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NOTICE

NOTICE IS HEREBY GIVEN THAT THE 7thAnnual General Meeting of the Members of Transmission
Corporation of Telangana Limited will be held on Saturday, the 25thday of September, 2021, at 5.30 P.M. at the
Registered Office at Hyderabad, to transact the following business:

ORDINARY BUSINESS:

1.  To receive, consider and adopt the Audited statement of Profit and Loss for the financial year ended
31stMarch, 2021, the Balance Sheet and Cash flow statement for the financial year ended on that date of
the Company together with Reports of the Board of Directors, Auditors and Comments of the Comptroller
and Auditor General of India, thereon.

SPECIAL BUSINESS:

2.  To consider and if thought fit to pass with or without modification the following resolution as
ordinaryresolution.

“Resolved that pursuant to Rule 14 of the Companies (Audit and Auditors) Rules, 2014, the remuneration
of Rs. 1,20,000/-plus applicable taxes plus reimbursement of actuals towards travelling, fixed by the
Board of Directors for the Cost auditor appointed under Section 148(3) of the Companies Act, 2013 for
the year 2021-22be and is hereby ratified.”

By order of the Board of Directors
Sd/-

 Company Secretary.
Place: Hyderabad.
Date: 25.09.2021
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ANNEXURE TO NOTICE

Explanatorystatement pursuant to Section 102 of the Companies Act, 2013.

Item No.2

The Board of Directors of the Company in its meeting held on 17.07.2021 appointed Smt. M MadhaviLatha,
Cost Accountant, Hyderabad, as Cost Auditor to conduct audit of cost records made and maintained by the
company for financial year 2021-22and fixed the remuneration of Rs. 1,20,000/- plus applicable taxes plus
reimbursement of actuals towards travelling.

Rule 14 of the Companies (Audit and Auditors) Rules, 2014 requires ratification of shareholders for the
remuneration fixed for the Cost Auditor of the Company appointed under Section 148(3) of the Companies Act,
2013.

Accordingly, necessary resolutionfor the remuneration of Rs. 1,20,000/-plus applicable taxes plus reimbursement
of actuals towards travelling, fixed for the Cost auditor appointed under Section 148(3) of the Companies Act,
2013 for the year 2021-22 is placed before the Meeting for ratification.

None of the Directors and Key Managerial Personnel of the Company are interested in the resolution.Directors
recommended the resolution as proposed in the Notice for Members ratification.

ATTENDANCE SLIP

7thAnnual General Meeting to be held on Saturday, the 25th day of September, 2021at 5.30 P.M. at VidyutSoudha,
Khairatabad, Hyderabad – 500 082.

NAME OF THE ATTENDING MEMBERS:

(IN BLOCK LETTERS)
No. of shares held:
NAME OF PROXY
(IN BLOCK LETTERS TO BE FILLED IN,
IF THE PROXY ATTENDS INSTEAD
OF THE MEMBERS)

I, hereby record my presence at the 7thAnnual General Meeting of the Company at held on Saturday, the 25th

day of September, 2021 at 5.30 P.M. at the Registered Office at VidyutSoudha, Khairatabad, Hyderabad –
500 082.

Signature of Member/Proxy:

NOTES:
1. Shareholder(s) present in person or through registered proxy shall only be entertained.
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NOTES:
1. Shareholder(s) present in person or through registered proxy shall only be entertained.

Route Map

NOTICE

NOTICE is hereby given that the 7thAnnual General Meeting (Adjourned) of the Members of the Company

will be held on Thursday, the 17thday of March, 2022 at 2.00 P.M. at the Registered Officer at VidyutSoudha,

Hyderabad to transactthe following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited statement of Profit and Loss for the financial year ended

31st March, 2021 and the Balance Sheet as on that date together with Reports of the Board of

Directors and Auditors and Comments of Comptroller and auditor General of India.

Date: 17.03.2022

By order of the Board of Directors,

Sd/-
Company Secretary
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ATTENDANCE SLIP

7thANNUAL GENERAL MEETING (Adjourned)to be held on Thursday, the 17thday of March, 2022 at
2.00P.M.at the Registered Office at VidyutSoudha, Khairatabad, Hyderabad – 500 082.

NAME OF THE ATTENDING MEMBERS:

(IN BLOCK LETTERS)
No. of shares held:
NAME OF PROXY
(IN BLOCK LETTERS TO BE FILLED IN,
IF THE PROXY ATTENDS INSTEAD
OF THE MEMBERS)

I, hereby record my presence at the 7thAnnual General Meeting (Adjourned)of the Company at held on Thursday,
the 17thday of March, 2022 at 2.00P.M.at the Registered Office at VidyutSoudha, Khairatabad, Hyderabad –
500 082.

Signature of Member/Proxy:

NOTES:
1. Shareholder(s) present in person or through registered proxy shall only be entertained.

Route Map
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To
The Members,
Transmission Corporation of Telangana Limited (TSTRANSCO).

Your Board of Directors havegreat pleasure to presentthe SeventhAnnual Report of the Company together with the
AuditedFinancial Statements for the Financial Year ended31stMarch, 2021.

1. Financial summary or highlights/Performance of the Company:

Financial Performance of the Company:

The Company maintained its sound Financial Performance in FY 2020-21. The Financial Performance during
FY 2020-21 as compared to theprevious year 2019-20 is summarized below:

DIRECTORS REPORT

(Rs. in Crore)

Financial Highlights of the Company:

Though the Company was incorporated on 29.05.2014, the Company has commenced its operations

with effect from 2nd June 2014. The Transmission and SLDC Charges are collected as per the tariff

notified by the Hon’ble TSERC for 4th Multi Year Tariff (MYT) Control period i.e from FY 2019-20

to FY 2023-24.  During the year, the Company has earned a net profit of Rs.273.77 crores.
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Achievements:

 Telangana State Contracted Capacity as on 31.03.2021 is 16563 MW.

