
from APPCB or any othe? Laboritories vhich are citablished o¢ per the guidelines of CPCB/M.OE&F, GOL. every
month for the paraméters indicated in conditioh NG.6 and shall submit in duplicats (s report thereof o the Board.
The applicant shall take immedinge action ta install mechanical commpasite sampling equipment and continuous
fow measuring/recording devices on the efflucnt drains of radc as well es domestic eMuent discharge and records

r

Slns Fowsd Prolects L,

T L rentor

e
Director(RA&Co-ordination)
APTRANSCO, Vidyut Soudha,
HYDERAEAD-500 082,
-66-
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21 The applicant shall comply with mdunygmnnyothe;d&ecﬁvcs[qdm issued by
B T e R TP fibta i noT. B '

! ta gty e

’ 14 The opplicant shall not allow the discharge from other promises 40 mix with the discharge from his premiscs.
., Storm water shall not be allowed to mix, with the trado endfor domestic eflluent, . s, : N PR A

et T e sy,
15 The following information shull be forwarded to the Member Scerctery fegulurly every nionth,

. T TP A st estoptal Lt s T [ oy R
o). Monthly statement of doily dizcharge of donsestic 55 well 63 trade cfluents, ol thuy -
b). Analysis reports of domestic as well as trade cfiuents.
R AL MY NV N, ‘---._-r,_.il L 3 PN - Y IS 'L IR OO I P Ligs meid
16 The industry shail provide

.

ntranca of the water supply conncction which #recosily accessibld foi inspectionand  1-
O

- ) Meters.at the ¢
maintenance end for other Purpose of the Act, provided that the Plooe where it is fixed shall in no case beata
point before which waler has been tapped by the consumer for utilisation for any purpose whatsocvar.
* «rw1b) Seperate meters with necessary pipe.ling for assessing the'qliality of water isséd for edeh of the three
purposcs mentioned:below, e gy +0 R R I LY PP D A, ater:
1. Industrial cooling or boiler fleed.

"2 Domstic purposes, <t - Ve sty e it o s

R ] Y CA R X sy '
3. Processing whercby water gets poffuted and pollutants are casily bio-degradable,

4+ Prodenasing wheacby watcr &t polluted and pollutents are not eusily bio-dciradablo diig ‘dfo tostic,
©.The industry shall fite the water 0SS £emums in Form-I as required under section (5) of Water (Prevention

and Control of Pollution) Cess Act, 1977 on or before the Sthof every calendar month, showing the quantity
of water conqumed in the previous month,

B RN R T o Y A A RN st Izl e i aipp, il
ﬁﬂ&mm‘ﬁ&m&ﬂfaﬁh%«lﬁhﬁdaﬁﬁw&doﬂmmum .‘ ion pf the
by: _

L F AR et Bl g, g !

e TR A L SN C e e BERLE T wy g
i Cmﬁdﬁn&“mﬁﬂehm conbmastible organic meteial, it

_ mvmm:waqaww, g d (et s

'+ {ii) Sticure tand i} in mammwm wolid ntste! Care Shatt fiz tation
1o ensure that the meteriyl i i

Bt A LA AR T T B

N R TR R S PR Y TET T et Tl e L Ty e :
18 Any toxic material shall be detoxicated end dispood as per thé conditions stipulated in i edithorisaticn
obuhndunderﬂawdmsz@hwdemdﬁm)Rm 1489 and its emendiments thereof:

= strom [T 100§ AR IR DILEE Sy Sy it e LG : LR iy

fom rhiatlily wlr YRS H
.

LREEY: LETRNRE NP B T P

, Sowers i drain shall be lenk-pront Flooc washings shall be admitted into the efTlucnt collection systeen only
- shall noCbe allowed t i hel yay i oy datug or openaress. i1,

“withoist iy negligénct on his purt, The epplivant ki) be liuble for etch legal et
Law/ P L. < X g 1 ane e e g g o ol [t

cntion & Control of Pollution) Act, 1974 to review any
andor all the conditions imposed herein above and to make such vaniations ss deemed fit for the purpose of the
Act by the Board, .

Faf B4 Mathsg Powsr Projects Lida.

Fwml
nnheging Director: Dimo':(ﬁir@@rdmaﬂm)
v i APTRANSCO, Vidyut Soudha,
HYDERAS/.D-500 082.
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Al eny time during the inspection of Pollution Control Doard Offizers or any other licencing/semvicing
suthorjtics/il’ it is obscrved that tie industry is not complying with any of the above conditions lending 10
polluiion problems, this consent s liable for eancellation without further natice and all the services rendered
by the servicing departinents shall be withdrawn without fusther nctice,

Separale power connection with energy meter shall be provided for the Pollution Control Equipments nnd

record of power consumption and chemicals consumption for the operation of pollution control equipment
shall be maintained separately.

The industry is lisble to pay compensation [or any cnvironmental damege caused by it, a3 [ixed by Uic Collector
and District Magistrate as Civil lisbility.

All the rules & regulations notitied by Ministry of Linvironment and Forests, Govemment of india in respect of
menegement, handling, transportation and storege of hezardous chemicals and weste shall be (ollowed.

All the rulc_s & regulations notilied by Ministry of Environment and Forests, Government of Indie in respeet of
microorganisms, penetically engineered organisms or cells shall be followed.

All the rules & regulations notified by Ministry of Law and Justice, Govemment of India regarding Public
Liability insurance Act, 1991 shali be foliowed,

The spplicant shall exhibit the consent ordér of the board in the factory premises ut 8 prominent place for the
Hmionofﬂiehupeahnomw:nfmediﬂmdm

mwmmmqmmmamswmammemmmm

lem.ﬁmhmmm@ommmqscﬁftchd:ephmmdmhcrbordﬂullwzyﬂw

kwtmmmbemdﬂﬂmmmm“vmﬂudumimmvﬂmbhmimnmﬁth
ing/handling hazardous chemicals, .

2 _
Jbdons

L MEMBER SECRETARY
i |7
for S¢i Vathsy Powe¢ Projects Ltg, =
Men2ging Director }

R ,-—-,,‘—_7 —

Director(RA&Co-ordination)
APTRANECO, Vidyut Soudha,
HYDIERAL.AD-500 082,
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Copy 1o the JCEE, Zoml Ofliga JRS Ak A0

ANDIIRA PRADESII POLLUTION CON TROL BOARD

2nd Floor, LA Cotplex , Maltrivanag Phottes: 3731120,3734043

a ™~ 3731126,3732132

S.R. Nagar, HY DERABAD Fax 1040 - 3733261
Grams: Kalushya Nivarana

Webstte @ www.apapeb.ocg

c-mall ; wfo@mpspch.org

e-mall ; chally@hd2.dot.neLhy

CONSENT ORDER

BY RECISTERED POST Wi L ACKNOWLEDGEMENT DUE

Consent Order No ; APPCB/VSP/RIY/420/HOM001/A/104 ’D,\f’> ;?; -
Date Y 11/022002 '

(Consent Order for operation of the plant under section 21 of Air(Prevention & Control of Pollution) Act 1981).

. Consent is hercby granted under section 21 of the Air (Preve
(hereineller reflered 1o us 'the Act’) und the rules und orders mude there

M/s Vathsasa Power Projects Limdted,
HENo.6SS, Stvakedu ),
Razole (M), Enst Godavari Dist:,

(me-'mm')muwmuwplm'munwmmmcm
Arcus us nitified from ﬂwfollowingﬁlimaeyx Or vidicts wnd the quanlity of Emission dischuged per hour un
any day shall not exceed the figures as mentioned below,

ntion & Control of Pollution } Act 1981
under Lo '

Chimaey Description of Chltumey

Quantity of esnissions
No . in s 3/he. ot peak flow
1 Allgched i 5.6 MW Cius Gerwnyion - [ -
2 . WUS.‘HWG-(EMH-H -
3 Aﬂ-dwdtoﬁﬂwthsw-ﬂ! -
4 Attached to 2% 133 KVA D.G. Sets -
5 Allached 625 KVAD.G. St -

This is subject to the previzions of the Act and ordors made thereunder end further subjét to the tams
mdcmdiﬁomincorpmmdinﬂusdwduleAm:B-enclosedmﬂﬁsordcr.

This consent order is valid for Generation of Electric Power to the following capacity only,

15.40 MW l
This consent shull be valid for y period ending with the

[ Flectria Power

30 day of Decommber 2002

For and on bohalf of the
AP. Pollution Control Board

Vathsasa Power Projects Limited,
R.S.No.655, Sivakodu

Razole (M), Efﬁh%%‘tbm.'Powar Projects Lta. -

. P mnﬁ;r(RA&C°'°"d Ination)
. i oudhl.
HidetaM for infcrmation end neceasury nclionAPTRANSco;:Ydf;l&}sou
Copy to the Senior Environmental Engincer (CESS) for information and heeessuy nction, HYDERAZ< :
Copy to the Envitonmienal I3

ingineer Regional Oflice, RAJAUHMUNDRY for informuation and necessiry nction '
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' . SCHEDULE. A

t The spplicant shall make o o

pplication for grant of renewal of consent aficast 30 days before the date of expiry
. ofthis congent. : :

[

(%]

The industry shall immediately submit the revised 4

wplication for consent 10 this Board in the event of any
change in the row material used, e

processes employed quantity of emissions ete. " A
. s : . [y i B o A s o
3 a). All the fugitive emissions shall be controlled with proper measures, .
b The applicant, shall also instali
Lall measuring cquipment,

the cquipment such as wind speed recorder, wind dircction recorder and rain

h RN DU LR OO I T

4 ‘The applicont shal} st his own cost get the samples of emissions

any other Laboratories which are’established gs.

New Delni, every month for the
report thereof to the Banrd.

Vit e s G gty e
collected and anulyscd from the APPCH. or
per the guidelines and norms of MoE & F.GOI and CPCB,

pananieters indicated in the condition No.$ and shall submit in duplicate the

. I I, St e e, "'__-. ety - B T T '
The emissions shall hoat contain cofistiluenls in excess of the prescribed limiis inentioned hclqw_ y
b .

Clilmney  Parameter -7 " 7 ":E‘Zﬁllsslc'ih standurds

(Mo - - ' N Pov [ ufy) ok 15 ks O’
"3 "NOx (vivYat 5% excess oxyren ~ ~ 100.00 T o T
3 NOX (v/v) ot 15% excess oxXygen 100.00 .
4 . NOx(vAv) et 15% eXGESS OXygen | 100.0'(_)': ., .
Anubiert alr quality standaids chall not exceed the followlng ;- ) A
SPM - 200 ug/md, RSEM - 10 ugfind, SO2 - 80 ug/nd, NOx - 80 wyim3 """"; , i
Naisecheh:Daytime (GAM!D?PM)-?SdB(A,! :
Co  Night time OPMINEAM T AR(A),, , & .., ., .. .
NG T T T —r— r o "y L N T _.ii
6 The Industry shall submit Environmental statement in Form V before 30 th September every vear as perRule No.
14 of E (') Act Rules 1986,

7 The upplicant shall 'not changs or alter Sither
writlen permission of the Hoard,

8 The applicam shall set up throe ambient air: quality moiitoring stations for continu
critical parameters, C e el e ey B

9 The applicant shall either: % =t .7 ¢ & 4. SRR e e

Not later than 30 days from the date of i of this consent order ecttify in writing to the Bonrd' that the
applicant has installed or provided Jor en altemative electric ‘powcr.sourqe:suf{iqicnt‘_to_o?e.;plg ail facilitics
" installed by the applicant to maintdin compliance with the terms and conditions of the congenf, ',

the preacribed quality or the rate, of emiszion w:dwut Lhc previous

ous: recording of rélevant

FR SR PR 3

compliance with the lcnn§ nnd con'dzuglm'pf t‘us oonsc.nl 'lh-e"ap'pliéém_ sl.la'l'l..ha!'t..-r_educa,or o,ther;v_isc: control
produttion and/or all cmissions in order lo maintain compliance with the tems and conditions of this conscnt,
10 For the emission standards fixed under item 5, the applicant shall incresse the stack height 50 as 10 ensure that
the ground level concentrstions notified by the' botid-are adhered to, In any case the minimum Stock height
“should not be less.than 30 meters and as per tht ground level concentrations if it-works out to be more than 30
meters the culoulted stuck height shoutd be provided. e o
11 Ne control equipmient. or chinn

ey shull be ultered or repluced, erecled or re
epproval of this Boar. R

-erected cxeepl with the previus

12 A quarterly progess report sholl be submitred
execution of emission control works stuted und
13 The applicant shall provide a sampling poct v
al a distance of 5 times the diameter of the st
provide a platform with sujtable lacleler el

to the Bonrd stuling therein the progress made n tespect of

er this consen,

ith removable dumm} of not less than 15 e, disneter in the stack
ack from the nearest constraint sucl: es bends etc, and they should

fo OW ane mucler of sampling porl. o accomadate thige Resens wiih
r Sfl'l%\!ﬁ?&“f‘ \ﬂ;‘ plicant shall also provide g Jamp. 250 V plug point on the platlc w and also pruovide
a ﬁ PIovid p. 2 paug point on the on Woalso pugvide |
adequate PcmoanCﬁL&{ﬂﬁﬂFcﬁt'ﬁt., for collecting the sumples. - 7o - Direct é‘(‘_’o—ordmation)
W s APTRANSCO, Vidyut Soudhas,

l HYDZD AT D-222 032,
Manaming m.. .




| 8 The industry is liable la

} .

. A0 Al the rules & regulations notified by Ministry

i.:u
@
@

‘ 27 Scpurile puwer conneclivn, wi
. power "consumplion and ¢

9 Al the rules & regulntions notified hy

P The uppiicas shdi also suotulor e sluck [or Use
and siwli maintuin tecords of the emissions and the records shall be mude oy
for.

e

15 Solid wastes that arc likely 10 cause Air Pollution should be disposed off suitably as directed by the Board,
16 Wherein any Air Pollution Control aren the emission of any
standnards laid down by the Board accurs or is apprehended (
cvent, the person-in-charge of the premises from where such
- forthwith' intinitee” the fact of such ‘ocurance ‘or ‘the g
telegraphically under intimation (o the Collector and District mugistrate,
i e, . a - oo .
17 In case of such cpisodal discharg
action to bring down the cmisyion below the limita prescribed in the condition No. 5 .

18 A good house keep

ing shall be mqintained_p_o;h within the factory and in the |
shall be leak proof,

19 The applicant shall comply wiﬁllpn_e._q:ixgctivg:s_l_gr_ty:rs issued by the Bourd in. this,consent_order and at al}
subsequent times withaut any negligance mmhis part, The applicant shall he Linble for such legal action ngninst
him as per provisions of the Law/Act in case if non-comp

liance of any order/directive issucd 8L any time and/or
violation of the terms and conditions of this consent order, ,

20 The following records shaiy be maintained und made svailable 10 the Board oﬂiw*s._d_uriug_ b:gpecﬂo:i.
1) Inspection book. T ’

if) Stack emission records, . .. L L 4
iii) Ambient Air Quality rooonds

21 Green beit shall be maintained around llnplaubyphﬁ;gamidyofminmmakumﬁmﬂnhﬁh
up erca.

22 The wpplicant shall provide 2propriaic Rain Water Ilarvesting Systems on the available upstream portion of the
plant site. . _ - _ i . .

anpplicant'shall mnmmmmfmvmcwmsmmqum‘,wu pet Rule No.
14 of E(P) Act, 1986 Rufes. T . ..

Pl a)ﬁaeexis:ialgemnrolemipmut.ifmyduu-be;kaed'«mphmhamdmcé’wiﬁnhedﬁea{wof&
boa:dwithinﬂ\eprescribedtimefa'omnpliwminﬂlisordu. o -

b) For unprm'mgﬁ\eeﬂ‘mmy of the unissimlevelssd.byﬂnﬂouﬂmilable.conu'ol oquipments should be

installed. C e . o .

25 Thé stanidards in'respect of noise poflution notified by Ministry of Environmient 4 Forests, Govemmant of India
shall he fallawead, CAI t : Y

26 At any time during the inspection’ of Pollgiion Conteol Board Officers or
thorities/if it is dbsérved' that the industry is not cotnplying with any of the above conditions leading o
pollution problems, this consent i liable for ion ‘withé

the servicing departments shall be witl

'

wrawn without firther notice.

th enenyzry meter shall he rovided lor the Efueat ealment systeras and records of
hemic

ul consumption for the operation of Effluent trestment systems shall be
mainlained scparatcly, e :

. Py compensation for aiy environmental d:imagc caused by it, as fixcd by the Coilector
and District Magistrau:_as Civil ligbility.

Ministey.of Eavicanment and Forests, Gavernment of ledia in respect of

management, handling, transportation and storuge of haziwdous chemicals wid warstes shall be followed.

of Linviconment anl Forests, tovermnment of Lidi
tictooganisin, genetically engineered oiganisig or eells slall be Tollowed.

Far Sri Vathsa Power Projects Ltd.

Al the rules & 1egulations notified by Ministry of Law and Justice, Governtaent o
Liability Insurmee Act, 1991 shudl be

wn Fespect ot

M oencning Dirastae

prescribed puruneslers and liequenoy us wpproved by (e Buard
ailable to the Board when called

Air Pollutant into the utmosphere in excess of the
o aceur due (o necident or ather unforeseen act or
cmission occurs or is apprehended to decur shall
pprehension” of such océurince to this Board,

cslcmis:;ions r;xén!idn:.d in item 14 abdvc, the induStry should take immediate

cimises. Alf hoods, pipes, valves,

Director(RA&CO’*)_raTn;;it
[ Indis regardig RIS CO,
followed, ARV ORTINES

FRrT—— -
EVIZOA
ectny

T D=II3 082,

po

Vidyut Soudif
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32 The industry shall provide & minimum stack hei

ght (IT) to the DG Scts &s per the lollowing formula.
H = h +02 SQRT(KVA)

KVA = Total generation capacity, h = Height of building where D.G.Set is installed,

33 The applicant shail exhibit the consent order of the Board in the factory premises at @ prominent place for the
information of the inspecting officers of the different depurtiments.

34 The spplicant shall put up two black boards of si
shall conlain with the apeceific CFE and CFG con
latest water,air,noise and solid waste monit
storing/handling hazardous chemicals

ze 6 by 4 f. at the main entrance 1o their plant. One board
ditions, specific to the plant and uther board shall carry the
oring dota as well as the maximum vulunorable zone, il the wnit is

~

5
L MEMBER SECRETARY

']

&f Sri v.u,s‘ P . &’
) ™
”""9‘“0 Di"c!of }—’

Director(RA&Co-ordination)
APTRANSCO, Vidyut Soudha,
HYDRERAT /- D-500 082
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GOVERNMENT OF ANDHRA PRADESH

FOREST DEPARTMENT
From To
Sri 8.0. Mukherji, 1.F S, The Managing Directer
Prl. Chief Conservator of Facteries

Vathsasa Poyer Projects Pyt. Lid.
Ground Floor, 41,

Pandurangapuram
Visakhapatnam - 530 003

Andira Pradest), ‘Aranya Bhavan',
Saifabad, Hyderabag - 500 004,

-

Ref. No 1507/2000/F3 dt.17.1.2600

Sir,

Sub: Vathsasz Pawer Projects Put. Lig, - se

(v}, Razole Mandal - N.O.C,

ting up of Power Project at Sivakody
- Issued - Reg. ) .

Rel. Your fetter No. NIt at

9.12.1599 addressed
Rajahmund:y.

1o Conservator of Forests,

———

With reference 1o YOUr request for issuance of ‘No Objection Certificate’ to establish
a Gas based Power enerating unit of 15.4

capacity at Sy. No.655 of Sivakodu
Villuge, Razole Mandal in Sast Godavari Distri

Ct on an extent of AC7.94 s, it is
informed that this Depanment has "No Objection’ tor establishing the above project.

Yours faithfully,

Sl §.D. Mukheri,
Prl. Chiet Conservalor of Forests.

e copyit

-

for Pt Chiaf Conservator of Forests.

For Sri Vaipg, Power Projects Ltd,

Met e,

et
Managing Directq, Director!, Co-ordination)

APTRANSCO, Vidyut Soudha,
HYDEXAEAD-530 082,
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CCWVIREMELT OF AXDIHRA PRADESH
TCUEST DELARTMENT.

from / '

Sti E£.0.Mukherji,I,.F.s8., Thn~ Man-l‘jinq ;1r°¢t*~r

Pri.zhief Conmarvitor of For-~=.t:<. Vathzgsa I'owe ™ Prefacte Pos vid

do e Fradc g, *Ardnya ghawin', SroGnd Fleor, ¢1, o

Satfasad, vderebald-soe ong, © Panducangapacam,
Visak'tapatnam-53C 0Q31,

Prf.vc. 1507/2000/F3 Ak, 17-L-2000.
sir,

Subz~ Vatheasa Pow:r Projects Pvt, Ltd. - Setting up
of Power Project at Sivskodu (v), Razole Fapdal,
- N.c !C. — ISS‘JP-‘ - ReC-

‘«-_f:- Your lettexr Mo, il dt. P=12-21339 addre=seld to
Conservator of Forcsts, Pajabmaniry,

-

. Widn roferececs o your reguest £or issusnce of: 'to Objm‘t::m
Cerclficonte' te establish @ 33s base? powor ganeratirn unit ST
15,2 ¥W o proity 3tk Sy Mol 655 of Sivakedu Villac., Razole Manldal
ir Sast Go*Avari District on an extent of Ac.7.94 Cts., it is
lnformel thag this Department h#s *to objectiorn' for estaMijc' . ng
the akove preoject. '

Yours faithfully,

33/- 5.0 . Murherii,
Pri.Chiof Corcrrviater of ferescs,

//true copy//

b

\‘l)\
nservltor of

Fcrerts,

for Prl.chi

£
X S
‘ rJ} [ 207
A
For S: -_
r Syj Vaihg, Power Pfofects Lty
t -
Man :ging Direcsoy Dlrector(RA&Co-ordinaﬂon)

APTRANSCO, Vidyut Soudha,
HYDERAE.D-500 082,

“F4-
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3. The indusry

For g;; Va:

GOVERNMENT OF ANDHPA PRADESH
ABSTRACT

Enviromental Clearance ~ Setiing up of Natural Gas Bascd Puwer Flaoi ot Sivakedu Village,
Razole Manda), Exst Godavari District - Environmental Clearance to Mfs Vatinasa Power
. Projects Limitcd - Accorded - Orders - Issued.

s mmon:nm,mams.mmmcmowcv(mwnmmmr
. H B . . { .

- G.ORtNo13g - - o . 7 e Duted: 26th April, 2001
S ) o : Read the following: -

v‘%

sy - oo Fromthe Mansging Director, Mh Vathsasa Power Projects Limited,

Pnndmngapm‘linh!dmpahmn,applicnﬁon

No.VPPL/EFS&T/2000/
925, dated 1.12.2000,

ORDER:- *

MI:VIﬁBasaPoweerjedsLi;itedinlherdmerudd’ow.mqm;ﬁedﬂlc-
.Govmunenlhwunﬁn\immnmﬂcemmwmabbthmmmwn 156 MWV,
cap:cilyNMpsbuederPhﬂatSivxkpdn Village, Razoke hdandal in East Godavai
. Districe. The propoeal wmp!uud_bd‘mﬂncmofm&rmw

@. In exercise of the powers nolified by the Govemineo* of India, Misistry of
Environment and Forests vids Notiication No.5.0.60(E), dated ZLL19%4, vead with
notification No.S.0.319(E), dated 10.4.1997, the Governmeat afler carcful consideration of the
recomnicndations of the Commitico of Experts for evalustion and asscssnient of Enviromnental

- lmpact of spocificd catcgorics of Power Plants, krerchy accord clearanco from envitonmental

angle fo ALs Vatlaasa Potver Projects ! Lintited, Visskliapatmam for sciting up « 15.6 MWV,

. °‘_Pn?ity Nsters] Gy Based Power Plant at Sivakodu Village, Razole Mandal, East Godavard'
- District, subjsct 10 the elfzctive implameatation of O folloming sonditions.
.. ey ::;_..n d LA .
. Sl . ] by .
':'"4.._. " The industcy abalf-
J‘;‘; _ AX.Poliution Control Boand int their consent order, already jssued and any ameadments

scrupuloualy adhere 1o all the conditions stiplsted by the
- izsued from timce o tims,”

The industry shalt fumish following informstion to the focal office of te Ground Water

_ Departaent:
78 Locationofmed| o
't T b)) Depthand thicknces of aquifer

I ~c) Information wnfate of drawd of ground water dl&:!ng ’
Sumnuar 2nd Rainy Scasons for the months of May & July. cvery vear,

th s all raise 2 thick green bt in the survounding . vacant fand of the pawer
* plant with the Joeal spezica having good foliage. ) T

hsa P."\ﬂ,-- - P - -
NS ."O,ﬁcts L!d.
Director(RA&Co-ordination)
FL220G Dirggrgy ATTRANICO, Vidye
: kata o arul S R
B B

-75 -
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<.{3) All the above conditiony shall be m-plcmcnlcd among ofhers under the Watcr (Provention
~ and Coqr:ol of Paltinion) Aci, 1974, the Air ('reveniion and Control of Pellution) Aect, $931, the

Environfuent (Protection) Act, 1986, the manulacture, Storage and Handling of Hazardous
- Chemical Rules 1989, the Public Lisbility Insurance Act*1991, and thz Envirormectal Impact

- Asscwsmcn\ (IZ.[A} ‘Nofification 1994, along with the amendinenis made tiere under from time 10
time.-

BY ORDER A.ND AN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)

V.PJAUHART .
PRINCIPAL SECRETARY TO GOYERNMENT

“To .
M/s Vathaasa incr Projects -
Lid., Ground Floor.41,

. Paﬁdunmapumm, o, e
‘.':saj\hapnmam-souum ¢ - .'-i'.‘ :-
~ Copylo;
The Collector & Dwt.Magxslrale, Head Quarisrs ELURU, East Godavari Dist.
‘TheMember § ecrelary, A.P.Pollution Control Board, Hydérabad. .

.' :The Secretary.to Goevt, of Inda,, Ministry of Emironment & Forests,
-, Pasyavaran Bhavan, CGO Complex, Lodhi Road, New Delii.

Thie Chairman & Man:guzg Director, AP. Generstion Corpotquen L!d.
V:dyum Soudlia, I\hamuabad,ﬂ_\d.
+TheGhirioman & Managing Director; AR mmsoo L, Hrdenhai

«. + Hwderabad,

LFS

.:,mm&wwumw

“The Conuvissiner. of Incuatrics, Cliicagali Lane, Abids, Hyforabad.

,-mmmmdwﬂms«;m M'pmuDepL. L
-, AP Secretoriat, Hytevabad, | .
. PS.!OPTLSOC).,EFS&TD@M;‘-EMWM&

T PA toAddl Secy.. EFS&.TDcpu'lmmt, AP.Secretariat, Hyderabad.
- SF/SC .

,:|u..;, . N . : et R '
Ry nmmbyo;duﬂ _ mm-{-‘il'mq_

e . e e . : SECTIONW .azsxm
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: Buﬂtﬂng!s!ructure/d\hmcy shoutd be Intiinated 1o 1he AAINAD) and/or the Ulrectore of Acrodromes

L

5L
‘0 . Airports Authority of Ingia
}Aj b‘\; " . Rajiv Gandhl Bliavan Safdarjung Airport, New Dellii - 110 003 o -
qun nitw dq - . S No. MU?OGJ-Z/‘?G/ZK-.M{I .
h® Man gilhg Dit‘ector, T 7 :
. M/S. Vaghs as a.'Powei‘HProjects: * - Dated.g 3.0 199 L
To Pvt, Ltd., Grouna floor,: 41, . - ‘ g

... .- -Randur anggpur em e e
" gub. . V3% akthapat han - '

«
PR ra s bprag g ans.

i_ssuej of NOC.......... Case No..,

1 please r‘é!er_lo ):om' letter No. .2 %, 2 N
.-aa_ted....l........‘..:.._....2..:on the subject menll‘oriad'a!_}gv.e.' T . B Lo
“27 0 Thig office hay no cbjection 1o the conistruction of the p}oposoa.....c.h:imna;rﬁ.......by.M,e:s...M.at_hs asa
8 Po\mr Pr ojects M..‘....‘:[.".Egtmre ‘ln'aller r‘eife;red {0 as the applicani(s) al I*::u:mu:m“';j'vm‘mm'l
Yillg 0. ReZale Mandal, Bast Godavari past
10 hQight.......86. 4 @ rrersroce, M, (in M19Ures).. 0y 1t -t~ igpg s wredMetres (in worids)
ABOVE GHOUND LEVEL, so that the lop of the proposed structure when erccted shall not oxcoed ....... 380
M. (site- Elevnlion) + 39.2.00 ............ M, {Helght of the Struclure)ie..... 3 3.80 oM,
ABOVE MEAN SEA LAVEL.

3. This o objagtion cerlificate s being Issued on Ejg';exm understauding that g sla-elevation fe-
duced faval ( helght abovg m8an sea lovel) vis v 550

tonvlrticiion, ’

-

"4 tie &ﬂl!ﬂ.dnm ‘NPC'h Uathor subdact to flio i of Gk @ A vl tha hudon Aosat) A, 1934

- .ld fInssa ol any frits fs o Unsretsor frois tp Sane nel et wiifi ), fly Hpstieon] ey ter codlor

Ity ther Altporte Ailnrky - brufia NA. Divisicn) to diereinte o whids o i okl tloee atttn s yicny by
-lthotlsed vida this ‘NOLY, ) ' '

5. No radiorTy Antonng, lighling arasters, stalrcaso, Miutics, Overhicad w.atar tl; aned nitaclhimonts of
tixtures of any kind sty alect above lhe hoigie kudicated In pam 2,

G, The uae of ol fired of Mectric fired fusnance s obligniory, within @ Kms. of hw Agrodioma,

A Tho certilicate s valid for & period ol......t‘ou.r......yem frons tha date of s issun. §f e
, building

stiuciure/Chimnay s not construcied & comptmd ithin the above menlionud period of - Four...

years ha will be required 10 obtain & fresh “No Objection %%'{ir%;'!l'lm“ the Chairinan Airporls Authorily of

the Diroctor of Aerodromes, 20Utlern Fegion. Tha dale of complation of

0. No light or & combsination of lights vetich by rseason-ol'ﬂsﬂuensiiy. confipuration of colour inay causo

cunfusion with the aeronautical ground kiglis of g Nrﬁ:l shall be instalied al ha sllo alany Ume Yuring or afiar
the construction of the building. ' -~ . .