 EHT losses of Telangana state has reduced from 2.65% (FY 2019-20) to 2.57% (FY 2020-21).

 TSTRANSCO is having one of the highest transmission availability in the country at 99.99% (FY 2020-
21).

 During 2020-21 the per capita consumption of Telangana is 2012 units. This is 73% more than the All India

average of 1161 units.

 The Transmission capacity as on 31.03.2021 is 37121 MVA, as against 14973 MVA at the time of State
formation.

 To meet the increased demand TSTRANSCO has 356 Nos. EHT Sub-Stations and 26,150 CKM of EHT

line and TSDISCOMs have 3114 Nos. 33KV substations and 6.43 Lakhs KM of distribution lines.

 With the strengthening of Transmission and Distribution and pro-active industrial policies of the Government,

there is a steep increase in peak demand. The state grid has met a Peak Demand of 13688 MW on 26.03.2021

and consumption of 278.74 MU on26.03.2021.

 Transmission and Distribution System is made ready to meet the peak demand of 17000 MW. To meet this

Rs.31,631Crores are invested towards strengthening of Transmission and Distribution System.

2. Dividend:
The Board has decided to retain the net profit amount to meet the counterpart funding amount @ 10% to 20%
of various ongoing and future CAPEX programmes of the Company and therefore has not recommended any
amount of dividend to its shareholders.

3. Transfer to Reserves:
During the year 2020-21, no amount has been transferred to General reserve.

4. Brief description of the Company’s Operational Performance, Achievements and Planning for near future:

Operational Performance:
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5. Audit:
Statutory Audit:
TSTRANSCO, being a Government Company, the Statutory Auditors are appointed by the Comptroller
and Auditor General of India.M/s.G S MadhavaRao& Co., Chartered Accountants, Hyderabad, were
appointed as the Statutory Auditors of the Company for the FY 2020-2021. M/s.G S MadhavaRao&
Co., Statutory Auditors, have given their Report on 01.03.2021, which is placed separately.

Secretarial Audit:
M/s. HarinathAkshitha& Co., Company Secretaries, Hyderabad, were appointed as Secretarial Auditors
for the FY 2020-21 toconduct Secretarial Audit of records and documents of the company.In terms of
Section 204 of the Companies Act, 2013 and Rules made thereunder, the Secretarial Auditor has
issued the Secretarial Audit Report for the FY 2020-21. The Report forms part of this Annual Report
(Annexure –I).

Cost Audit:
Mrs. M. MadhaviLatha, Cost Accountant, Hyderabad, was appointed as the Cost Auditor of the
Company for the FY 2020-21. In accordance with the requirement of the Central Government and
pursuant toSection 148 of Companies Act, 2013, Company is carrying out an audit of cost accounts
every year.  with the Ministry of Corporate Affairs.

Internal Audit:
M/s. Eswar& Co., Chartered Accountants, Hyderabad, wereappointed as Internal Auditors for the
period from 03.06.2020 to 31.05.2022.

Supplemental audit by the Comptroller & Auditor General of India:
The annual accounts of the company for the FY 2020-21 were submitted to the Comptroller &
AuditorGeneral of India (C&AG)for supplemental audit under section 143 (6) of the Companies Act,
2013. The C&AG’s Comments on the accounts for the year ended 31stMarch, 2021is furnished in
Annexure –II.

Management Replies to the Auditor’s Comments:
In compliance ofthe provisions of Section 134 (3) (f) of the Companies Act, 2013 replies to comments

containedAuditor’s report and Secretarial audit report are given as Annexure III to the Director’s
Report.

6. Extract of Annual Return:
The extract of Annual Return in terms of Section 134(3) read with 92(3) of the Companies Act,2013
is placed inAnnexure IV and the extract will be placed in the company’swebsite i.e. www.tstransco.in

7. Conservation of energy, technology absorption and foreign exchange earnings and outgo:
Conservation of energy and technology absorption: There are no significant particulars relating to
conservation of energy and technology absorption under the Companies (Accounts) Rules, 2014, as
the Company is not involved in any manufacturing activity.

Foreign exchange earnings and Outgo: ‘Nil’ during the FY 2019-20.
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8. Material changes and commitments:
There are no material changes and commitments in the opinion of the Board, affecting the financial
position of the company which occurred between the end of the financial year of the Company and this
report.

9. Directorsand Key Managerial Personnel:

Directors and Key Managerial Personnel and changes among them during the
FY 2019-20:

Composition of the Board: The Company is a Government Company within the meaning of section 2(45) of the
Companies Act, 2013. Being a Government Company, the power to appoint Directors on the Board is vested with
the Government, Energy Department.

The Composition of the Board as on 31.03.2021 as follows:



TRANSMISSION CORPORATION OF TELANGANA LIMITED 15

ANNUAL ACCOUNTS FY 2020-21

As per the provisions of Section 149 of the Companies Act,2013 the Company shall have at least two Independent
Directors and one woman Director. However non-whole time Directors are assumed as Independent Directors.
The Company has appraised the requirement of Independent Directors and woman Director to the Energy
Department, appointing authority.

10. Number of meetings of the Board ofDirectors:
The meetings of the Board of Directors are held at the Registered Office of the Company. Meetings are generally
scheduled wellin advance and the Notice, detailed Board agenda, management reports and other explanatory
Board notes are circulated to the Directors.The members of the Board have complete access to all information
of the Company. Senior management is also invited to the Boardmeetings to provide additional input to the
items being discussed by the Board.