- '----......_...‘._... —— e rr‘-“-“
TR TIN )
Sity MM AGE (ALC) NOC

{or Aliports Authority of trefia
Copylo: '
i, Thﬂﬂ?}aﬂ}oniﬂ Exacutive Director, AAL ... 539!?3‘.!@‘.!.’.‘[.,..,._.;_:,,.._.,Regiote...m..[ﬁﬂﬂi&l,...Airport_.
S tenibot A L his feltor No. AMY/NADAM/0= Z1/BOO/RY. 450 2240299

2 Fhe Aset. Enginece 5, . (W.S.) H & K wards, Municipal Oﬁm:yl”?}hm. 15 Flour, LK. Paikar Mary,
Bandra {W).Homhay-SOI(E.s. ;l?tyFloo:. Municipa) Transpost Givagn Bidy. Helind Hout tus Dapel, Pant Nagar,
Ghatkepar (B), Bombay-75, : ’ :

3. 8 Managar, Mups & Charts, AN (NAD) Ligrs
4, Guard Fila, .
5. Alrport Direcior, ( J.8, BlIATA } -
B,s, F Sri Vathsa Power Projrrte L1, . ! -
08,03, onan //L(/Jﬁ(q,c e '77—__. s Tl na . - o
o ) ‘ . irector(RA&Co-ordination)
Managing Direcver DLI'ES -3(-::. rifut Soudha,
e Ty T any
TIPS Sl T D
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Company No : 01- 2 0‘”";

FRESH CERTIFICATE OF INCORPORATION
i CONSEQUENT ON CHANGE OF NAME

In lhé Offico of the REgistrar of Companies,
" * Andhra Pradesh, Hyderabad.

(Undgr the Companlas Act, 1956 (1 of 19585)

INTHE MATTER OF __VATHSASA POWER PROJECIS LIMILED
)

VALY HSASA POWER PROJECKS LIMIUED

| hereby certify that

was

1995

originally Incorporated on 220d day of ___HMAY
under the couwiss M 1;53, wider the name M/s. Vathsasa &a_er Eroje cts

wwmp_mtly converted in to Publ.‘lc Limica
Uﬁs,\uga; on 04-02-2 000, _

The sald M/s. MR PRQTEG.‘S LIMICED

_ : ._ having duly passed necessary fesolution under
section 21/22 m(o)lzzm (b) otmcommles Act, 1956 and also having cbiained the
approval oﬂheCaﬂanovemnem in writing vide letter No. RAP/SEC.21/20411/2001
dated _&u.-ﬁ?ﬂ__ of Registrar of Compantes., Andhra Pradesh Departmesnt of

, Company ams has dmaad ts name to _SRIVATHSA POWER PRQVECS £,IMILED

Thls cartmcate ls issued pursuant to sacﬂon 23(1) of the said Act.

vaenundarmyhandalHydarabad this— 15 €h  gayor  NOVEMBER
Tonhousand and ONE

(lat.

( ' K.L%BQI }
! REGISTRAR OF COMPANIES
ANDHRA PRADESH : HYDERABAD

: -7 O PMlly
A v Directo 0-or'dmat10n)
#an2ging Direcray APTRANSCO, Vidyut Soudiia,
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ERANST COMPANYREG PHUNE: 14657937 1)
o A6TEIA 1)
PR [
‘ GOVT OF INDIA o
MINISTRY OF LAW.SUSTICE,COMPANY AFFAIRS
DEPARTMENT OF COMPANY AFFAIRS
OFFICE OF THE REGISTRAR OF COMPANIES
b

ANDHRA PRADESH, 3-3-398. 2HD FLOAR,
KENDRIYA SaDAN, SULTAN BAZAR., KOTI,
HYDERABAD~S00 195

REF: NO RAP/TA,.Y 2C.2Z17 20411720014

T0

VATHSASA PO PRAOJEETS LIMITED
NO. 41, PANDURANGAPURAM
VISAKHAPATNAM 530003

DATED : 1S/41/2001

Sir/Madam,

Eub? Change af Name - Approval of thae Central Guvernmer t
under Section 21 of the Companies Act., 1954,

——— e . et 2

. , ’ Hith raference to the Carrespondence resting with YOour
latter dated - 29/10/2001 - + I hereby approve and Signify inm writing wnder
faction 21 of tha Companies Act. 1955 (1 of 1956) read witiv the Govt of Indin.
finistry ar Industry, Departnent of Company Affairs. Motification No. G.S.R.
da So7 (£» dated the Z4th SJune. 1985,

the change af name or the coapany
from VATHSASA" POWER PROJECTS LIMITED ) .
to SRIVATHSA POWER PROJECTS LIMITED

- . . T Your faithful ty,
1} . -

* REGISTY COMPAIIES
: ANDHRA PRADESH
| HYDERABAD -
i
ary {0t ,
5& Director of Researcn & Statistics. ond Flaor. "!?" Biock. ) ,
iryavaran Bhavan. CGO Conplase: Ladhi Road,Maw Dethi - 110 003,
[+ -
REGISTRAR OF COMPANIES &
ANDHRA PRADESH -
HYDERAFAD
For Sri Vathsa Power Projects Lia, .
LY T
- P
#i5n:9ing Director Director(RA&Co-ordination)

APTRANZCD, Vidyni Soudha,

S Zoam an
‘)-D".',r,“__"_E‘:'-‘T‘_de J32.
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Far

Sri Vathsa Power Projects Ltd,

Moo

_ iots B

&.2icging Cirector

Director(RA&Co-ordination)

APTR ANQCO Vidyut Sondha,
HYDERAEAD-50 082,

R il A



CERTIFICATE.

This is to cexrtify that the Panchayat Sivakodu, Razole
Mandal, East Godavary District, has no objection for the proposed
construction of Power Project, under the name and style of
VATHSASA POWER PROJECTS PRIVATE LIMITED, by its rdpresentative, Sxi
A.Sitharamaraju, the registered office of which is at 41 Pandu- ’
rangapuram,Visakhapatnam, at R.S.No.655 in an extent of Ac.7-94
cents of Sivakodu village, purchased by the éalld Project, under
agreement of sale d/16-8-99 from Smt.G.Papayyamma in confirmity
with the other statutory rules and regulations.

E—’M
} -,-uspa- QT Lo 19! 49
ACTTCN8

A58 %

Office,

For Sri Vathsa Power Projects Ltq. w/

&Genaging Litector Director(RA&Co-ordination)
APTRANICO, Vidyut Soudha,
HYDIRAZAD-500 082,
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ANDHRA PRA DES
From

Scc:‘ctary/APERC,
#8-2-283/B/1,
Road.No.3, Banjara Hills,
Hyderaabad - 082

Le.No, APERC/Scey/F:24/D Nod 7422007 d

To

l‘

IMELECTRICHTY REGULATORY COMNMISSION

Mini Power Plang Developers or A

The Cl urman cum Managing Direetor,
APTRANSCO. Vidyut Soudha.
Hyderabad - 300 082

Sir,

Sub: - Order passed O.P.No. 70-A2001 - Issuc of Lj
3o MW capacity in Private Sector. for sale of I

L2 2 3

A Copy of the Order No. 28472001
Commission in O.P. No. 70-

Copy to

The Prl. Secretary, Energy Departmen, GoAP,

Hyderabad.

~ The Director (Commercialj, APTRA NSCO,
" Vidyut Soudha, Hyderabad.

Dircctor (Engincering)
Dircctor {Tariff)

Dircctor (Law)

The Public/Objectors present in hearing on
03-04-2001,

Far Sri Vzihea Power Projects Lig,

Me# an

w.nnaging Ciractor

passcd by Andhbra Pradesh Electricit
A/2001 is forwarded herewith,

F
F

ated 7 /05/2001

ower to third pantics— Reg.
¥ Regulatory’

Yours faith ﬁjll V.

7L : !

-

- M |

With a copy of Order

The original order of the Commission ix
sent herewith for ferther action.

With a copy of Order

Director(g&%"‘-ordimim)

3 udha,
APTRANSCO, Vidyut So
HYDERAZAD-500 082.

tences 10 Mini Power Manis of
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ANDHRA PRADESI] ELECTRICITY REGULATORY COMMISSION

HYDERABAD
.P -
Dated: 04-05-2001
Between:
Suo motu procecdings initiated by the Commission ... Petitioner
AND
L. M/s.Shalivahana Pcwer Corporation Limited
2 M/s.Lewis Stalcy Eacrgy Group Limited
-~ {2 Projects)
3. M/s.VSL Power India Limited
4. M/s.LVS Power Limited
5. Mls.Nagarjuna Electric Generating Company Limited
6. M/s.Krishna Godavari Power Utilitics Limited
(2 Projects) :
7. M/s.Best Powerline Limited
8. M/s Vathsasa Power Projects Limited
9. M/s.Pioneer Energy Scrvices
10.  M/s.Astha Power Corporation Private Limited
1. M#s.Kumool Power Projects Limited
12, M/s.GBR Power Projecis Limited
{now RVK Energy (P) L)
3. M/s.Inden Power fnternational Limited
14.  M/s.Vaarahi Power Generation Limited
15, M/s.Golderest Power Projects Limited
16, M/5.SR Windogen Power Proiccls Limited
17. M/s.Vashista Powar Projects Limited
I8 Mfs.Mini Power Plants Developers Welfare .
Association, Andhra Pradesh '
19. APTRANSCO rep.by its Chairman & Managing -
Director and Chief Engincer/1PC ‘
20.  Government of Andlra Pradesh rep.by
its Principal Secretary Energy Depariment
21, Objectors. ... Respondents

This matter coming up for hearing on 03-04-2001 in the presence of

[ M/s.Shalivahana Power Lomoration Limited MreGRama, Finance Manager

M/s.Lewis Staley Encroy Group Limited Mr. PR Brijendra Prasad. President

Mr.G.Venkata Ramana. Director

i
2
3 | M/s.VSL Power India Limited
4 | M/s.LLVS Power Limited

Director

Mr.A Venkat Rama Reddy. E\I;um.&_.'ilil-iimw

5 | M/s.Nagarjuna Electric Generating Company | Mr.G. V. Vijaya Raghavan,
lLimited ‘ : Senior Manager and Mr. K.V Shasiny
LConsultam
I sa Puws? Piatente rd,
Meriocs -83- ' o

Director Co-ordination) .7 .
APTRANECO, Vidyut Sondha,
HYDERAZAD-300 082.



PV Mes-hashing Godavari Power Ulilities

i } Linited

MrfS.Vangala, Director
Mr.Srinivas Mtupalli, Director

-

Mr.M.S.Basha

7 { Kfi_!;]ihcmz;—!_f_’z)\\'crlirlc Limited

Mr.P.Sobhan Prakash, Director and

,FS_ T!—\—i—-;ﬁ\_’ulhsusu Power Projects Limited

i 1

Mr.!(.RaLam' 1, General Manager

Mr.S.Narayana Murthy,
Manager (Administration)

Mr.S.Arunachalam, Director/T, echnical

(LS‘ ] M‘s.Pioneer Energy Services
1

0 | M/s.Astha Power Carporation Private
Limited

Mr.R.S.Balaji, _
Deputy General Mana ger (Finance)

1 M/s.Kumoo! Power Projects Limited

Mr.M.T.Sreenivasa Rao, Director

| 12 [ M/s.GBR Power Projects Limited
[ (now RVK Encrgy (P) Lid.)

Mr.K.Raghu, Chairman and —[
Mr.S.Ravindra Kumar,
Deputy General Manager (F inance)

13 M/';indcn B

ower Intemational Limited Mr.D.Seenu Reddy, Director
14 | M/s.Vaaraahi Power Generation Limited Mr.T.Chidambaram,
. Managing Director
1 15 'Mi.Goldc_rcsl Power Prajects Limited

16 | M/s.SR W

indogen Power Projects Limited

Mr.G.Venkatachalam, Director
[ No representation

17 | M/s.Vashista Power Projects Limited Mr.V.Seshu Murty,
i _{ General Manager
118 ] M7s.Mini Power Plants Developers Welfare Mr.T.Srinivasa Rao, Co-ordinator
! Association, Andhra Pradesly

i1 1_9_.,M_f-w;-!iﬂiu_(.“_.:a_l.s;iy_i_f!s,Limi!s:t!._

Mr.G.R.K.Murthy, Senior Manager

20 ] Mis. T uru Leading Edue

Mr.S Seagupta, Consultant
. 21 T APSERB Engineors: Association Mr.P.V.V. Satyanarayana,
P Seerctary General &
! ’ Mr.K.Raghu, Publicity Secretary
{_2.'TI Assistant Engineers' Association, APSER Mr.P_Ratnakar Rao, President
P23 ] Mr.!\l.\’cmlgop:ﬂa Ran Special Correspondent, ]
N Prajashakti News Paper ]
—=3 1 AP Electricity Lonsumers Foram Mr.Ch. Venkateswarlu, President
_=3_ Core Loksat

261 APTR AN T ——

28 L APTRANSCO TS0P Soviey
2T Peaplets Monitoring
e L Revubtion o

Captain J.Rama Rao, Core Member
T

Grraup an fflL‘LV‘triCI'rl_\r’

- No representation
Na representation

18 ! Rastri\g Raﬁhu Sc;.";?;:un?l-l_x_i-h
129 | APTRANSCO

| No representation

3

————

Mr.J. Manmohan Rao, CE/IPC and
Mr.T.S. Murty SE/IPC

-t

e e
;. Gavernment of Andhra Pradesh

The Commission having heard the above

record. passed the following order:

- 8Y-

! None appeared but sem vigws, |

—d

persons and considering the material available gn

4

/

[ J¥]

Mr.Satish Narsipur & } -

N

-

|
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following terms:

ORDER

(1) As stated in paras 710 9 below, this order does not cover the cases of M/s.GBR Power
Projects Limited {now RVK Encrgy (P) Lid.), M/s.Astha Power Corporation Private Limited
and M/sNagarjuna Electric Generating Company Limited. As further stated in para |7
below, this order does not also cover the MPP developers who  have approached
APTRANSCO with specific offers. This order only deals with the eight developers including

two who had two projects each who have not approached the APTRANSCO with any

specific offers a-; stated in para 18 below,

{2) In 1995, Government of fl\m!hm Pradesh (GoAP) reviewed the pawer position in the
State in the context of developing infrastructure for attracting new industry 1o the State. The
GoAP noted that large sized power plants vequired long gestation periods. The proposa!s for
setting up the power projects costing more than Rs.100 crores had 10 be referred 10 Central
Electricity Authority forlap.proval. This was causing delay in sctling up the projects. GoAP
felt that it was MW to take up mint power planis of 30 MW capacity which could be
implemented in a period of 12 - I8 months at suitable locations where industrics are
concentrated and the power plants can meet the demand of industries without any supply
interruptions. I this background the Government framed a scheme under (;.'O._!sls.xo.llh
dated 05-08-1995 offering to permit prospective generaiars 10 set up short gestation
generating stations (known in common parlance as Mini Power Plants or MPPs) involving

investment of less than Rs.100 crores based on residual fucls in the industrial estates. on the

-

i) they should have tic up with the consumiers with regard to quality. quanisty
and price of power;
ii) there should be uninterrupted power stpply 10 the industrial load cenres
cxcept during unavoidable outages: , .
| B 7
For Sri Vathss Power Projects Lta. el —

mﬁ e
Verttecs Director(RA&Co-ordination)
Managing Director ' APTRANSCO, Vidynt Soudha,
HYDER '*.LAD—"SO 082,




i)

iv)

vi)

vii)

viii)

ix)

the generating stations having capacity of about 30 MW should be taken up &
achieve quick grbunding of the schemie;

the pricing arrangement will be subject to [ixation of taniff by the Regulatory
Commission ultimately,;

pay any dutics or taxes imposcd by the Government/APSEB as per rules;
wheeling of power by the APSED at the request of the generator; wheeling
charges to be at mutually agreed ratc;

APSEB shall decide the upper ceiling of carmarked quantity of generation;
Scheme shall operate within the framework of the Indian Electricity (Supply)
Act, 1948; '

Units located in the tail end arca should be determined by dalling for bids after
APSEB has identified the locations.