During the financial year ended 31st March, 2021, five meetings of the Board of Directors were held on the
following dates:

15th May, 2020, 29th July, 2020, 17th November, 2020, 30th December, 2020and1stMarch, 2021.

11. Audit Committee:
In compliance with the provisions of Section 177 of the Companies Act 2013, Audit Committee was duly
constituted and following were the Members as on 31-03-2020 –
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12. Corporate Social Responsibility:
Consequent to the finalization of Annual Accounts for the first financial year ending 31st March, 2015,
TSTRANSCO is required to adhere to the provisions of Section 135 of the Companies Act, 2013 and the Rules
framed thereunder. The Corporate Social Responsibility (CSR) Committeewas constituted by the Board in its
32ndMeeting held on 01.03.2019 to formulate and recommend to the Board CSRPolicy indicating therein
activities to be undertaken as specified in Schedule VII, including amendments thereon.Annual report on CSR
activities for the FY 2020-21 is disclosed in Annexure-V, which formspart of this report.

13. Vigil Mechanism Policy:
Pursuant to Section 177 (9) of the Companies Act, 2013 and Rule 7 of the Companies (Meetings ofthe
Board and its Powers) Rules, 2014 a Vigil Mechanism Policy was established for directors and employees to
report to the management instances of irregularity, unethical practices and /or misconduct in line with the
above policy.The details of such policy were communicated to all offices apart fromdisclosing in the
Company’s website www.tstransco.in.During the year 2019-20 no complaints received under the policy.

14. Disclosure under the Sexual Harassment of Women at Work place (Prevention,Prohibition and Redressal)
Act, 2013:
Adhering to the provisions of the Sexual Harassment of Women at Work place (Prevention,Prohibition and
Redressal) Act, 2013, an “Internal Complaints Committee”, to prevent or deter the commission of acts of
sexual harassment of Women Employees in TSTRANSCO, has been constituted.

During the year, the Company has reconstituted the Internal Complaints Committee vide T.O.O (Jt.Secy)
Rt.No.413, dt.14.08.2018 with the following members.
1. Smt. D.LathaVinod, CE - Chairman
2. Smt.P.Nageswari, SE - Member
3. Smt. J. Anuradha, Dy.CCA- Member
4. Smt. T.Umalakshmi, DE – Member
5. Smt.A.Ramani, AS - Member

There were no complaints to the Committee during the FY 2019-20.

15. Particulars of Contracts or Arrangements with Related Parties:
During the year under review, no contract(s) or arrangement(s) entered into by the Company withrelated
parties requiring disclosure under section 134 (3) (h) of the Companies Act, 2013.

16. Loans, Guarantees and Investments:
The Company, being an infrastructure company as classified under Schedule VI of the CompaniesAct, 2013, is
exempt from the provisions as applicable to loans, guarantees and securities underSection 186 (11) of the Act.
However, the details of investments made and loans given by the companyare provided in the relevant notes to
the financial statements.

17. Particulars of Employees
Particulars of Employees as required under Rule 5(2) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 – Nil.

18. Directors’ ResponsibilityStatement:
In compliance with the provisions of Section 134 (5) of the Companies Act, 2013, it is confirmed that—

a) in the preparation of the annual accounts, the applicable accounting standards had been followed along
with proper explanation relating to materialdepartures;

b) the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state of
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affairs of the company at the end of the financial year and of the profit and loss of the company for
that period;

c) the directors had taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of this Act for safeguarding the assets of the company and for
preventing and detecting fraud and otherirregularities;

d) the directors had prepared the annual accounts on a going concern basis;

e) thedirectors, had laid down internal financial controls to be followed by the company and that such
internal financial controls are adequate and were operating effectively; and

f) the directors had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operatingeffectively.

19. Other Statutory Disclosures

 The Company has not accepted any public deposits covered under Chapter V of the CompaniesAct,
2013 and as such, no amount on account of principal or interest on deposits was outstandingas on
31stMarch, 2021.

 No significant or material orders were passed by the regulator or courts or tribunal impacting the
going concern status and company’s operations in future;

 Company maintains an adequate system of internal controls which ensures accurate and timely
financial reporting of various transactions;

Acknowledgements

Your Directors express their gratitude to all the Stakeholders, Bankers, Financial Institutions, Regulatory
Authorities, Government, Consumers, Suppliers, Officers and Staff for their continued support at all times and
look forward to have the same in future endeavors.  Directors are pleased to place on record their appreciation of
the sincere and dedicated services of all the Employees at all levels.

For and on behalf of the Board of Directors

Chairman & Managing Director
TSTRANSCO

Place: Hyderabad.
Date:  17.03.2022



TRANSMISSION CORPORATION OF TELANGANA LIMITED

ANNUAL ACCOUNTS FY 2020-21

18

Annexure-I

Form No.MR-3

SECRETARIAL AUDIT REPORT
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 ofthe Companies (Appointment and

Remuneration of Managerial Personnel)Rules, 2014]
(FOR THE FINANCIAL YEAR ENDED 31/03/2021)

To
The Members,
TRANSMISSION CORPORATION OF TELANGANA LIMITED,
6-3-572 VidyutSoudha, Khairtabad,
Hyderabad-500082,
Telangana.

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence to
good corporate practices byTRANSMISSION CORPORATION OF TELANGANA LIMITED (here in after
called the Company). Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating
the corporate conducts/statutory compliances and expressing ouropinion thereon.

Based on our verification ofTRANSMISSION CORPORATION OF TELANGANA LIMITEDbooks, papers,
minute books, forms and returns filed and other records maintained by the Company and also the information
provided by the Company, its officers, agents and authorized representatives during the conduct ofsecretarial audit,
I hereby report that in my opinion, the Company has, during  the audit period covering the financial year ended on
31stMarch, 2021 complied with the statutory provisions listed hereunder and also that the Company has proper
Board-processes and compliance-mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the books, papers, minute books, forms filed and other records maintained by the Company for
the financial year ended on 31stMarch, 2021 according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made there under(Not Applicable
to the Company during the Audit Period);

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under (Not Applicable to the
Company during the Audit Period);

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunderto the extent of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings(Not Applicable
to the Company during the Audit Period);

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India
Act, 1992 (‘SEBI Act’):-

(a) The Securities and Exchange Board of  India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011 (Not Applicable to the Company during the Audit Period);

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 (Not
Applicable to the Company during the Audit Period);

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009(Not Applicable to the Company during the Audit Period);
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(d) The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2015
(Not Applicable to the Company during the Audit Period);

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008
(Not Applicable to the Company during the Audit Period);

(f) The Securities and Exchange Board of India (Registrars to Issue and Share Transfer Agents) Regulations,
1993 regarding the Companies Act and dealing with client(Not Applicable to the Company during
the Audit Period);

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 (Not
Applicable to the Company during the Audit Period)

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998 (Not Applicable
to the Company during the Audit Period);and

(i) The   Securities   and   Exchange   Board   of   India   (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (Not Applicable to the Company during the Audit Period);

(vi) The company has complied in general with other Laws, rules and regulations and the below mentioned
specific laws to the extent applicable to the Company;
(a)  The Electricity Act, 2003

I have also examined compliance with the applicable clauses of the following:
(i) Secretarial Standards issued by The Institute of Company Secretaries of India to the extent applicable;

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above subject to the following observations:

a. The Company is yet to comply with the provisions of Section 149 of the Companies Act, 2013
relating to appointment of Independent Directors and at least one Woman Director on its Board.
Consequently company yet to comply with the constitution of committees with independent director
as per the provisions of the Companies Act, 2013.

b. The Company has convened its 4th Annual General meetingon 10.12.2019. However, the said
meeting was adjourned Sine for want of Audited financial statements for FY 2018-19 and the
Adjourned 5thAnnual General Meeting of the Company was held on 01.03.2021, which is after
the due date of AGM.

I further report that

 The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non-
Executive Directors except that of Independent Directors and a women Director on the Board. There were no
changes in the composition of the Board of Directors that took place during the period under review.

 Notice along with agenda and detailed notes on agenda is given to all directors to schedule the Board Meetings
as required by law along with agenda and detailed notes on agenda are sent subsequently or placed before the
meeting in case of confidential agenda items and a system  exists for seeking and obtaining further information
and clarifications on the agenda items before the meeting and for meaningful participation at the meeting.

 Majority decision is carried through while the dissenting members’ views are captured and recorded as part of
the minutes.
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I further report that as per the explanations given to me and the representations made by the Management and
relied upon by me generally there are adequate systems and processes in the company commensurate with the size
and operations of the company to monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.

There were no such specific events/actions in pursuance of the above referred laws, rules, regulations, etc., having
a major bearing on the Company’s affairs other than the mentioned above.

Note: This report is to be read with my letter of even date which is annexed as‘ANNEXURE A’ and forms an
integral part of this report.

For HARINATH AKSHITHA & Co.,
PracticingCompany Secretaries

PuliAkshitha
ACS No: 42053
CP No:  15619 Place: Hyderabad
UDIN: A042053C001555686 Date:  26-11-2021
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‘ANNEXURE - A’

To
The Members,
TRANSMISSION CORPORATION OF TELANGANA LIMITED,
6-3-572 Vidyut Soudha, Khairatabad, Hyderabad-500082,
Telangana.

My report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the company. My responsibility
is to express an opinion on these secretarial records based on my audit.

2. I have followed the audit practices and processes as were appropriate to obtain reasonable assurance about
the correctness of the contents of the Secretarial records. The verification was done on test basis to ensure
that correct facts are reflected in secretarial records. I believe that the processes and practices, I followed
provide a reasonable basis for my opinion.

3. I have not verified the correctness and appropriateness of financial records and Books of Account of the
company.

4. Where ever required, I have obtained the Management representation about the compliance of laws, rules and
regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the
responsibility of management. My examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the
efficacy or effectiveness with which the management has conducted the affairs of the company.

For HARINATH AKSHITHA & Co.,
Practicing Company Secretaries

PuliAkshitha
ACS No: 42053
CP No:  15619

Place: Hyderabad
Date: 26-11-2021
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Annexure – II

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 143 (6) (b)
OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF THE TRANSMISSION

CORPORATION OF TELANGANA LIMITED FOR THE YEAR ENDED 31 MARCH 2021

The preparation of financial statements of the Transmission Corporation of  Telangana Limited for the year
ended 31 March 2021 in accordance with the financial reporting framework prescribed under the Companies Act,
2013 (Act) is the responsibility of the management of the company. The statutory auditors appointed by the
Comptroller and Auditor General of India under section 139(5) of the Act are responsible for expressing opinion on
the financial statements under section 143 of the Act based on independent audit in accordance with the standards
on auditing prescribed under section 143(10) of the Act. This is stated to have been done by them vide their Revised
Audit Report dated 12.11.2021 which supersedes their earlier Audit Report dated 25.09.2021.