3) . "lihc G.0., 116 dated 05-08-1995 was modified by G.O.Ms.No.152 dated 29-11-1995.

The revised policy framework cnvisaged the following:

i)

iy

i)

vy

The MPPs will essentially be group captive, dedicated power stations to
supply powf;-r to identificd consumers who entered into agreement with the
developers of mini power plants. Such power plants would be best suited 1o
serve customers with a dedicated distribution system preferably over small

compact areas;

The applications of these prospeclive investors shall be scrutinised by the
APSEB and submitted 10 the Government which would grant licenses within

four weeks in conformity with the existing Eleciricity laws and other statutes;

Energy from the MPPs can be supplied to the identified consumers using
cither APSER's existing distrib=tion  network after entering inlo  an
arrangement fike lease, rent cte.. or setting up a dedicated transmission net

work.

The wheeling charges shall be collected in kind at the rates mentioned in the

&y

- 6- 3

C GO,

3~



._ A v) The energy generated in excess of the necd of the identified customers can be
[z
.‘ ‘/' purchased by the APSEB at the rates mentioned in the G.O., upio the end of
L
. ' December, 2000 AD. 1t can be upto 15% of the energy generated or more
without creating any precmptive right of sale on mini power plant;
. vi) MPP developer shall sell power to the consumers above the Board's High
Tension tariff rate.
) ~ vii)  The industrial consumer can continue to be a consumer of APSEB also at his
o - option or cease to be so;
‘ viii)  Government of Andhra Pradns!_: would recommend 10 the Central Government
@ 10 exempt the mini power plant equipment from custom duty and also help in
[ ] obtaining preferential treatment in fuel supply allocation;
{4) Subsequent to the above G.O. 31 MPPs were issued permissionsisanctions to gencrate
. energy based on residual fuels. (The scheme is since closed for new entrants). Permission to o
® I2 of these projects were cancelled on 22-06-1998 by the Government. The details of
@ permission given o 19 surviving MPPs are as follows:
Name of the Company Dateof | Datcomwhich | Date when Final |
. permissica. the plant the extension
‘ should be permission ~| - date :
. cotnmissioned would
1 automaticalhy
. : . get cancelled .
M/s.Shalivahana _ Power | 28-12-1995 | 31-01-1996 30-06-1997 i 30-04-2001 - .
® Corporation Limited ,‘ ! ; !
‘ M/s.Lewis  Staley Energy | 17-03-1996 | 31-12-199%6 | 30-06-1997 P 31-10-2001 :
o Group Limited (2 Projects) i _
M/s.VSL Fower India Limited | 17-03-1996 31-12-1996 i 30-06-1997 | 31-10-200 |
9 M/s.LVS Power Limited 1 24-07-1996 | 31-12-19va L A06-1997  30.04-2001
M/s.Nagarjuna Electric | 23-11-1996 12 months INmonths | 12-05-1999
‘ . Generating Company Limited N : O U .
M/s.Krishna  Godavari Power | 09-12-1995 | 31-12-1996 0 3006-1997 310200
) Utifities Limited (2 Projects) | I .
MsBest Powerline Limited [ 09-04-1995 | 3112-1996 1 30-06-1997 31072001
‘ . M/s.Vathsasa  Power Projects © 28-12-1995 | 3 [-12-1996 ° 30-06-1997  X1-]0-200]
Limited ! ; -
@ M/s.Pioncer Encrgy Services  * 23-12-1995 | 31-12-1996 1.30-06-1997  31-10-2004
Py For Sti Vathsa Power Projects Lta, -9~ . "?‘."'_’_?‘-
st o;rector%A&c:o-ordmaﬁm) | " §
. Managing Director APTRANSCO, Vidyut Soudha, i
HYDED AT AD-E0 082,
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[N ‘
il , . | M/s.Astha Power Corporation | 09-12-1995 | 31-12-1996 | 30-06-1997 31-07-20\'.
% . - | Private Limited e
R | . [M/sKurmool Power Projects | 02-02-1996 | 31-12-1996 | 30-06-1997 | 31-10-2001%~
¢ { Limited :
Ij - |MisGBR  Power Projects | 29-02-1996 | 31-12-1996 | 30-06-1997 | 31-07-2001 %
| Limited (now RVK Energy (P)
. Ltd.)
! M/s.Inden Power International | 23-11-1996 | 12 months 18 months | 31-10-2001
i Limited
!» M/s.Vaarahi Power Generation | 23-11-1996 | 12 months 18 months | 31-10-2001
* Limited : . '
=T M/s.Golderest Power Projects [ 17-02-1997 | 12 months 18 months | 31-01-2001-
SR Limited
2 M/s.SR Windogen  Power | 28-12-1995 | 12 months 18 months | 31-07-2001
’ Projects Limited
M/s.Vashista Power Projects | 09-12-1995 |- 31-12-1996 30-06-1997 | 31-10-200]
' [ Limited

-8 . Permissions to set up mini power plants were given in a proforma and the essential

* _ . features of the permission are:

the generator is given an approval to establish, operate and maintain a power
o generating station with residual fuels under section 18(A)a) of Electricity
[ -

| ! ) o ' (Supply) Act, 1948;

‘[ ;I .1 (b)  Sanction is accorded under section 28(1) of indian Electricity (Supply) Act for
| ZI _'l supplying cnergy to identified consumers as per the Annexure to the
{i‘ E: permission léucr,
t. fl (¢)  The permission is al;cu accorded undcr scetion 43A of the Act for entering into
JI’ contract for sale of clectricity generated by the companyl to the identified
II l \ consumers;
S (d)

The permission is subject 1o the following conditions

(i)

the 10tal completed project cost shall not exceed Rs.100 crores.

6
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(ii) the company should adhere to all the requirements of Indian Electricity
Act, 1910, Electricity (Supply) Acy, 1948, the Indian Electricity Rules.

1956 and other Slatutory rcguiations and clearances.

(i) The company has 1o register itself as 3 generating company as required

under section 15A of the Eleetricity (Supply) Act, 1948.

(iv)  The plant shall become operational by a particular date and jf not i

should seek extension. 1If all the units in the plant are not

commissioned by a particular date, the permission will automar

caily
be cancelled,

(v)  Copics of the supply agreements entered into with the identified
consumcrs should be supplied to the APSEB, The agreement with the
APSEB for wheeling si.all reflect the conditions in G.O.Ms.No.152
dated 29-11-1995 besides other conditions.

MRS AT e

- a

, !
(vi) - The approval and conditions therein are subject to modification by the |
Government in accordance with its policies. '

(6)  None of the above thirty one’ MPP devclapers could complete the wark within the | .

|
time granted by the Government. The Govermnment has been extending time a1 their Tequest

and the latest extension is for |5 - 18 monihs from 01-05-2000 for 17 mini"power plant

Y

develope:s for setting up 19 gencrating stations. The details of the extension are already

given at para 4 above, While granting cxtensions, GoAP made clear that the MPP developers

would have 10 obtain the requisite clearances from the APERC. Some of the developers have ¥

changed the capacity, location and the fuel with the pernussion of the Government as below:

o Name of the Developer Change of Change of location : Chaage of fucl
: capacity |
i M/s.Shalivahana Power -30MWto | From Ismailkhanguda From HFO LSIiS :
,l Corporation Limited 34.56 MW Village, Kesara Mandal, o
i “ on Ranga Reddy District 1o 1 SWR (Low
:' 09-07-1997 Lingapur Village, Sulphur Waxy
i Ghatkesar Mandal, Ranga Residual) on
i B Reddy Districi 21-01-1997
Far Sri Vathza Power Projects Lrg. . - 87 P @
M«m% . Director{R A& Co-ordirtion "

. ADTI AT Widynt Soudha,
L . : S Y
Mahaging Diractar . . "
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nrs. v s Lo rower ndia Limited 33MW to From Machifipatnamn to From Natdg, .
34.66 MW Visakhapatnam gasmaphlhﬁ AN
on Natural = 35-\
01-11-1997 gas/Naptha/ €. X3
Furnace cil/ g -
LSHS/LSFO/
LSWR
On 12-11-1996
M/s.Nagarjuna Electric From Medak District to
Generating Company Limited Kakinada
M/s.Krishna Godavari Power From Naphtha to
Utilities Limited (2 Projects) Imported Coal in
November, 1997
M/s.Best Powerline Limited From Naphtha 10
. Multi fuels like
LSHS/ Fumace
Oil/ Naphtha on
15-03-1996
M/s.Vathsasa Power Projects From From VEP Zone, From Heavy
Limited 1 x 7.7 MW Visakhapatnam to Fumnace Qil to
to 2x Nimmalapalem Village, Natural Gas on
i 7. 7MW Kothavalasa Mandal, 17-08-1999
‘ On Vizianagaram District and
18-02-1997 | again changed to Razole,
East Godavari District
M/s.Pioneer Encrgy Services 30MW to From Tukkivakkam From Naphtha to
' 35.45MW on Village Ranigunta, Mutlti fuels like
16-07-1998 Chiuoor District to HFO/LSHS/
Kothapalem Village LSFO/LSWR on
26-10-1996
M/s.Astha Power Cormporation From Balanagar,
Private Limited Hyderabad 1o
Pashamylaram, Medak Dt.
M/s.Kumool Power  Projects From Gondiparla Village, | From Furmace Oil
Limited Kumool District to Nemam to LSHS/
Village near Kakinada, LSWR on
Last Godavan District 28-08-1998
M/s.GBR  Power  Projects From Bhanur Village, From Furnace oil
Limited (now RVK Energy (P) Patancheru Mandal, Medak | to Natural gas on
Lid.) District to Bandlaguda 23-02-1999
: Village,
; Ramachandrapuram
' ! Mandal, Medak District
' and again to Konkepudi in
Pedana Mandal, Krishna
; District on 16-07-1996
i Mesdnden Power  International From Vendra, East
! Limited Godavari District 1o
! .I:dulabad, Ghaikesar
L Mandal
¥
-90-




‘t ] Mis.Vaarahi Powet™ Generation From Naphtha 1,
f Limited ‘

LSHS/LSWR in
November, 199 7.

M/s.Goldcrest  Power Projects From Vakalpudi, IDA,
Limited Kakinada 10 1DA,
Parawada, Visakhapatnam
From Tumulur Vil lage, From Naphtha/
Maheswaram Mandal, Furnace Qil 1o
Ranga Reddy District to | Furnace oil. LSHS,

| Chengicherla Viliage, Orimulsion on
L Ghatkesar Mandal, Ranga 08-05-2000

-—

M/s.SR  Windogen  Power
Projects Limited

Reddy District
M/s.Vashista Power Projects From IDA, Vakalapudi,
Limited Kakinada to G.Vemavaram
Village, Thallarcvy
Mandal, East Godavari
District and again changed
to IDA, Peddapuram and
again changed to
Nemam Village, Kakinada, ;
Last Godavari District j

A7) Two of the thirty one mMpp dcvclopcr's commenced generation in the year 2000,

M/s.G.B.R.Power Projects Limited (rénamed as RVK Energy (P) l1d.,) who changed the

location of the proposed plant and also the fuel from residual fisel o Natural gas, filed an
application (O.P.No.2 / 19993 for cxcu.uplioﬂ undey section 16 of the A P.Electricity Refonn
Act. 1t started production in Jamiary, 2000. The Cuauﬁission gave the exemption initially
for a period of 3 months by the order dated 03-01-2000 and ultimately the Commission by
order dated 31-03-2000 directed the said company to scll encrgy to APTRANSCO from -
07-2000. The said company and i(s sharcholders preferred CMA No, 1458 7 2000 and 1533

2000 mSpeciive!y in the High Court of Andhra Pradesh and obtained stay of the order of

Commission. The said company is supplying energy 10 the consumers of its choice third

parties) under the orders of the High Coun.

() M/s. Nagarjuna Elcctric Generating Company Limited also filed an application

(0.P.No.31 1 1999) for Xemption o supply g thivd parties. 1t started producton n

| -9 - _

\ For Sr1Vothsa Powet Projects L1, - ]

| o Director{RA&Co-ordination)

| . AP'TRAN":CO Vidyut Smldhl, Y
Mitoping Doactar YR EATALR-G0G 082,
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permitied 10 supply power to third parties upto 31-01-2001 by - .
-

Commission's order dated 31 -01-2000. The said company supplied energy for some time and l—-‘

November, 1998, It was

suspended generation from April, 2000 as the {ucl, Naphtha, became costly and cost of o

generation became uncconomical. The company obtained permission to shift the location, It

is trying 1o obtain allocation of natural gas as fucl. The said company represented during the

preseat enquiry that it intends to start generation again as the price of Naphtha had come

down and therefore seeks exemption. It has suspended its plans to shifi the location for the

present.

(9) M/s.Astha Power Corporation Private Limited filed O.P.N0.348 / 2000 seeking

exemption under section 16 of the A.P.Electricity Reform Act, 1998. The Commission heard

the said Company and by the order dated 01-07-2000 dirceted the said company to enter into

amangements with APTRANSCO for salc of power generated to them and consult CEA with

regard 10 price if both the partics agree. [1 was prohibited from making third party sales.

Both the parties {Astha and APTRANSCO) were mstructed 1o approach the Commission on

or before 02-09-2000 if they could not reach a scttlement on any of the issues including price.

M/s.Astha Power Corporation Private Limited filed CMA No.2062 / 2000 in thc High Cour

of Andhra Pradesh against the said order. The CMA is pending. M/sAstha Power

Comoration Private Limited represcented during the present hearing that as the matter is

subjudice in the High Count, the decision in this enquiry may be deferred. The Commission

has passed another interim order in this case on 23-04-2001 directing the Company 10

approach APTRANSCO with a specific offer. The High Court has since directed thar no

further proceedings be taken up in Astha's case

pursuant to the order dated 01-07-2000 passed

Y

by the Commission.

10




{10) Afier the last round of extensions by

:«,. ®

the GoAP in May and June, 2000. the AP Min;

‘.

Power Plant Developers Association approached the Commission for a discussion. The

Commission heard the representatives of the Association on 14-07-2000, apprised them of

the Commission's views on third party sales and advised them to negotiale  with
APT RANSCG ‘With regard to the price and other conditions of supply. The Association

again wrote to the Commission on 28-12-2000 informing that some of the members had

approached APTRANSCO with their offers. They wanted a further discussion with the

Commission. Subsequently the Comumission received a report from APTRANSCO about

price negotiations with some of the MP'P developers.

(11)  The Commission decided 1o hear the MPPs, APTRANSCO, the Government and the

public with regard to permilting third party sales to MPP developers. A aotice was given to

all the MPP developers, APTRANSTO and the Governmen: with an eaclosure wracing the l

dcvelqpments from the conception 0,{ MPPs under G.O.Ms.No.116 dated 05-08-1995 10 \ :
APTRANSCO reporting the negotiations about price. A notice was also given to the public i “
to participatc in the discussions by scnding a representation in advance and also, if desired.
by personally deposing in the enquiry. A notice was published in a Telueu dail_}r *Ecnadu™

and aiso an English daily "The Hindu". The case was posted for 03-04-2001.

(12)  On the date of hearing. the MPP developers  association made a dewiled l

representation. Some of its members have also adopted the same argumemts in their

representations. Briefly the points put forth are that

(i) The delay in the commissioning of the projects was due to fack of clarita in

Government policy relating 10 fuel, sale of power and whecling of power,

(i) The developers were asked 10 fond for themselves in the matter ot fucl

linkage. ) | "
-93- -
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(i1} The Govt. was also not prompt in dealing with requests for change of fuel a il

change of location.

(iv)  Apart from the clearances of electricity department, number of other
clearances were to be obtained from various central and state government

agencies, which took a lot of time.
{v) The government ook its own time in dealing with requests for extensions.

(vi)  More recently the decision to prohibﬁ the third party sale had an effect on the
efforts of the developers. ‘

(vii)  APTRANSCO have almost taken 9 months to decide on the price for purchase
of power, cven in the casc of the few who have approached APTRANSCO

- with proposals.

It is therefore pleaded that the delay in establishing and operating the power stations
was due to circumstances beyond their control. In the meanwhile the price of Naphtha had
increased substantially throwing the economics totally out of gear. The association requested
that in view of the circumstances under witich delay has occurred, APTRANSCO should be
directed to purchase power on cost plus basis. or in the alternative, third party sales should be
permitted. It further suggests that the government may be requested to arrange supply of
Natural gas 1o the developers which will enable them 10 gencrate power at cheaper rates, The

association also opposed the proposal of APTRANSCO to increase the wheeling charges.

{13} Itis not necessary 10 repeat the views of the individual developers who filed written
representations or deposed during the hearing except to refer to the additional points madc by

them (which are not mentioned in the memorandum given by the association.)

(i) M/s. Vashista Power Projects Limited asked for a cost plus tariff as per CEA

norms with the cost being verified by an independent agency.,
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(i) M/s. Pioneer Energy Survices canvassed for third party sales in view of the

provisions in the proposcd Electricity bill 2000.

(ifi}  M/s. Golderest Power Proj

ccts Limited pleaded that the third party sale should
be allowed as per the policy of Govt. of Andhra Pradesh,

(iv)  M/s. Lewis Stanley iincrey Group Limited opposed the proposal  for

increasing wheeling cluires saying that, if allowed, it will cut inte the margin

of the developer. It wis also pointed out that the MPPs should be encouraged

keeping in view the future and not the present availability of power.

(v) M/s. LVS Power Limited stated that they have already drawn moneys from the
financiers and the exiension granted by GoAP in their case would expire by
30-04-2001. 1y was all setto preduce power by July 2001,

(vi)  M/sKrishnz Godavari
represented that a gener
APERC,

Power Utilities Lid., have among other things

ating company does not require any licence from the

(vii)  M/s. Nagatjuna Electric Generating Company Limited represen‘cd that though

it had stopped generation carlicr, it was now in a position to generale encrgy,
#8'the price of Naphih: had fallen.

(viif) M/s. RVK Energy powcr projects pointed out that G.0.Ms.No. 152 basicalh:
proposed sales to third ~rties and sale to APTRANSCO only'if the gencration
was in excess of the necds of the dentified consumers.  APTRANSCO and
APERC should respect the policy laid down by the GoAP.

(14)  In response to the public notice, APSEB Assistant Engmecrs' Association, APSER
Engineers' Association, Sri M.Venugopala Rao. (Special Com:spundcn? of Prajashakiiy.
People’s Monitoring Group on Electricity Regulation , Sri Ch. Venkateshwarly. Presiden,
A.P.Electricity Consumer's Forum and CORE (Lek Sauu) made written representations

appeared in person to make their submissions -

o~
~if.
I R e PR L -.".;'.‘f‘.':"-g el 5 _:
S Director(RA&Co-ordination))
orel i Ditsatoe APTRANSCO, Vidyut Sovkiha,

HYDERABAD-S02 082,



The poimes made by these persons taken together are:

(1)

(i)

(ii2)

(iv)

)

also conceived w be set up in

will be too costly for purchase by the grid. APTRANSCO should be permitted

to purchase this power only in the strict merit order. The MPPs should be
directed to supply to APTRANSCO at a rcasonable price to be fixed by the

Commission which is affordable by the consumer.

Third party sales should not be allowed as it affected the financial viability of
the main Licensee. Permission to third party sale would violate Article 14 of
the Constitution. They would result jn discrimination between MPPs and
other generators like IPPs, APGENCO and NTPC who are not allowed third
party sales. Third party sales would also result in discrimination between
members of public taking supply from APTransco and those taking supply

from MPPs. Third party sale will increase the burden of cross subsidy on

other industrial consumners who do not receive supply from MPPs. Third party
salc should not be allowed as MPPs would not suffer Transmission and
Distribution losses which the Licensce suffers and the Tariffs of the Licensec
for industrial consumers include considerable cross-subsidies.

The Govt. GOs issued prior to February 99 should be treated as null and void.
The Govt. was wrong in giving extensions 10 MPPs without reviewing demand
and supply position. The earlier PPAs signed on the basis of the wrong

demand projections should be cancelled. The Govt. scheme did not specify

any criteria as 1o the technical, financial or administrative capabilitics of the
developers.  There was no competitive bidding. The sanctions should be

treated as cancelled in view of the long delay in implementing the sanctions.

The MPPs which are based on residual fuels are environmental hazards. They

should not be cticouraged.

The MPPs were conceived 10 be established in industrial arcas for supplying

power 1o the neighbouring industries preferably by dedicated distribution
Y

stems without utilising the distribution system of APTANSCO. They arce

ail end areas 10 nmprove supply conditions in

~96 - 14
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The MPPs should not be permitted to generate power with residual fuel as it .
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those arcas. However, all MPP developers are concentrated in a few clusteys

and instead of supplying power 19 ncighbourhood indusirial consumers they

are seeking 10 supply to consumers of their ¢l

wice across the length and
breadth of the Siate using APTRANSCO/DISCO

MS' sysiem.

(vi)  APTRANSCO should not wheel the power sought 1o be sold by ¥ MPPs as

wheeling charges in kind stipalated in the Govt. notifications do not cven

cover the Transmission and Distribution losses.

(I5)  The Chief Engincer/IPC submitted that APTRANSCO would buy power from any

MPP as long as the purchase price was affordable by APTRANSCO and the purchase comces

within the merit order, If Commission decides to permit fo third party sales, APTRANSCO

should be granted higher wheeling charges at Re. 1 per unit.
(16}  No bady appeared on behalf of the GoAP. But a leiter has been filed in which the
Prmc:pal Secretary to Government has urged that permission may be given o MPPs for third

parly sales to HT indusirial consnmcrs If APTRANSCO loses on account of this

drrangcmcm the Commission can l" X appropiiate wheeling charges taking into account the

. Cross subsidisation foregone by APTRANSCO on account of third party sales.

(17)  The following s« developers have approached APTRANSCO 1o negotiate the PPA

for purchase of power by APTRANSCO.

(i) M/s. Vashista Power Projects Limited
(ii) M/s. Inden Power International Limited
(i) M/s. Pioneer Encrgy Services

(1) Mis, Golderest Power Projects Limited
(v) M/s. VSL Power India Limited

(vi) MY Kumool Power Projects Limited

For Sri Vathss Pawe? Prajects teg. -9y -
Director(RA&Co-ordination)
t
e o Pirector APTRANSCO, Vidyu Soudln.

HYDERADAD-500 082



APTRANSCO has sent a report about the results of negotiation with these parties.

present order does not deal with these developers. A scparate order is passed as regards these.-.

oo

i
*

six MPPs (O.P.No. 70-B/2001).

(18)  The present order deals with the remaining MPPs named below viz., those who have

not negotiated with APTRANSCO for sale of power to them.,

() M/s. Shalivahana Power Corporation Limited

(ii) M/s. Lewis staley Energy Group Limited (2 projects)
(i) M/s. LVS Power Limited

(iv)  M/s. Krishna Godavari Power Utilities Ltd., (2 projects)
(v) M/s. Best powerline Ltd.,

(x:_i) M/s. Vatsasa Power Projects Limited

(vii)  M/s. Vaarahi power Generation Limited

(viii) M/s. SR Windogen Power Projects Limited

(19)  For rcasons aiready stated claborately in our order in O.P.No.2 / 1999 (GBR Projects
Lid..} and O.P.No.348 / 2000 (Astha Power Corporation Pvt.Ltd.} the Commission is not
inclined 10 permit third party sales. Currently the tariffs include substantial cross subsidy to
the tune of about Rs.2,000 crort.:s by industrial and commercial consumers. If these
tonsumers are supplied power by MPPs, instead of the Licensee, the cross subsidjr element
now existing will come down, calling for increased (ariffs for agriculture and domestic
consumers giving rise 1o a rate shock to them or alternatively, the ‘GoAP may have (o bear the
mercased burden in terms of subsidy.  Further, 1o the extent tlie government subsidy is
imited the burden of cross subsidy will increase on those industrial and commercial
vonsumers who stay with the Licensee. This would in tum lcad to these consumers going out
of the system

as they would not be competitive for their products in the market with such

high tariffs. Finally, the Licensee would be left with agricuitural and domestic consumers

-
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who are highly subsidized. This would effect wotally the viabitity of the Licensee and will
result in failure of Licensec 10 discharge its functions in the matter of sup.ly of power. It is
therefore evident that permitting mushroom growth of MPPs and third party sales would not
at all be in the interest of the organized growth of the electricity industry which is essential
for the progress of any civil society. Permitting third party sales would create discrimination
between industrial consumers drawing power from IPPs and the industrial consumers
drawing power from APTRANSCO/DISCOMS who will be paying for power at different
rates. Further, the cost for supply of power for the Licensee includes cross subs:dtz.auon and
transmission and distribution losses in the system spread over the entirc State and approved
by the Commission whereas, (he cost to the MPP developer does not include cross

subsidization and transmission and distribution loss cost. Thus, aflowing third party sales by

MPPs at the same rate at which the Licensee supplies to HT consumers, would result in cither

unjust enriclment of developers which is neither contemplated nor permissible in a

regulatory industry, or in supply of power at lower prices than prescribed resulting in

differeatial prices for the samc categories of consumers, lcading 1o discriminatory treatmen;.

(20) In OPNo2 7/ 1999 and Q:P.No.348 / 2000, the Commission has dirccted the
developers 1o approaclh APTRANSCO and negotiate the sale of power on the basis of their
prqjcct cost. It would be aﬁpropria!e if dircctions arc also issued 10 the cigh ‘dc\'clufwrs
mentioned in para 18 ahove to make an offer of price on the basis of the various Guvernmen
of India notifications (including the notifications dated 30-03-1992). These notifications set’
out the method zlnd mamner of calcalation of wrid? for gencrating cump.mu.- mciuding
appropr;alc rle of return, lf ~\[’TRA\JSCO and the dev elopers can negotiste and mutuadly
agree on the price for the pox_v‘cr 10 be supplied and other conditions, a PPA may be drawn up

and submitted to the commission for its approval under Scetion 21 of APER Act. If on the

For 81i Yaihsa powsr & jects Lrg.
. " Ivp
M823ing Citester DIrector(PA& -ordinaﬁon)

APTRANECD, ‘J. tyut Soudha,

L -
EYDELLTAD-505 802,
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other hand they are not able to agree on the price and other terms and conditions, they m.

apply to the Commission for appropriate orders.

(21)  Incidentally, it is scen that the following four out of the eight developers have signed

Power Purchase and Wheeling Agreements (PPWAs) with APTRANSCO for supply of

power mainly to third parties.

r

.'J‘

Name Date of signing PPA
M/s. Shalivahana Power Corporation Ltd., 23-10-98
M/s. LVS Power Limited 25-02-99
M/s. Lewis Stanley Energy Group Limited . 17-06-99
M/s. Best Powerline Limited 26-06-99

Out of these, M/s. Shalivahana Power Corporation Ltd., and M/s. LVS Power Limited
have entered into the PPWAs before the Commission came into being and in other two cases

the PPWASs are cniered subsequent to the formation of the Commission and the PPWAs are

submitted to the Commission for its approval. The PPWAs were entered into in the context _

of the earlicr G.Os. viz., mainly third party sales with an altemative contingent provision for
sales to APTRANSCO. The terms and conditions on the basis on which supply would be
made to APTRANSCO are spelt out only in the context of a contingent supply of excess.
power (i.c., in excess of the needs of the identified consumers). The pricing of supplies to
APTRANSCO also is based on the pooled cost of thé supply from central generators eic., (0
APTRANSCO under certain special circumstances. In view of the Commission's decision
not 10 permit sales to third parties and alse in the light of the change in the circumstances, it
may be appropriate even lf these MPP developers (i.c., those who have alrcady signed
PPWAs) renegotiate afresh with APTRANSCO regarding price and other terms and

conditions at which they would be willing to supply power to APTRANSCO.

o &
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for further orders.
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This order is signed by the Andiira Pradesi Electricity
04" May, 20071,

Regulatory Commission gy,

Sd/-

Sd/- Sd/-
(A.V.SUB.BARAO) (D.LAKSHMIN ARAYANA) (G.P.RAQ)
MEMBER

MEMBER CHAIRMAN

CERTIFIED COPY

.—____-——T-L‘Ia i. -
SECRITARY
R.P, Electricity Ragulztery Conn

vitsicn
HV-’-';-"‘-'H'L
For vty ; |

AR ?‘}“‘9,“?0#3 Lry -10] - "
Zen pnﬂ— o ‘

Director(RA&Co-ordination)

T e APTRANSCO, Vidyut Soddha,

| I HYDERABAD-500 082.




-
®

SCHEDULE : B

PROJECT
Particulars of the Project
(Referred to in the Preamble to the Agreement)
Nam.e of the Location No. of Capacity of | Capacity of the
Project Units each station
Generator
M/s  Srivathsa | At Sivakodu (V), Razole 3 5734 kW 17.202 MW
Power projects | (Tq), E.G. Dist., Andhra b
Ltd. Pradesh
- P ‘..‘,(,.,--.'.7_*
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Director(RA&Co-ordination)
' APTRANSCO, Vidyut Sou"1,
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(i)
(i)
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(i)
(i)
(iv)
W)
(vi)
(vii)
(viii)
(ix)
(x)

®

(i)
(iv)
)
(ix)
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SCHEDULE : C

TECHNICAL LIMITS

APTRANSCO System Parameters

Frequency and voltage fluctuations

(a)  permitted short term frequency excursions

(b)  permitted short term voltage variation

(¢)  permitted combined short-term simultaneous
frequency excursions and voltage variations :

Short circuit
Basic insulation levels (BIL)

APTRANSCO Grid Requirements

Maximum levels of harmonics that the Project may

impose on the Grid System
Phase voltage unbalance
Negative phase

sequences
Unsystematical faults (SLG fault level at Rajole SS) :

Fault clearance time

Breaker back-up protection

Protection dependability

kV line breakers

Short circuit ratio

Automatic voltage regulation system and
load frequency control

Dynamic Parameters
The Dynamic Parameters shall comprise :

nominal capacity ;

starting conditions ;

reactive power capability;
minimum notice to synchronisation;
ramp-up and ramp up rates;
voltage control range and

For Sri Vathsa Power Projects Lta.