I, on the behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit of the
financial statements of the Transmission Corporation of  Telangana Limited for the year ended 31 March, 2021
under section 143(6) (a) of the Act. This supplementary audit has been carried out independently without access to
the working papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors, and
Company personnel and a selective examination of some of the accounting records.  The Audit Report has been
revised by the statutory auditor to give effect to some of my audit observations raised during supplementary audit.

In addition, I would like to highlight the following significant matters under section 143(6) (b) of the Act
which have come to my attention and which in my view are necessary for enabling a better understanding of the
financial statements and the related audit report:

A.  Comments on Profitability:
Statement of Profit & Loss Expenditure -Employee benefit expenses (Note 23) – Rs.639.25 crore

1(a) The above does not include provision for retirement gratuity liability of Rs.91.97 crore in respect of employees
appointed before 01.02.1999 and the Artisans, as the orders issued by Government of Telangana in June 2021
enhancing the maximum limit of retirement gratuity from Rs.12 lakh to Rs.16 lakh was not considered in actuarial
valuation as on balance sheet date.  This resulted in understatement of Employee Benefits Expense (Note-23) and
Gratuity provisions (Note-17 A) by Rs.91.97 crore with corresponding overstatement of Profit for the year by the
same amount.

1(b) Employees recruited after 01.02.1999 are covered under Gratuity Act 1972.  The Company neither disclosed
this fact nor provided gratuity liability in respect of these employees based on gratuity limit of Rs.20 lakh (notified
in March 2018) as per the Gratuity Act.  Instead, gratuity liability was provided based on maximum retirement
gratuity limit of Rs.12 lakh (as notified by State Government) in actuarial valuation.  Although gratuity limit
adopted was different from the Gratuity Act, financial impact could not be quantified as it requires valuation by an
expert (Actuary).  Further, maximum gratuity limits adopted in actuarial valuation in respect of each category of
employees should have been disclosed in the Notes to Financial Statements.

B. Comment on Disclosure

2. The Company extends various medical benefits to its employees and pensioners under different medical schemes.
Ind AS 19 (Employee Benefits) requires that Medical care benefits need to be valued and provided for in books of
accounts by carrying out an actuarial valuation.  However, the Company neither carried out actuarial valuation nor
accounted for liability towards medical benefits extended to its employees and pensioners.  These facts are not
disclosed in the Notes to the Financial Statements.

Place: Hyderabad
Date: 31.12.2021

For and on behalf of the Comptroller and Auditor General of India

(ChandaPandit)
Principal Accountant General (Audit)
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Annexure III(A)
Management’s replies to the comments of the Statutory Auditors:
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For and on behalf of the Board of Directors

Chairman and Managing Director
TSTRANSCO

Place: Hyderabad
Date:17.03.2022
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Annexure III(B)
Management’s Replies to the Comments of the C&AG Auditors:

For and on behalf of the Board of Directors

Chairman and Managing Director
TSTRANSCO

Place: Hyderabad
Date:17.03.2022
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For and on behalf of the Board of Directors

Chairman and Managing Director
TSTRANSCO

Place: Hyderabad
Date:17.03.2022

Annexure III (C)
Management’s replies to the comments of the Secretarial Auditor
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IV. SHARE HOLDING PATTERN (EQUITY SHARE CAPITAL BREAK-UP AS PERCENTAGE OF TOTALEQUITY)
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Annexure - V
THE ANNUAL REPORT ON CSR ACTIVITIES TO BE INCLUDED IN THE BOARD’S

REPORT FOR FINANCIAL YEAR 2020-21

1. Brief outline on CSR Policy of the Company:
The Board of  Directors of the Company in its 32nd Meeting held on 01.03.2019, constituted a Corporate Social Responsibility
(CSR) Committee comprising of three or more directors to institute a transparent monitoring mechanism for implementation
of the CSR projects or programs or activities to be undertaken by the company and formulate and recommend to the
Board, a Corporate Social Responsibility Policy (CSR Policy) which shall indicate the activities to be undertaken by the
Company as specified in Schedule VII.

2. Composition of CSR Committee:

3. Provide the web-link where Composition of CSRcommittee, CSR
Policy and CSR projects approved bythe board are disclosed on
the website of the company.

4. Provide the details of Impact assessment of CSRprojects carried
out in pursuance of sub-rule (3) of rule 8 of the Companies
(Corporate Social responsibilityPolicy) Rules, 2014, if applicable
(attach the report)

5. Details of the amount available for set off inpursuanceof sub-rule
(3) of rule 7 of the Companies (Corporate Social responsibility
Policy) Rules, 2014 and amount required for set off for the
financial year, if any

www.tstransco.in

The CSR obligation is below Rs. 10 crores
and hence the provision is not applicable.

NIL

6. Averagenetprofitofthecompanyasper section135(5) : Rs. 357.62 crore

7. (a) Two percent of average net profit of the company as per section135(5): Rs. 7.15 crore

(b) Surplus arising out of the CSR projects or programmes or activities of the previous financial years:
Nil

(c) Amount required to be set off for the financial year : Nil

(d) Total CSR obligation for the financial year (7a+7b-7c): Rs. 7.15 crore



TRANSMISSION CORPORATION OF TELANGANA LIMITED 39

ANNUAL ACCOUNTS FY 2020-21



TRANSMISSION CORPORATION OF TELANGANA LIMITED

ANNUAL ACCOUNTS FY 2020-21

40

(d) Amount spent in Administrative Over heads : NIL

(e) Amount spent on Impact Assessment, if applicable : NA

(f) Total amount spent for the Financial Year: (8b+8c+8d+8e) : Rs. 7.17 Crore

(g) Excess amount for set off, ifany

10. Incase of creation or acquisition of capital asset, furnish the details relating to the asset so created or acquired
through CSR spent in the financial year: NIL (asset-wisedetails).
i. Date of creation or acquisition of the capital asset(s).
ii. Amount of CSR spent for creation or acquisition of capital asset.
iii. Details of the entity or public authority or beneficiary underwhosenamesuch capital asset is registered, the

iraddress etc.
iv. Provide detailsof the capital asset(s) created or acquired (including complete address and location of the

capital asset).
11. Specify the reason(s), if the company has failed to spend two percent of the average net profit as persection135(5).:

NA

(Chairman CSR Committee).                        (Chairman and Managing Directoror Director)
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REVISED INDEPENDENT AUDITOR’S REPORT

To the Members of Transmission Corporation of Telangana Limited

We are issuing this revised report to comply with the observations made by the Hon’ble Comptroller and Auditor
General of India with regard to Point No. “J” under Basis for Qualified Opinion to the Independent Auditors’
Report. This Independent Auditors’ Report supersedes our report issued on 25.09.2021.

Report on the Audit of the Financial Statements

QualifiedOpinion

We have audited the financial statements of Transmission Corporation of Telangana Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2021, and the Statement of Profit and Loss, Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, except for the effects
of the matters described in the Basis for Qualified Opinion section of our report, the aforesaid financial statements
givea true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2021, and its profit, changes in equity and its cash flows for the year ended
on that date.

Basis for QualifiedOpinion

a) Attention drawn to the note 37 to the financial statements, the Financial statements are prepared based on the
assets and liabilities allocated to the company pursuant to demerger plan as on 02.06.2014 which was subject
to finalisation by respective Board of Directors of AP TRANSCO and TS TRANSCO. Since the finalisation of
the process is in progress the impact of the finalisation cannot be ascertained for the said year.

i. As per Note 11.1 of the financial statements, bank balances include current account balance of Rs.11.29
Lakhs, allocated to the Company consequent to demerger of APTRANSCO, the details of which are not
available. The impact on further adjustment, if any, on the accounts is not ascertained.

ii. As per Note 44 to the financial statement adjustment entries have not been passed for the unidentified
balances of assets and liabilities of Rs.1474.82 Lakhs (net credit) which are transferred by APTRANSCO
on demerger, pending review by the Company. The impact, if any, on the accounts is not ascertained.

iii. As per Note No 45 Deferred tax asset of Rs.11,501.00Lakhs allocated to the Company on demerger towards
employee terminal benefits is not reassessed using the present enacted tax rates at the end of the reporting
period since the employee bifurcation between the Company and APTRANSCO is pending which is not in
accordance with Ind AS 12 – Income Taxes. The impact on the accounts is not ascertained.

b) As per Note 50, the balances disclosed in Note 7, Note 10, Note 12 (B), Note 15, Note 16B of the Financial
statements, the balances shown under Advance to suppliers, Other receivables from APTRANSCO/DISCOMs/
TSGENCO, Trade Payables, liability towards others and Capital works andAdvance from customers are subject
to confirmation and reconciliation and consequential adjustments, if any. In the absence of information relating
such confirmation/reconciliation, the impact of related adjustment on the accounts could not be ascertainable.

c) As per Note 4 to the financial statements, Investment in unquoted equity shares of Andhra Pradesh Gas Power
Corporation Limited [APGPCL] is measured at cost Rs.1171.31 Lakhs, instead of fair value as required under
Ind AS 109 – Financial Instruments.The impact on the accounts was not ascertainable.

d) As per Note 5 of the financial statements the Company has notmade fair value of some of the staff loans/
advances to the extent of Rs.87.44Lakhs as per Ind AS 109 – Financial Instruments.The impact, if any, on
adjustments relating to fair value to be made in the accounts was not ascertainable.
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e) As per note 16 to the financial statement the company has not calculated fair value of other financial liabilities
non-current Rs.1,44,342.35Lakhs, as per Ind AS 109 – Financial Instruments. Further in respect of classification
of security deposits from suppliersRs.1,512.80Lakhs, retention money from suppliersRs.36,274.26 Lakhs and
security deposit – operating chargesRs.1,018.32Lakhs into current and non-current portion is not made as per
Schedule III to the Companies Act, 2013. The impact, if any, on adjustments relating to fair value to be made
in the accounts was not ascertainable.

f) Refer Note 39 to the financial statements the company has capitalized Lift Irrigation including assets pertaining
to deposit contribution works (works pertaining to Consumer i.e. beyond terminal and metering arrangement)
where the Company has no control on the assets. The Company is in the process of identification of the assets
capitalized under deposit contribution works. The impact on the accounts is not ascertainable.

g) As per Note 15 to the financial statements the Company has not identified the dues to micro, small and medium
enterprises as on balance sheet date as required under Schedule III of the Companies Act, 2013. We are unable
to comment on the MSME disclosures made by the Company and impact, if any, on the accounts is not ascertained.

h) Refer Note 37(x) to the financial statements; the Company has to take a stand on the final recommendations of
Expert Committee on the following pending issues between the Company and APTRANSCO, Investment in
GVK Power & Infrastructure Limited and Andhra Pradesh Gas Power Corporation Limited as on date of
demerger 02.06.2014.
(i) Treatment for the differences between assets and liabilities apportioned to the company, by

APTRANSCO on demerger.
(ii) VidyutSoudha Building.
(iii) Corporate Training Institute Building.