Memt oo
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: + 3% (% 5% extreme condition)
i +5% to -10%

+5%

:31.5 KA-3 sec.
: 650 KVp

: To be agreed mutually
: 3% (Grid Code 3.4.4.2)
:8%to 10%

522 MVA

:0.25 sec

: Not provided
1 1.01

1145 KV
:0.56

: Provided

: 17202 KWe

: PF range 0.8 — 0.95

: 30 min

: 15 min - 100% load

:=7.5 to +12.5% in steps of 1.25%

b
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SCHEDULE : D

SCHEDULING, CO-ORDINATION AND DESPATCH PROCEDURES

Operating Period

1.1

1.2

On execution of the agreement, each Party shall nominate one executive for co-

ordination regarding the operation of the Project. The role of these executives
would be to jointly:

(a) Determine the annual plan for Scheduled Outages in accord.iice ‘with
Sections 1.2 below;

(b) Undertake dispute resolution as per Article 14.1 (a) and (b} of this
Agreement

{(c) Receipt of bills and verification of the same in accordance with Article 5
of this Agreement;

(d) Review fuels and fubricating ofl supplies and costs

{(e) Nominate the representatives of each Party to deal with the issues
relaﬁngtometainginaccorﬂmwewithArﬁcle4ofthisAgtwnem;

() Undertake any other general co-ordination required.

The Company shall, onmﬁmofﬂacmuﬂwchnmedinghmrch
31 thereafier, submit to the APTRANSCO its proposed schedule of Scheduled
Outages for the twelve (12) month period commencing on July I through June
30 of the following year; provided that the Company will use its reasonable
endeavour not to schedule any Scheduled Outages during the months of
November to July, unless otherwise agreed by the APTRANSCO. Any
amendments to the schedule of Scheduled Outage shall be on mutual consent.

Availability, Testing and Monitoring

21

2.2

APTRANSCO will consider the project to be available at 17.202 Mega Watt,
unless otherwise amended as per express declaration made by the company for
a lower availability, due to reason attributable to the company, save and
otherwise on account of scheduled outage and Force Majeure conditions.

The declarations made by the company would form basis for despatch from the
project and meeting the guaranteed delivery.

i Vaihsa Powar Profects Lrq.
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2.3 The APTRANSCO may from time to time after the Commercial Operation
Date of the Project (but not more frequently than once every twelve (12)
months for Project) require the Company to demonstrate the Project's reliable
capacity in accordance with the procedures for such testing followed in the
original testing of the Project on mutually agreed time and date.

Despatch Procedures

3.1  Despatch of the Project will be controlled by the appropriate Load Despatch
Centre of the APTRANSCO. The APTRANSCO will ide- ify and notify the
Company regarding the appropriate body and the name: f the designated
officers for the despatch of the Project within ten (10) days « [ execution of the
agreement.

3.2 The nominated executives will despatch the Project in accordance with Section
2 above, this schedule and the merit order operation of the grid. A Despatch
Instruction can either be conveyed orally or in writing (by fax or otherwise)
provided that each oral despatch instruction will have to be confirmed in
writing within eight (8) hours. The receipt of any Despatch Instruction will be
acknowledged by the designated officers of the Company within one hour of
receipt of the same.

33 InordutofacilimedispawhesﬁmAPTRANSCO,ﬂleCompuyskaﬂ
provide APTRANSCO at the Prescribed Time each day, an Energy
Availability Declaration containing the following information:

()  The date and time that such Availability Declaration is issued;
()  The period to which such Availability Declaration relates; and

Delivered eaergy
4.1  Delivered energy over a Tariff Year, shall be the sum of

(A)  for all Settlement Periods during which no Force Majeure event has
been declared by either Party, the sum of the dispatched energy for
each such Settlement Periods, expressed in kWh, |

plus

(B)  Difference between the energy units expected to be delivered at the
declared capacity and actual for all settlement periods during delivery
due to despatch instructions from APTRANSCO resulting in reduction
in generation.

i -
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plus

(C)  generation when Force Majeure event has been declared by
APTRANSCO from an event of Force Majeure under Article 10.1,
determined as despatch energy for each period considering a capacity
of 17.202 MW and 75% load factor or average declaring of the
company during the preceding settlement period, whichever is lower.

Despatch Rights

i. In despatching the Project, the Company shall Prllow the directives of the
APTRANSCO to back down generation and tc resume generation of Net
Electrical Energy in each case consistent with the Project's Technical Limits,
Prudent Utility Practices, the recommendations of the manufacturers of major
equipment, this Agreement and other arrangements between the Company and
the APTRANSCO regarding communication and co-ordination of operations
(each such directive being called a "Despatch Instruction").  (The
APTRANSCO shall not be required to reimburse the Company for any
incremental costs or damages in respect of Despatch Instructions issued in
compliance with the foregoing and with the following provisions.)

it. ThewmberofDesputchInsmnionsshannotexmdoue(l)perday.
However if the Company re-declares its Declared Capacity, the APTRANSCO
is entitled to one more Despatch Instruction.

ili. Any Despatch Instruction issued by the APTRANSCO in violation of the

Techied[.imitsspedﬁedinSd:eduleAshallnotconsﬁnneaDespatch
Instruction for the purpose of this Agreement.
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SCHEDULE : E

FORMAT FOR MONTHLY BILLS

[The format for the monthly bills will be supplied by the Company to the APTRANSCO prior
to COD. The format will include all-important items as per the terms of the agreement. The
format shall be deemed to be incorporated in this Schedule by mutual agreement}

~ Along with the monthly bills, the Company shall submit appropriate documents relating to
payment of interest on the loans drawn for implementing the project as per the financing
documents with details of rate of interest, amount of interest and principal outstanding,

For Sl Veihsa Power Fiojecis wio.
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N Hyderabad
Singareni Bhavan, N e P
Red Hills, e M/s. Sri Vathisa Power Projects Lid.
Hyderabad - 500 004. '

Lr.No.APERC/Secy\R:  /D.No. 1336 /2003, Di: 04 - 08 -2003

Sir

Sub: - APTRANSCO Drafi Power Purchase Agrcement cntered into with M/s. Sri
Vathsa Power Projects Ltd -consent - Reg.

A copy of the order passed by Andhra Pradesh Electricity Regulatory Commission on
02-08-2003 with regard to APTRANSCO Draft Power Purch

ase Agreement entered into with
M/s. Sti Vathsa Power Projects .td is forwarded herewith. )
Encl: as gbqye
Yours faithfully, !
4/%]a.
SECRETARY / 57
Copy to .
Prl. Secy, Energy Dept., A.P.Sceretariat, Hydcrabad. With a copy of order
CENPC, APTransco, VS, Hydcrabad. With a copy of order
Director (Engg) with a copy of order
Director (Law)

the original order of the Commission is sent
herewith for firther action

For Sri Vathsa Powar Projects Lia.
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
HYDERABAD

Present: 1) Sri. G.P.Rao, Chainman
2) S1i. K.Sreerama Murthy, Member

Dated 04-08-2003

Transrnissian Corporation of Andhra Pradesh (APTRANSCO)
Vidyut Soudha, Khiratabad, ,

Hyderabad. — Applicant

In the matter of consent
for Draft Power Purchase
Agreement with Mfs. Sri
Vathsa Power Plojects Ltd
{Developer), Ground Floor, 41,
Pammgapuram.
Vlséﬂmpamam.

The Commission having considered the above application, the written
views of the APTRANSCO and written representation of M/s. Sti Vathsa
Power Projects Limited (Developer) and taking into account, the other
material on record passed the following Order: |

ORDER

Government of Andhra Pradesh (GoAP) during 1995, reviewed the
power position in the State in the context of developing infrastructure for
attracting new industry to the State. The GoAP noted that large sized power
plants required long gestation periods. The proposals for setting up the power
projects costing more than Rs.100 Crores had to be referred to Central
Electricity Authority for approval. This was causing delay in setting up the

For _rp{’ects. GoAP felt that it was necessary to take up mini power plants of
1] il
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capacity upto 30 MW which could be implemented in a period of 12-18
months at suitable locations where industries are concentrated and the power
plants can meet the demand of industries without any supply interruptions. In
this background the Govemment framed a scheme under G.O.Ms.No.116
dated 05-08-1995 offering to permit prospective generators to set up short
gestation generating stations involving investment of less than Rs.100 Crores
(known in common parlance as Mini Power Plants or MPPs) based on

residual fuels in the industrial estates, on the following terms:

P o
T

i) they should have tie up with the consumers with regard to
- quality, quantity and price of power: '

i) there should be uninterrupted power supply to the industrial load
centres except during unavoidable outages;

- i)} the generating stations having capacity of about 30 MW should
be taken up to achieve quick grounding of the scheme;

iv)  the pricing arrangement will be subject to fixation of tariff by the
Regulatory Commission ultimately; ‘

v) pay any duties or taxes and other charges imposed by the
Government / Andhra Pradesh State Electricity Board (APSEB)
as per rules;

- i) wheeihgofpowefbymeAPSEBatﬂwmqmﬂdﬂn
generator; Meeﬁngdlargesbbeat_mumallyagmedm;

vii)  APSEB shall decide the upper ceiling of earmarked quantity of
generation;

viii)  Scheme shall operate within the framework of the Indian
Electricity (Supply) Act, 1948;

ix}  Units located in the tail-end area should be determined by
calling for bids after APSEB has identified the locations.

2) The G.OMsNo.116 dated 05-08-1995 was modified by

G.0.Ms.No.152 dated 29-11-1995. The revised policy framework envisaged
_. the following:

114G -
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i)

v)

vi)

viii)

The MPPs will essentially be group captive, dedicated power
stations to supply power to identified consumers who entered
into agreement with the company's of mini power plants.. Such
power plants would be best suited to sefve customers with a
dedicated distribution system preferably over small compact
areas.

The applications of these prospective investors shall be
scrutinized by the APSEB and submitted to the Government
which would grant licenses within four weeks in conformity with
the existing Etectricity laws and other statutes.

Energy from the MPPs can be supplied to the identified
consumers using either APSEB's existing distribution network
after entering info an arrangement like lease, rent etc., or sefting
up a dedicated transmission network.

Thewheelingd\afgessmube_coﬂemdhmmﬂnmhs
mentioned in the 5.0, '

Haeene;gygeneratednemsafmeneedofﬂwidmuﬁed '
customers can be purchased by the APSEB at the rates
‘mentioned in the G.0., upto. the end of December, 2000 AD. #
can be upto 15% of the energy generated or more without
cneating any preemptive right of sale on mini power plant;
MPP company shall sell power to the consumers above the
Board’s High Tension tarlf rate.

The industrial consumer can continue to be a consumer of

APSEB also at his option or cease to be so;

Government of Andhra Pradesh would recommend to the
Central Government to exempt the mini power plant equipment
from custom duty and also help in obtaining preferential

 treatment in fuet suppiy aliocation;
For Sri Vathsa Power Projacey Uﬂ.
Me#rao
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3) Consequent to the above G.O., 31 MPPs were issued permissions/

sanctions to generate energy based on residual fuels, Permission to 12 of
these projects were cancelled on 22-06-1998 by the Government.

4) . None of the MPP companies could complete the work within the time

granted by the Government. The Government has been extending time at
their request,

5) Two of the 31 MPP companies commenced generation in 2000 & 1999

ie. M/s. GBR Power Projects Ltd. & M/s. Nagarjuna Electric Generation
Company. They were granted permission to supply power to third parties for
a limited period i.e. upto 30-06-2000 and 31-01-2001 respectively as the
Commiission at this stage desired to review the policy of third party sale.

6) After discussions with representatives of MPP companies and on

.examination of APTRANSCO's views and concems, the Commission

conducted a public hearing on 03-04-2001 with regard to permitting third party
sales by MPP companies.

After hearing the parties, APERC int its order in O.P.No.70-A / 2001 dated 04-
05-2001 while prohibiting third party sale directed M/s.Srivathsa power limited
and seven other mini power plant companies to “send a specific proposa! in
writing based on central Govt. Natiﬁcationmﬂ:ebasisofﬂwe&pmjedoostto
APTRANSODMmhaMightofreceiptofme above order with a copy to
the commission. it was further directed that APTRANSCO shall respond
Communicating its views on the offer to the MPPs and the Commission within
another fortnight. If the parties need more time for negotiations in the matter,
they are free to approach the commission in the matter. if APTRANSCO and
the M.PPs agree on the price and the other terms and conditions, a (fresh)

PPA may be drawn up and sent to the consent of the Commission under
section 21 of APER Act 1998.

The Developer has moved the high court twice against the above order and

also against APTRANSCO for not signing of PP & WA in accordance with the
GOAP sanction.

-2 -
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Though the project was ready for commissioning in 2002, synchronization

was not allowed by APTRANSCO in view of the court cases pending in the
AP High Court.

The Developer vide letter dated 6.4.2002, informed that they withdrew cases
against APTRANSCO and APERC and offered to sell totai power that
would be generated by the Developer to APTRANSCO and requested
APTRANSCO to consider purchase of power at an adhoc rate of Rs.2.15 per
unit pumped into the grid. The AP High Court accorded permission to
withdraw the appeal against APERC order vide order dated 19.4.2002.

AP High Court pemmitted the Developer to with draw the writ petition filed by it
against APTRANSCO vide order dated 19.2.2002.

Ms Vathsasa Power Projects Ltd. vide their letter dated 30.4.2002 have
fumished their firm proposals for sale of power to APTRANSCO for a period
0f 15 years as per the directions of APERC in O.P No: 7T0-A/2001. A series of
discussions were held with the Developer by APTRANSCO duly assisted by
APTRANSCO's consuftants and finally the PPA was signed between
APTRANSCO and the Developer on 07-09-2002 and was submitted to the
Commission for consent vide Chief Engineer / IPC, APTRANSCO fetter
D. No. 84 / 2002 dated 18-09-2002.

The fixed charges negotiated and agreed to were based on the capacity of
17.202&Manda!respmdhgcapimloostmemof. ~

Pendirg finalization of PPA and consent by APERC, the oompatiy was selling
power to APTRANSCO at an adhoc price of Rs.1.69 and 1.65 arrived at,
based on the pooled price of CGS power being purchased by APTRANSCO.

7) At this stage the Commission could not consider the issue of the
consent to the PPA due to the following:

i) Sanction for implementation of the Project  expired
by 31-10-2001.

ii) The capital cost and the enhancement of the capacity were to

be approved by the State Govt. before further action could be

taken on the PPA.

thsa Poway Profects Leg,
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8)

iii) All IPPs including specific MPPs for which PPAs were being
sent for consent of the Commission must be got included in the
generation expansion plan of APTRANSCO as well as Business
Plan on approval from the Commission.

APTRANSCO in their revised load forecast and power procurement

plan (capacity expansion plan) for 2002-07 submitted by letter dated
28-01-2003 included the subject project forming part of Mini Power Plants of a
total capacity of 126 MW. APERC after obtaining the views of CEA, on load
forecast and supply expansion plan, accorded approval for a capacity

expansion of 5182 MW for the period 2002-2007 which included MPPs of a
total capacity of 126 MWs.