The impact on these issues in the financial statement not ascertained.

i) There are certain unidentified amounts / balances migrated from IFS Accounting Software to SAP accounting
softwareamounting to Rs. 5,270.93Lakhs which needs to be identified and reconciled from the date of migration
31.08.2016. The impact, if any, on the accounts is not ascertained.

j) As per Note 21to the financial statements, during the yearCompany has reversed an amount of Rs.874.00
Lakhs in SLDC Business towards regulatory claim, pertaining to earlier years, allowed by the Hon’ble TSERC
by way of addition in tariff.Since this includes amounts pertaining to earlier years we opine that the required
disclosures relevant to as per IND AS-8 “Accounting Polices, Changes in Accounting Estimates and Errors”
were not carried out by the Company.

Further, in compliance to TSERC Directives of MYT for 4th control Period, Hon’ble TSERC has passed
orders on Annual Performance Review for FY 2019-20 against Transmission & SLDC Business separately on
Dt: 02.09.2021. The details of Orders are

(i) True up for Transmission business approved by the Commission is Rs.64.89 crores against Company’s
claim of Rs.543.55 crores (including Rs.258.56 crores pertaining to 3rd control period) and

(ii) True up for SLDC business approved by the Commission is Rs.0.04 crores as surplus against Company’s
claim of Rs.2.01 crores (deficit).

The Company has decided to file a Review Petition against the above orders and hence the orders were kept in
abeyance and no entry has been passed in financials for compliance of such order. Further, company has
represented that any variations claimed in Annual Performance Review and actuals as per the audited values for
the respective year may be claimed/Adjusted in the true-up of the entire control period as per the Tariff Order
for the fourth control period from 2019-20 to 2023-24. We are of the opinion that, if the above amount is
unapproved in respect of the Review Petition filed by the company against the APR Order of financial year
2019-20, to this extent the revenues and profits for the year are overstated by Rs.478.66 crores.
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k) The Annual Financial Statements for the financial year 2019-20 are yet to be adopted by the Members in the
Annual General Meeting.

l) Refer Note 22 to the financial statements, Other Income Includes unbilled revenue of Rs.5.58 crores [invoice
not raised] pertains to earlier years, results in overstatement of Reserves and overstatement of revenue for the
year.

m) Refer Note 22 to the financial statements, Other Income Includes Fines and penalties of Rs.6.97 crores pertains
to earlier years, results in overstatement of Reserves and overstatement of revenue for the year.

n) Refer Note 23, During the year company has incurred an amount of Rs.7.17 Crores towards Corporate Social
Responsibility Activitiesand details of the amounts incurred are mentioned below:

The Company has not provided any further information regarding spending/utilisation of such transferred amount
with the substantiated bills and approvals.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules there under,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified opinion.

Emphasis of Matters

We draw attention to the following matters:

1. As per note 14.1 of the financial statements, the Long term loans apportioned by APTRANSCO and availed
from various banks and financial institutions continue to be in the name of APTRANSCO. Debt service of such
loans is met by the Company. Pending modification of charge created with Registrar of Companies, Hyderabad,
some of the assets allocated to the Company continue to be charged against the borrowings made by
APTRANSCO.

2. As per Note 3.6 to the financial statements, the company has adopted Central Electricity Regulatory Commission
Depreciation Rates from the Financial Year 2020-21. The company has accounted CERC Depreciation as
Rs.85,913.51 Lakhs during the year, whereas depreciation as per Ministry of Power (MoP) Rates works to
Rs.1,03,950.75 Lakhs. The reduction in depreciation charged for the year is Rs.18,037.24 Lakhs.

Our opinion is not modified in respect of these matters.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors are responsible for the other information. The other information comprises
Director’s report but does not include the financial statements and our auditor’s report thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we are required to report
that fact. We have nothing to report in this regard.

Management’s responsibility for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Companies Act,
2013 (the Act) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

TheBoard of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls system in place and the operating
effectiveness of such control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. We are enclosing our report in terms of Section 143(5) of the Act, on the basis of such checks of the books
and records of the Company as we considered appropriate and according to the information and explanations
given to us, in the “Annexure-B” on the directions and sub-directions issued by the Controller and Audit
General of India.

3. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit except for the matters described in the Basis for Qualified
Opinion paragraph above.

b. In our opinion, proper books of accounts as required by law have been kept by the Company so far as it
appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this Report
are in agreement with the books of accounts.

d. Except for the effect of matters described in the Basis for Qualified Opinion paragraph, in our opinion, the
aforesaid financial statements comply with the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e. Being a Government Company, pursuant to the Notification No. GSR 463 (E) dated 5th June, 2015 issued
by Ministry of Corporate Affairs, Government of India; the provisions of sub-section (2) of section 164 (2)
of the Companies Act, 2013 are not applicable to the Company.

f. With respect to the adequacy of the internal financial controls with reference to standalone financial statements
of the company and the operating effectiveness of such controls, refer to our separate report in “Annexure
C”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls with reference to financial statements.
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g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i. The Company has disclosed the impact of all pending litigations on its financial position in its
financial statements. (Note 33 and 34 to the financial statements).

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company

For G S Madhava Rao & Co
Chartered Accountants
ICAI Firm Registration No. 001907S

Manikya Prasad G
Partner
Membership No.020105
UDIN:210201105AAAADT6161
Place: Hyderabad
Date: 12.11.2021.
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Annexure-A to the Auditors’ Report
The Annexure referred to in our report to the members of the Company for the year ended on

31stMarch, 2021. We report that:
i. (a) The Company has maintained proper records showing full particulars, including quantitative details and

situation of fixed assets.

(b) As explained to us that the physical verification of fixed assets is still under progress.