9) . Govemment of Andhra Pradesh vide letter dated 06-11-2002 accorded
approval for the following in respect of M/s.Srivatsa Power Project Lid.

i. Change of Name of company from Vathsasa Power Projects
Limited to “Srivathsa Power Projects Limited” under section
15(A) of Electricity Supply Act 1948.

ii. For grant of extension of time for implementation of the project
beyond 31-10-2001.

ii. For enhancement of capacity from 15.4 MW to 17.202 MW and
approval of capital cost of the Project of Rs. 56.88 Crores.

10) The following are the éaﬁemfeaumsofme Project.
a) Details of the Project:

i. | Capacity of the Plant 17.202 MW
li. } Location of the Plant Sivakodu Village, Razolu Mandal,
East Godavari District, AP,
lii. | Number of engines 3
iv. | Type of engine Medium speed 4 stroke
v. | Capacity of each Engine 5734 kWe
Vi. | Fuel Natural Gas

-tig .
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b)  Tarif

APTRANSCO has furnished a statement indicating year wise fixed
costs, variable costs and levelised tariff which is reproduced below.

Particulars | 1% year | 5° year | 10" year | 15" year | Levelised

| Taciff
Fixed Cost i 1.266 1.205 0.982 0.609 1.120

Variable Cost 1.051 1.275| . 1.547 1.886 1.297

Total cost / kwh 2317 2.480 2.529 2.495 2417

11)  On scrutiny of the PPA, the Commission feit that the terms of the PPA
were not adequately negotiated and APTRANSCO should further negotiate on

the following key issues.
i) Capacity of the Station 7
ii) Capital Cost

fiii} Auxiliary Consumption

iv) Station heat rate

v) 0O & M expenses

vi) Duration of the agreement

vii)  Debt — equity ratio

viii) Rate of retum ] -
ix)  Rate of interest

x) Fuel linkage

xi) Fuel Transportation Charges

xii)  Assignment

12) APTRANSCO was requested to renegotiate on the key issues with the
Developer and resubmit the PPA after incorporating revisions. APTRANSCO
was also requested to submit clarifications on the inconsistencies figured in
the PPA relating to installed capacity.

FoP Sti Vathsa Power Profacts Led. s !
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13}  APTRANSCO after having negotiations with the Developer filed

Amended Draft Power Purchase Agreement dated 01-05-2003 and the
responses of the Developer and APOTRANSCO’s views on different issues
vide letters dated 02-05-2003 and 10-06-2003 are discussed as foliows.

Responses of the Developer and views of APTRANSCO to the

suggestions of APERC on the various issues and the final observations of the
Commission are given below:

14. Capacity of the Station:
(A)  Suggestion:

The capacity of the Station is stated to be 17.202 MW. It is noted that
this relates to the totat capacity of the engine and not the output of the
altemator. In the schedule of Technical parameters of the draft PPA (page
64) it is stated that considering the altemator efficiency indicated as 95.6 %,
the generation at the altemnator terminals is 16.445 MW. However, in the
project report the altemator capacity is indicated as 16.17 MW. The station

capacity therefore is to be considered as 16.17 MW only and not 17.20 MW
as stated in the PPA.

(B) Developers Response:

a) SPPL (Earfier known as Vathsasa Power Projects Ltd.) entered into
an agreement dated 27.01.2001 to purchase 3 Nos. engines from Wartsila
which were subsequently amended {on 03-08-2001) and the capacity of the
engines at Aiternator terminal were increased to 5734 KWe each with the
aggregate capacity of the 3 Nos. engines were 17.202 MW. Copy of the
addendum entered dt. 3.8.2001 was already submitted.,

b) In addition, Superintending Engineer (TL&SS), Rajahmundry, carried
out the inspection of the plant as per the procedure of APTransco on
23.5.2002 and confirmed the capacity of the plant as 17.15 MW at a

frequency of 49.27 Hz.
-6 - V
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(C) APTRANSCOQO's views:

In the original EPC contract, the electrical capacity was mentioned as
16.17 MWe. However, there has been an addendum to the EPC Contract, for
the capacity of 3 Nos. Engines from Wartsila at an increased capacity of
5734 KWe aggregating the plant capacity to 17.202 MW. The copy of
Addendum to the EPC contract is herewith furnished.

The PPA is structured for a fixed tariff based on deliverable units of
110 MUs. The recovery of fixed cost per unit does not change in case the
capacity is reduced and the corresponding deliverable units reduce
(considering constant PLF), so that the absolute recovery of fixed costs (Rs./
Unit x units delivered) remains same.

The actual capacity of the plant can be established on conducting
capacity tests by APTRANSCO after signing the PPA. On completion of the
capacity tests, capital cost, deliverable units and related fixed costs wil be
revised if necessary on the same principles as have been envisaged in the
present PPA and the same will be intimated to APERC. APTRANSCO will
also account for, for the changes if any, while purchasing power from tive unit.

APTRANSCO further clarified in its letter dated 10-06-2003 that the
inclusion of capacity at atemator terminals as 16.446 MW in the technical
details on page 64 of the draft PPA dt.07-09-2002 is by oversight.
APTRANSCO enclosed manufacturers technical .speciﬁcation and Name plate
details of the new Engines conforming the capacity of the plant
as 17.202 MW,

(D} Commission's observations:

~

Considering the material available on record and addendum
dt.03-08-2001 issued to the contract, the Commission is inclined to accept
that the capacity of the plant is 17.202 MW as indicated in the PPA. The
Commission also takes note that the PPA is structured for a fixed charge

Directsr Co-ordination)
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based on deliverable units of 110 MU but not based on any capacity as
submitted by APTRANSCQO.

185. ject Capital cost
(A) Suggestion:

Project Capital Cost of Rs. 56.88 Crores has been accepted in the PPA

and approved by the GOAP. This works out to Rs. 3.52 Crores per MW

- considering the Station Capacity of 16.17 MW. The capital cost of Projects of
similar capacity is around Rs. 2.75 — 3.1 Crores / MW. APTRANSCO should

therefore negotiate with the company for the reduction of Capital Cost of the
project. (Example: Wastsila machines.)

(B) . Developer's Response:

The capital cost of the plant indicated as 2.75 to 3.1 crores did not
have any basis. The project cost as completed as on Dec, 2001 was

Rs. §9.25 cr. and as there was no altemative for the Developer, the project
cost was agreed for Rs. 56.88 cr.

Only on competitive bidding, Wartsila is selected and the comparative costs

have already been prowided from the other manufacturers such as Caterpar,
Waukesha etc.

They understood that CEA valued these kinds of projects to be in the range of
Rs.3.62 to 3.8 crores per MW, due to the inherent disadvantage of adverse
economy of size for mini power plants. However, cost per MW of SPPL was
well below the lower range specified by CEA.

The project cost should be site specific up to the boundary limit (excluding the
evacuation and APTRANSCO sub station equipment). This depended on the
site conditions. which involved land & site development cost, the foundation

cost, transportation of equipment o site and erection & commissioning, which
were site specific and varied with the location.
-{ig -
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132 KV Sub station and the gas grid were built on the land which was' an
éxpensive agriculture land with black cotton soil and which was low lying.
Hence, extensive land and site development by filling good quality earth had
to be carried out. Considering the criticality of the operation, all the equipment
and the structures were to be supported on very long concrete friction piles.

So, while arriving at the cost, all the above factors have to be considered.
Based on the number of engines, the cost for the foundation supports, and
corresponding electrical items will also vary. '

(C) APTRANSCO’s views:

Project capacity is considered at 17.202 MW and GOAP has approved
the capital cost of the project at Rs. 56.88 Crs. The cost per mega watt works
outto Rs. 3.306 Crs. When GOAP referred the project cost of LVS power Ltd.
to CEA, the latter confirmed that per MW cost for similar plant was approved
in the range of Rs. 3.6 Crs t0 3.8 Crs.

(D)  Commission’s observations:

Considering the capacity of the plant as 17.202 MW and that the
Govemment of AP has approved a tota project cost of Rs. 56.88 Crores, cost
per MW works out to Rs.3.3 Crores. "APTRANSCO did not make any
comparative study of capital cost of similar plants set up in the Country. The
Gas piants, recently consented by the Commission have an estimated capital

cost of Rs.2.8 Crores to 3.45 Crores / MW. However, those projects are with
gas turbine technology as against small diesel engines being used by M/s_Sri
Vathsa. Being smaller in Capacity and with the empioyment of diesel engines
instead of gas turbines, the capital cost / MW in case of M/s. Srivathsa is likely
to be higher than the gas power plants consented recently by the
Commission. The Commission made an attempt to compare the capital cost
with similar plants proposed to be set up by M/s. Wartsila india Limited for de-
centralised fast track natural gas based 3 MW Rural Electrification Project.
Based on the data available the capital cost is estimated to be around Rs.

3.17 Crores/ MW.
- 119- - ‘
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Further CEA on enquiry from Go AP while deciding the capital cost of
LVS project, stated that they had issueq techno economical clearance for
similar projects with Capital cost ranging from Rs.3.62 to 3.84 Crores / MW. In
view of the above it is considered that the capital cost as approved by the

GoAP as stated by Licensee is comparable to the
plants of this category.

cost approved for power
Taking note of the foregoing including the company's submission on

the land and the type of construction required, and submissions made by the
licansee, the Commission is inclined to acce

pt the capital cost of Rs.56.88
Crores, for the project.

16. Auxiliary Consummion:
(A) " Suagestion:

APTRANSCO has stated that an auxiliary consumption of 4.25% has been
accepted after negotiation. it is to be noied that in respect of similar gas
based Projects, auxiliary Consumption of 3.5% has been provided in the
project reports. This needs to be fenegotiated with the Developer.

(8) Developer's Response:

SPPL's auxiliary consumption for the

generation) up to the transformer is 3.7% and the loss across transformer and
the transmission loss amounts to 1.1%

taking the cumulative loss 10 4.8% as
the energy supplied is metered at APTRANSCO sub station, However, SPPL -
agreed for 4.25%

of auxiliary consumption during the negotiation with
APTRANSCO. |

plant (for equipment used for

The Developer during negotiations on 1.4.2003 has contended that due

to improved efficiency in heat rate achieved by the plant compared to other
plants, the plant's auxiliaries are more and hence th

@ auxiliary consumption
cannot be reduced.

]

- {290 -
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The variable cost per unit for this plant is Rs..1.05 per unit, as against
the variable costs for other plants (considering 3.5% auxiliary consumption
and SHR at 2305 Keal / Wh) of Rs. 1.10 per unit. The.

refore, this plant offers
a better variable cost compared to similar plants in AP,

(C)  APTRANSCO's views:

CEA has not laid down any guidelines with respect to auxiliary
consumption for DG sets using natural gas as fuel. However, as per CEA

guidelines, the auxiliary consumption for DG sets operating on liquid fuels ig
prescribed at 4.5%.

Since the plant is operated on gas, the station auxiliary consumption
will not be as much as that required by the plants which operate on liquid

fuels. Therefore, the station auxidiary consumption of this project was
negotiated at 4.25%,

ThePPAhasprovidedfortakingﬂ\ebeneﬁmdreducedw)&ty
consumption, and therefore, defined at 4.25% or actual whichever is fower,

It has now been informed that Station auxitiary consumption of similar
Projects like RVK Energy Pwvt. Ltd. and Sriba Industries are at about 2.5%.
The 11/132 KV power transformer losses for these projects are estimated at

1%. The transmission losses on the 132 KV interconnecting line is estimated
at about 0.0075%.

However, in order to adjust the auxiiary consumption as per the
performance of the other plants, the same was negotiated with the Developer

for reduction in auxiliary consumption from 4.25% to 3.5%. But the Developer
did not agree. '

The actual auxiliary power consumption for this plant for the months
from February 2003 to May 2003 varied between 4.02 to 4.25 %,

Fo? Sri Vathsa Power Projects Ltn,
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been accepted by APTRANSCO. The 0&
and limited ta 3% including 1%

escalation as per GO{ Guidefines (60%
maximum escalation can be restricted to

(D) Commission’s observations:
=———Hs8lon s observations

- As per the submission of APTRANSCO
fixation of auxiliary consumption in reg
fun on Natural Gas.

generators. APTRANSCO has negotiated

. While the company pleaded that thé
auxiliary consumption was around 4.8%, APTRANSCO consider.:d that 3.5,
would be édequate: however APTRANS
agreed.'

and accepted g figure of 4.259,

CO stated that the company had not

In the absence of any specified laid down norms for determining and

17. Q&M Expenses:

(A} Suggestion:

O&M @ 4% of the capital cost with escalation at 4.2%, per annum has

M expenses should be negotiated
fixed component for insurance and annual

WPI and 40% CPY). Altematively
3% per annum, However, there

there are no norms laid for
pect of diesel engine generators to be




Foi Sri Vathsa Powagy Projoceg 1rvq,

shall not be any escalation for a period of one year from the date of COD as
per GOI guidelines.

(B) Developer's Response:

The O&M cost agreed during negotiation was 4% including insurance
with escalation of 4.2% only for the O&M cost and does not apply to insurance
cost. it should be noted that for the gas engine, the spare parts required”are to
be imported from abroad which are subject to the risk of exchange variation
and also customs duty and these engines are first of its ki in India and
Spares cannot be sourced locally. As per the O&M agreement the cost of
maintenance works out to approximately 6.5% and on negotiation SPPL
agreed for 4% which itself is a great burden for the project. Also, the
additional cost is being incurred in insurance for termorism coverage, which
was not there in earier times. Hence further reduction is not justifiable.

(C) APTRANSCO's views:

AsperCEAguidelinesforpowerplantsbasedm4sﬂukeDGengims,
O&M expenses are allowed to be provided @ 4% (3% for OZM + spares and
1% for Insurance cost), -

As this project has acquired DG engines, the O & M provision of 4%
(3% for O&M+spares and 1% for Insurance cost) on the capita! cost has been
retained.

As per the O & M contract signed with Wartsila, the first year O & M
cost, including insurance is Rs. 2.48 Crores, which works out 10 4.36% of the
cost of the project. The average O & M cost over the period of confract is
5.32%, without considering any escalation for foreign exchange on cost of
spares. Therefore, the provision of O & M cost at 4% of the project cost is
below the values as per the contract,

With regard to annuai escalation for the O &M expenses, CEA

guidelines stipulate an index linked to Wholesale Price Index (WPl) and
Consumer Price Index (CP1).

-123-
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Based on the historical trend of these two economic parameters (WPI
& CPI), which were in the range of 4

-4.6%, the escalation index was
determined at 4.2%.

This escalation index was applied only on the O&M costs
and the insurance cost was not escalateq.

However, since the fecent inflationary indices are at about 4.0%, the
escalation index for the O & M costs was therefore negotiated at 4%.

However, the Developer has not agreed to the proposal since the spares are

required to be imported.

(D) Commission’s observations:
=INISSion s observations

with an annual escalation of 60%
Cr1. The4%incorp0fatedinmePPAhdudesfor1 % fowards

insurance which is not subject to any escatation, Based on the guidelines
stipulated by the CEA, the Commission accepts O&M expenses at 2% with

WPl and 40%

towards insurance costs which is not
However, there should be no escalation for a
ate of COD as per GOJ guidelines,

subject to any escalation,
period of one year from thed

18.  Station Heat rate:
2lation Heat rate

(A)  Suggestion:

Station Heat Rate has been agreed @ 2166 kcat / kwh in the PPA. This
needs a review as CEA guidelines stipulate 2000 kcal/kWh for Diesel Engine
(DE) generators. Considering the fact that DE generators behave in the same
manner with natural gas ag fuel and the heat ra
projects, APTRANSCO may ne
of 2000 kcal/kWh,

tes that are adopted in similar
gotiate with the Developer for acceptance

- jay -
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(B) Developers Response:

The selection of Wartsila engine is based on the higher efficiency i.e.,
better specific heat rate. The specific heat rate of other plants presently
operating on the gas #s much higher as compared to their plant and hence

consumption has fo be taken at actyal,
{C) APTRANSCO's views:

Government of India (GOI) guidelines do not provide for - any
benchmark Station Heat rate for DG sets using natural gas as fuel,

Nevertheless, information is now available on the station heat rate of
similar projects operating in AP, which are operating in the range of 2279 to
2805 Kcal/Kwh. Hence the station heat rate of 2166 KcalliWh for this project
is considered to be reasonable.

(D)  Commission's observations:

ThesmﬁmHeatRateappmvedfadﬁferentpmiedsofWar
capacity is widely varying. The Govemnment of India guidelines do not provide

: anybend:markStaﬁonHeatRateforus’mg D_GsetswithNatmalGasasﬁJel.

Further the Station Heat Rate of various projects are ranging from 2279 to
2805 keal/kWh as submitted by APTRANSCO. Hence, the mutually accepted
Station Heat Rate of 2166 kcaldWh which i less than the range appears
reasonable and acceptable to the Commission. The Commission agrees with
the pruposed Station Hea: Rate of 2166 keal’kWh or actual whichever is less.

19.  Fuel transportation charges:
(A)  Suggestion:
Escalation @ 3% for Fuel Transportation Charges has been agreed in

the agreement, which is not justified. APTRANSCO/ GOAP should take up the

matter with GAIL (india) in this regard as well as on the minimum off take
charges.

V2ihsg Power Pegje.
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(B)  Developers Response:

No comments

) APTRANSCO's views:

Majority of the Fuel Supply Agreements with Gas Authority of India
Limited (GAIL) are in standard format, which contain 3%

escalation on
transportation charges.

GAIL has informed that exercise of revision of transportation charges is
on. Further action in this regard will be taken after heari

ng from GAIL and
getting the details from the GAIL.

APTRANSCO will include the provision that fuel transportation charges

shall be revised based on the directions of the concerned regulaiory authority
from time to time at Article 1.1.28,

(D)  Commission's ot tions:

TheFuelenspmtationChargesamdecide_daspermepokyof
Mis. GAIL india Limited who have indicated that the fuel transportation
charges are going to be rationalized in near future adopting the cost of service
methodology which is an intemational practice. APTRANSCO and GoAP may

take up the issue with M/s GAIL (India) Ltd & the concemed regulatory
authority when set up.

20. Fuel supply agreement:

(A) Sdggestion:

The fuel Supply agreement is valid upto 31.12.2010. The company
should conclude the FSA for the entire

duration of the agreement.
Alternatively

i) the Company should use alternative fuei and cap the price of fuel to
that of naturai gas

ii) the fixed and variable charges to be proportionally fimited to the
actual generation. - (26 -

. b



-

~

For S¢f Vathsa Power Projeces !.:!c.- |

(B} Developer's Response:

They will not claimn extra cost over and abowe the cost of natural gas for
generation of power from our plant.

{(C) APTRANSCO's views:

Fuet Supply Agreement (FSA) entered into between the Developer and
GAIL is valid only upto 31.12.2010. It has been a standard practice for GAIL
to enter into FSAs, which are valid upto 31.10.2010.

Further, the PPA provides for usage of only natural gas as primary fuel
and hence the Devetoper is not allowed to use any fuel other than natural gas.

The Developer has agreed that they will not claim extra cost over and
above the cost of natural gas for generation of power from their plant

Aooordi:?giy, a suitable provision to this effect has been incorporated in
the PPA on the following lines.

‘in the event of non-availability of natural gas, the company may
operafe the plant with alternative fuel subject to prior concurence of
APTRANSCO, However, in such an event the energy charges wilf be
as decided by APTRANSCO, based on cost of natural gas or cost of
such alternative fuel, whichever is lower.”

There is no provision for use of fuels other than Natural gas in the
power plant and same has been confirmed by the Developer.

(3} Commission's observations:

The Commission notes that the plant is not designed for the utifisation
of any other fuel other than Natural gas as submitted by APTRANSCO and
company. Hence the provision that the Developer may operate the plant with
alternate fuel fimiting the energy charges to the cost of Natural gas is not

relevant.
- 27 -
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The Commission notes that the fuel supply agreement is valid upto
2010 only. The Developer vide lotter dated 03-06-2003 stated that they have
already taken up the matter with GAIL to extend the FSA till the validity of the
PPA and the same is under active consideration.

Subsequently the Developer filed an amendment to the contract made
on 12-07-2003 between M/s. GAIL (India) Limited and the Developer
extending the FSA till 31-12-2018 which is co-terminus with the term of PPA.
The Commission while taking note of the fact directs that if Developer

procures gas from, sources other than GAIL, the cost of natural gas .7all be
limited to lowest of them.

21. Debht-— Equity Ratio:

(A)  Suggestion: -
APTRANSCO has stated that they had negotiated debt - equity ratio of
65:35 to 70:30, claiming it fo be a betier deal as this enables a reduction of
Iongtermbuvdenintennsofretumofequitywmchhastobepaidforthe
entire life of the project. This argument may not be correct. A higher equity to
debt involves greater commitment on the part of the Developer and it would
aiso provide a better negotiating tool for balancing any front loading of the
tariffs. APTRANSCO should re-negotiate for original debt - equity ratio of
65:35. Further, the entire debt is issued as Non-Convertible Debentures
(NCD) and not as loan from Financial Institutions. APTRANSCO has accepted
the interest @ 16% on NCD for first six months and for balance period at
@ 14.5%, which is not justified. iInterest on NCD is to be in line with Gowt.
bond rate relating to FY 2001-2002. APTRANSCO should negotiate

accordingly with the Developer and obtain details on NCDs issued by the
Developer.

(B} Developer's Response:
The Developer also agrees for Debt Equity ratio of 65:35 instead of

70:30, as it is based on the financial arangement the Developer has but
Financial Institutions (F1s) did not agree for the same and they were ready to

exit from the project, in case such arrangement was made by AP Transco. In
- 128 -
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fact Fis did not even agree for the reduction in the interest from 16% as
agreed in the loan document to 1 4.25%.

(C) APTRANSCO's views:

As per Govemment of India (GOl) guidelines on private sector
participation in power sector, leverage (Debt-Equity ratio) to an extent of
70:30 in project financing is permitted.

Further, Change in Debt-equity ratio from the existing 70:30 to 65:35
would result in reduced benefits to APTRANSCO to an extent of more than
Rs. 4 Cr assuming Average RoE at 15%. Even if RoE is reduced to 12%,
Debt Equity ratio of 65:35 would not be beneficial and the same results in
reduced benefits to APTRANSCO 1o an extent of Rs. 3 Cr (Approx) over PPA_
period. Hence, Debt-Equity raio of 70:30 is prefersed.

Even if ROE is reduced to 10% the debt equity ratio 70:30 is more
beneficial as compared 65:35 debt equity ratio. There will be less payment of
Rs. 2.19 Crs over the PPA period in debt ratio of 70:30.

D) ¢ mmission’s observations:

Though the Commission agrees that the higher equity contribution
envisages greater involvement by the Developer, such arrangement will
increase the tariff as the ROE is more than the interest on loan. Hence, the

Commission advises to retain the debt-equity ratio of 70:30 as provided in
the PPA.

22. Return on Equity:
(A)  Suggestion:

The retum on equity has been reduced by APTRANSCO to 15%
(levelised at 14.09%) as against 16% in the guide lines. The basis for
reduction and whether reduction is adequate is not clear. 16% on equity is an
upper ceiling approved in GOJ guidelines and APTRANSCO can negotiate for

a lower ROE, say 10% to be in line with the prevailing bank deposit
rates of 6.259%,.

i @
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(B)  Developer's Response:

The reduction on ROE is not agreeable as already the company lost

ROE for the past one year and accumulated substantial interest as the plant is
being operated on adhoc tariff. They did not want to be burdened further and
requested for compensating the loss the Developer had undergone due to the

delay in finalising of PPA, by adding the accumulated in
project cost,

The Developer did not agree to further reducing the RoE on the ground

that Equity was committed more than three years a
was very low.

(C) APTRANSCO's views:

As per CEA Quidelines, Retumn on Equity (RoE) @ 16% is allowed to

the companies. However, APTRANSCO can ne
upon the circumstances.

APTRANSCO has further negotiated on 1.4.2003, but the Developer

did not agree for reduction in return on equity to a lower level.

However, taking into account the lower rate of interest and the risk

profile of the business, APTRANSCO suggests a Retumn on Equity of 10%.

(D) mission’s

The Commission has suggested for reduction on retum on equity to

10% against 15% agreed to between APTRANSCO and the Developer.

The Developer however did not agree stating that they lost ROE for
one year and accumuiated substantial interest as the plant is operating on
adhoc tariff basis, Therefore they requested for retaining the existing
provision.  APTRANSCO suggested a retum on equity at 10%. In all the
PPAs, consented recently Income tax on ROE i

S a pass through and is to be
reimbursed by APT] RANSCO. However in t

he present case Tax is not
reimbursable. To that extent the eﬁ'ective ROE

will further come down subject
to Tax holiday, if any. Considering the provisio

- 130-
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consented recently and non applicability of

Commission accepts the rate of return of 1
APTRANSCO and the Developer,

Income tax on ROE the !
5% as agreed to between

23. |Iaterest on Loans:

(A) Suggestion;
The interest on NCD is to be inline with G

overnment bond rate related
to FY 2001-2002.

(B) APTRANSCO's Views: '

Loans from Financing institutions to the project are structured in the
form of NCDs. The sructuring of foan will not change fisk profile of the
project and hence thers will not be any effect on interest rate whether the
financing is in the form of loan or NCD,

APTRANSCO had negotiated the rate of interest as 14.5%. despite the
project financing is tied up at 16% interest. The risk of reducing the interest
costs bynegoﬁaﬁngwithﬂwelendemortakemehigher interest cost on the
feveénue costs was on the Deveioper.

However, considering the fact that the inferest rates have softened i
further in the economy, APTRANSCO has negotiated with the Developer for 5
further reduction in interest rates, and the Developer has agreed to reduce

the same to 14% from the existing 14.5%, However, the interest rate for
the ﬁrsttwoquaﬂemﬁommedateofPPAispmvuedat 16% in order to
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(C) Commission’s observations:

APTRANSCO has filed a statement indicating the total benefits by
reducing the interest rates from the earlier assumption of 14.5% to 14%. The
Commission after going through submissions of APTRANSCO accepts the

rate of interest of 14% as pfovided in draft PPA at clause No.14.1 as the loans
were committed in the year 2000-2001

itself and the project is already in
operation since May, 2002.

However the Commission opines that the
Developer should seek cheaper altemative sources of finance and swap the
loans to provide possible relief to APTRANSCO and ultimately to the
consumers. APTRANSCO should assist the Developer in this regard. The
Commission directs APTRANSCO to take up this issue with the Developer.

24.. Commercial Operation Date:
(A) Developer's Reguest

The Developer has stated that the plant has been operating since
May 2002. However in the absence of a consented PPA, the power is being
supplied at an adhoc price of Rs.1.69 / 1.65 per kWh,

The Developer has therefore requested that 04-05-2002, from which
date the power is being supplied to APT RANSCO, should be treated as the
Commercial operation date and the provisions of the PPA

should take effect
from that date onwards,
(B) APTRANSCO's views:

APTRANSCO informed the following in its letter dated 21-06-2003.

i) As per article 1.1 (11) of the draft PPA, COD of the project
means the date of witnessing of full load of the project, within 15
days from the date of approval of PPA.

ii)) The effectiveness of the contract will be considered from the

date of the declared COD of the project.
Considering the effective date of PPA from 04-05-2002 is not
possible as APTRANSCO has been purchasing power under

i)

sa. ' ‘V
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short-term power purchase @ Rs.1.65 ps./kWh delivered on
mutual agreement.

(C) Commission’s observations:
The contention of Developer to make PPA terms applicable from
04-05-2002 onwards need not be considered for the following
reasons. '
(a) Purchase of power al adhoc price was cleared by the
Commission with a specific condition that it does not confirm any
preempti\fe right on the Developer i terms of the PPA.

" (b) The Government of A.P has not approved change of name of
the Developer or grant of extension of time for implementation of
the project beyond 31-10-2001 or enhancement of capacity from
15.4 MW 1o 17.202 MW or ks related capital cost, by then.

{c) Government of AP accorded approval for those stated in
Para (b) above, in its letter dated 16-11-2002.

{dJThe Developer has been supplying power to APTRANSCO
upto 31-03-2003 and an additional quantum' of 50MU from
01-04—20030nadhocpncehas«sbemg emwdaase-
under merit onder.
‘ APTRANSCOhasquotedAmdeH{ﬂ)ofthedmﬁPPAam
mmmmmwwmmwmm
be1SdaysﬁommedatedappmvdofmePPAby~APERc The
‘Commission is of the view that while determining the COD of a project which
is already in operation, due recognition must be given to the availability of the
project, status of necessary approvals including fuel ie ups and its impact on -
tariff. The Developer has stated that he has been supplying power to
APTRANSCO cn adhoc basis since 04-05-2002 and has requested the same
to be used as the date for commercial operation. From the date of
synchronization, the Developer has been supplying power to APTRANSCO
pursuant to the order issued by the Commission vide order dated 13-08-2002
and 16-01-2003, on adhac price fixed during this period.” In the tariff order for
2003-04, the Commission has considered purchase of power from this

For Sri Vaissa Power Frojects Lre. —133 -
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Developer on two-part tariff basis from 01-04- 2003 _as all the relw
Government approvals and the neces::);}y fue! tle-ups were in place !—_le_._\w
the Commission fixes 01 04 2003 as the appropriate date for :mplementmg

the tariff as detailed in this order. Article 1.1(11) of the draft PPA should also
‘be modified accordingly.

25.  Subject to incorporating the amendments / modifications suggested at
paras 16, 17, 20 and 24 and detailed here under, the Commission issues
consent under section 21 (4) of the A. P. Electricity Reform Act, 1998 for the
Amended Draft Power Purchase Agreement dated 01-05-2003 entered into
between M/s. Sri Vathsa Power Projects Ltd., and APTRANSCO for the
17.202 MW gas based Mini-Power Plant.

Para 16 (D): Aucxiliary Power Consumption,

. Para 17 (D): O &M expenses,

Para 20 (D): Fuel Supply agreement,

Para 24 (C): Commercial operation date

Revised / Restated and amended PPA, incorporating the above
amendments may be submitted fo the Commission for record.

mmawuummswwmmrmm_

(K.SREERAMA MURTHY) {G.P.RAO)

MEMBER CHAIRMAN

SECRETARY

AR, Electriclty Regulatory Commission
Hyderabad.
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