(c) According to the information and explanations given to us, the land includes land apportioned to the
Company pursuant to the Andhra Pradesh Reorganisation Act, 2014 along with lands acquired by the Company.
It is informed by the management that the details of title deeds of immovable properties are under compilation.
In the absence of details and furnishing of the title deeds, we are unable to comment whether the title deeds of
immovable properties are held in the name of the Company or not.

ii. The Company has a regular programme of physical verification of its inventory by which all inventory is
verified on a continuous process. According to the information and explanations given to us, the discrepancies
noticed on verification between the physical stocks and the book records have been dealt with in the books of
accounts. We have not physically verified the inventories during the course of our audit and relied upon the
stock verification reports of management.

iii. The Company has not granted any loans, secured or unsecured to companies, firms, limited liability partnerships
or other parties covered in the register maintained under section 189 of the Act. Accordingly, paragraph
3(iii)(a) to3(iii)(c) of the Order is not applicable.

iv. In our opinion and according to the information and explanations given to us, the company has complied with
the provisions of section 185 of the Act.

v. According to the information and explanations given to us, the Company has not accepted deposits from
public. Accordingly, paragraph 3(v) of the Order is not applicable.

vi. We have broadly reviewed the books of accounts maintained by the Company pursuant to the Rules made by
the Central Government for the maintenance of cost records under section 148(1) of the Companies Act,
2013 and we are of the opinion that, prima facie, the prescribed accounts and records have been made and
maintained. We have, however, not made a detailed examination of the cost records with a view to determine
whether they are accurate or complete.

vii.(a) According to the information and explanations given to us and the records of the Company examined by
us, the Company is generally regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income tax, sales tax, value added tax, wealth tax, service tax, customs duty,
excise duty, goods and service tax, cess and any other statutory dues as at 31.03.2021 for a period of more
than six months from the date they became payable except the following.

Nature of Dues Amount in Rs.

Property Tax 679.25 Lakhs

(b) According to the information and explanations given to us and records of the Company examined by us,
the particulars of income tax, sales tax, value added tax, wealth tax, service tax, customs duty, excise duty,
goods and service tax or cess as at 31st March, 2021 which have not been deposited on account of dispute
pending, are as under:
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viii. In our opinion and according to the information and explanation given to us, the Company has not defaulted
in repayment of loans to any financial institutions and banks. However, the Company has defaulted in
repayment of Government loans principle to the tune of Rs.14,592.94Lakhs during the year. During the
year, the Company has defaulted in repayment of its share of Rs.16,499.00 Lakh towards Vidyut Bonds
issued by APTRANSCO (Note 40 to the Financial Statements).

ix. The Company did not raise any money by way of initial public offer or further public offer during the
year. In our opinion and according to the information and explanations given to us, the term loans have
been applied for the purpose for which the loan were obtained except a termloan of Rs.30,000Lakhs
availed fromPower Trading Corporation Limited where the loan was taken for emergency procurement/
works for the transmission lines in the nature of Repairs and Maintenance but the amount is transferred
temporarily to TSDISCOMS as medium term loans.

x. To the best of our knowledge and belief and according to the information and explanations given to us, no
material fraud on or by the Company was noticed or reported during the year.

xi. As per Notification No. GSR 463 (E) dated 5th June, 2015 issued by the Ministry of Corporate Affairs,
Government of India, and Section 197 is not applicable to the Government Companies. Accordingly,
provisions of the clause 3 (xi) of the Order is not applicable to the Company.

xii. The Company is not a Nidhi Company. Accordingly, paragraph 3 (xii) of the Order is not applicable.

xiii. According to the information and explanation given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with section 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in the financial statements as required
by the applicable accounting standards.

xiv. According to the information and explanation given to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year.

xv. According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into any non-cash transactions with directors or persons
connected with them. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.
Accordingly, paragraph 3 (xvi) of the Order is not applicable.

For G S Madhava Rao & Co
Chartered Accountants
ICAI Firm Registration No. 001907S

Manikya Prasad G
Partner
Membership No.020105
UDIN:210201105AAAADT6161

Place: Hyderabad
Date: 12.11.2021
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Annexure ‘B’ to the Independent Auditor’s Report
Replies to the directions and sub-directions issued by the Controller and Audit General of India under Section
143(5) of the Companies Act, 2013.

For G S Madhava Rao & Co
Chartered Accountants
ICAI Firm Registration No. 001907S

Manikya Prasad G
Partner
Membership No.020105
DIN:210201105AAAADT6161

Place: Hyderabad
Date: 12.11.2021.
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Annexure ‘C’ to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Transmission Corporation of Telangana
Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated effectively in all
materialrespects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;
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(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliancewiththe policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial  controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2021, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For G S Madhava Rao & Co
Chartered Accountants
ICAI Firm Registration No. 001907S

Manikya Prasad G
Partner
Membership No.020105
UDIN:210201105AAAADT6161

Place: Hyderabad
Date:12.11.2021.
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The financial statements have been prepared on accrual basis in accordance with the Schedule-III of the
Companies Act, 2013 to the extent applicable, except for the directions of the Ministry of Power with
regard to the computation of depreciation as stated in the Accounting Policy on Depreciation till FY
2019-20. However from FY 2020-21, the depreciation has been calculated as per the guidelines specified
by Central Electricity Regulatory Commission . The balances of various assets and liabilities are taken
over as at 2nd June, 2014 from APTRANSCO as per Section 53 of the Andhra Pradesh Reorganisation
Act, 2014 applicable to the corporations mentioned in the Schedule IX of Andhra pradesh.
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